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Export-lmport Bank Grants First 
-P. L. 480 Foreign Currency Credits 


A grant of the first credits, under 
P. L. 480 in a foreign currency was an- 
nounced by the Export-Import Bank of 
Washington on August 3. 


Under the Cooley Amendment to 
P.L. 480, the board of directors author- 
ized 11 credits totaling 41,034,000 Mexi- 
can pesos ($3,282,720) to borrowers in 
Mexico. These credits will assist in fi- 
nancing fixed assets, including land, 
buildings, and equipment of Mexican 
origin. 


Agreements With 23 Countries 
Concluded 


Following extension of P.L. 480 for 
1958, commodity sales agreements were 
consummated by the U. S. Department 
of Agriculture with 23 countries. Agree- 
ments with 15 countries provide for a 
full 25 percent of the sales proceeds to 
be made available for loans by Exim- 
bank. In 2 cases (Greece and Turkey) 
15 percent, and in 1 case (Korea) 4 
percent of the proceeds are to be made 
available to the Bank. No provision was 





made for loans, for reasons that differ 
in each case, in agreements with Po- 





Field Offices Aid Business Travelers Abroad 


The Field Offices of the U. S. De- 
partment of Commerce can furnish 
American business travelers informa- 
tion and guidance on foreign coun- 
tries to which visits are planned and 
U. S. Embassies and consulates over- 
seas will assist them. 

If planning a trip abroad for any 
business purpose, consult the nearest 


Field Office and review the extensive. 


data on file. 
Commerce will notify the Embas- 
sies and consulates of travel plans 
and specific business interests so that 
they may be prepared for the vis- 
itor’s arrival. Generally speaking, it 
is necessary that information about 
travel plans, with dates of arrival 
and length of stay in each city 
clearly indicated, be received at least 
2 weeks in advance of the traveler’s 
departure. A minimum of 30 days’ 
advance knowledge is desirable if 
notices are to be sent to the Middle 
Eastern and Far Eastern countries. 
Where time is short, notices may be 
cabled at the traveler’s expense. 
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land, Spain, Yugoslavia, the United 
Kingdom, and Burma. Gr 
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Korean Economy Grows, Stabilizes 


Growth and stability characterized the economy of the Republic 
of Korea (ROK) in the first 6 months. The stabilization program, 
instituted in 1957, was extended in revised form into 1958. 

’ Prices remained steady, money supply increased, and the foreign 
exchange position improved. Overall industrial production rose. Exports 


declined, but imports were steady. 


.The Government acted to stimulate exports. Legislation to attract 


‘foreign capital was under consideration. 


Prices Stable 


Prices remained steady, except for a 
sharp seasonal upturn just prior to the 
‘national elections. Wholesale prices in 
‘the first 5 months averaged roughly 10 
percent below prices in the like period 
of 1957. The price of rice averaged 
jabout 25 perecnt below the levels of 
1957. 

Price stability is attributable prin- 
\dpally to the continued heavy arrival 
| of aid goods, a net accumulation of 
| counterpart funds, an abundant supply 
of grains, and budgetary and credit 
| restrictions under the stabilization pro- 
\gram. Prices were less constant in June 
as a result of the severe drought this 
| spring. 


Money Supply Increases 


The money supply increased during 
| the first 4 months of 1958 by about 
|6 percent as compared with a 3-per- 
cent decline over the like period of 1957. 
This expansion, already exceeding the 
| limit set for the year under the stabiliza- 

tion program, points to a possible weak- 


ming of the stabilization program 
though a sizable’ reduction in 
money supply was recorded in May. 


|The increase in money supply was 
} largely in the form of expanded credit. 

Korea’s net foreign exchange position 
improved in the first 3 months by about 
$% million as a result of a continued 
high volume of hwan sales by the Bank 
of Korea to the United Nations forces 
jand of other invisible receipts. 


dustrial Output Up 


The overall industrial production 
index for the first quarter was some 13 
| Percent above that of the first quarter 
of 1957. In that rise, mining made the 
|@eatest advance, increasing roughly 
| U percent, a reflection of the consider- 
tlle expansion in the production of 
kos coal, 

Manufacturing recorded a 10-percent 
|ier@ase as a result of improved pro- 
con of cement, glass, metals, com- 
Mon brick, sugar, and chemicals. Elec- 
| tie-power generation in the first quar- 
ks of this year showed an advance, 
mounting to about 13 percent over 
te like quarter of 1957. On the other 
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hand, declines occurred in both flour 
and rubber production. Industrial ac- 
tivity continued its upward trend with 
the April index 11 percent higher than 


that of March, though only 5 percent 
above April 1957. 


Exports Decline, Imports Steady 


Exports declined in the first quarter to 
an annual rate of $15 million. This is 
below the annual export level of any 
of the past 6 years. A further decrease 
was registered in April. The decline in 
export earnings resulted from reduced 
exports of tungsten, graphite, iron ore, 
fish, and ginseng. 

Japan was Korea’s chief market, ac- 
counting for 67 percent of total exports 
compared with 43 percent and 32 per- 
cent in 1957 and 1956, respectively. The 
United States as an export market 
declined in importance. Whereas the 
United States in 1956 accounted for 
some 43 percent of Korean exports, it 
accounted in 1957 and in the first 
quarter of 1958 for only 25 percent. 

Imports, on the other hand, continued 
to arrive in the first quarter at an 
annual rate of approximately $400 mil- 
lion a year, of which about 90 percent 
was financed under the International 
Cooperation Administration (ICA) aid 
program. The geographic pattern re- 
mained essentially the same with the 
United States the principaly supplier, 
followed by Japan. In nonaid trade, 
the United States furnished about 22 
percent and Japan 16 percent. 

Arrivals of aid goods in the quarter 
totaled about $90 million, slightly lower 
than the 1957 quarterly average, but 
well above the expected average for 
1958. Financing of these imports was, 
in part, from the pipeline of the some- 
what larger aid programs of 1956 and 
1957. 

A new P. L. 480 surplus agricultural 
commodity agreement was concluded in 
February and provided for the importa- 
tion of $50 million of wheat, barley, 
corn, and milo during 1958. Almost the 
entire $50 million had been obligated as 
of June 1 with substantial arrivals 
recoreded in April and May. The hwan 
equivalent of $41 million derived from 


sales under this program will be trans- 
ferred to the ROK Government budget 
for military support requirements. The 
balance will be used for various U. S. 
purposes. 

Korea’s net holdings of foreign ex- 


change increased from $114.1 million on 
December 31, 1957, to $119.9 million on 
March 31, 1958. Uncommitted holdings 
declined slightly from the 1957 year-end 
figure. Net holdings and committed 
holdings as of March 31 were up ap- 
proximately $16 million from March 31, 
1957. 


Government Promotes Exports 


The official exchange rate remained 
at 500 hwan per dollar. As a means of 
stimulating exports, the Government 
continued the policy established in 
December 1957 of permitting the private 
welfare and missionary groups in Korea 
to exchange dollars for hwan through 
the Bank of Korea at rates established 
by negotiation between the various 
missionary and relief groups and au- 
thorized Korean importers. Approxi- 
mately $3 million were transferred to 
authorized Korean importers at rates 
averaging about 900 hwan per dollar 
in the first 5 months of 1958. 

The Government auctioned at the end 
of the quarter about $5 million of for- 
eign exchange to authorized Korean 
importers to be used for imports of 
certain raw materials and other essen- 
tial items, such as raw rubber, wool, 
newsprint, lumber, rayon yarn, agri- 
cultural chemicals, and certain types 
of machinery. 

~The Government in late May began 
consideration of a supplemental budget, 
which incorporates an exchange tax of 
50 hwan per dollar on all imports to 
replace the present 30-hwan per dollar 
bond purchase requirement on ICA- 
financed imports. This, in effect, would 
establish an exchange rate for aid 
goods and other imports of 550 hwan 
per dollar. There already exists a free 
rate on exports through the established 
export earnings retention device. 


Foreign Investment Law Drafted 


Progress was made in recent months 
in the drafting of a foreign investment 
law which would help attract private 
foreign capital. Legislation based, in 
part, on recommendations of the ICA 
investment consultant, who spent the 
first 4 months of the year in the coun- 
try, is presently under consideration in 
the executive agencies of the ROK Gov- 
ernemnt. The expectation is that it will 
be considered. soon by the National 
Assembly—U. S. Embassy, Seoul. 
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Mexican Commercial Activity Down 
But Agricultural Outlook Good 


Mexican commercial activity slowed further in June, but industry 
apparently was not affected. Financially, at least as far as the budget 
and foreign exchange position was concerned, there was a definite de- 
terioration. The situation was expected to iniprove, however, in the 
second half of the year as the result principally of the promising agri- 


cultural outlook. 


Wage and salary increases granted by the Government and govern- 
mental enterprises were expected to result in a sizable budget deficit 
in 1958. Monetary circulation declined seasonally and the wholesale 
and retail price rise showed a definite slowing down. Wages, on the 
contrary, were upped 15 percent in all new wage contracts negotiated. 

Latest trade data indicated that May imports were high, and that 
the trade deficit for the first 5 monhs of 1958 was $260 million against 
$185 million in the like months of 1957. Tourist receipts remained high 
in the first 4 months of this year, but were expected to be less in June. 
The high trade deficit caused further deterioration in Mexico’s balance 
of payments, and April figures, recently released, indicate that a sub- 
stantial capital flight took place around Easter. The influx of more 
long-term capital this year than in 1957 was, however, a favorable 


development. ' 
Agricultural Outlook Promising 


Cotton ginning started in Matamoros 
and Sinaloa, and the outlook was for a 
near-record production. 

Harvesting of the wheat crops was 
practically completed in June, with pro- 
duction estimated at 1.15 million metric 
tons. Grain imports in May were, in 
metric tons—corn, 137,050, beans, 3,946, 
and barley, 2,539. Heavy May imports 
brought total corn imports for this year 
up to 538,973 tons, including P.L. 480 
imports and imports by the private 
trade. 

Exports of vegetables and fruits were 
heavy in May and included tomatoes, 
melons, watermelons, pineapples, or- 
anges, and strawberries. Cotton and cof- 
fee exports declined considerably, the 
latter being particularly low and com- 
prising the small quantities remaining 
under the April-June quota. 


Commercial Activity Declines 


A gradual decline in commercial ac- 
tivity since January is indicated in data 
issued by the Ministry of Economy. 
The index of activity, as presented, is 
of sales value and not of volume, and 
commentators point out that in real 
terms the first 4 months of 1958 repre- 
sented a decrease of approximately 7 
percent as compared to the same period 
of 1957. 

The tendency toward stagnation in 
retail trade was directly related to the 
contraction of purchasing power in rural 
areas due to a poor 1957 agricultural 
year. Complaints of credit restrictions, 
tight money, suspension of public works, 
decrease in public and private construc- 


4 





tion, and the hesitance induced by the 
elections were heard on all sides, but 
as June ended there was a marked key- 
note of optimism. 

Among plants established or manu- 


facturing new products in June were, 
in Mexico City; Allis Chalmers de Mex- 
ico, S. A.. which took over the assets of 
Dufermex, S. A., in order to expand 
that company’s production of transform- 
ers; Admiral de Mexico, S. A., which 
announced it would produce refrigera- 
tors, stoves, and washing machines, such 
as the parent firm manufactures in the 
United States; and Interkiln de Mexico, 
S. A. de C. V., which was established 
to manufacture industrial kilns, ovens, 
and driers. 

In Monterrey, Nuevo Leon, Phillips 
Mexicana, S. A., initiated work on a 
light-bulb plant. It also contemplates 
building another plant in Monterrey in 
the near future to manufacture electron 
receiving tubes. Maquinaria y Materi- 
ales, S. A., also in Monterrey, was well 
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underway on the construction of a new! . 


plant to expand its production of wash. = 
ing machines. peso stab 
From J 


Petroleum Price Rise Revived 


short- 
The question of a price increase for by 
refined petroleum products was TeViVed jeg millio! 


in June with the @nnouncement by the”. 
Director of Petroleos Mexicanos that 1-0? | 
a 30-percent price increase would golye iitease ™ 
Pemex’s financial problems. The Diréc.Feceve? é 
tor did not specify whether this increase APH eS 
should include all refined products, | Tourists 

A new oil field was reported to haye aon 
been discovered southwest of Tampico? 
in Veracruz State and near the San Luis 
Potosi border. Production was reportedly 
5,000 barrels a day. 





Money in Circulation Declines 


A 

Currency circulation remained ate ht ; 
in June compared with a slight increase maports 
in June 1957. In the first 6 months of{itst full 
1958 it declined 85 percent against duty 
7 and 3 percent, respectively, in the it reach 
same periods of 1957 and 1956, million. F 
The Treasury’s position appeared to L. — 
deteriorate further in June as the re tates th 
sult of various pay increases granted by figure and 
the Government, partly under pressure sonal mid 
of strikes, to telegraph workers, teach- Datta 
ers, railroad workers, and other public ais e 

employees. Prior to these developments, | ad 
the Government raised import tariffs to latest 
balance the current budget. These wage f months 
increases will undoubtedly make that {ng $391.4 


objective more difficult and, in addition, lion, le 


will tend to accentuate inflationary : 
trends in the economy, 8 millic 
Yay impo. 
Balance of Payments Deteriorates unfavorabl 
mated $26 


Unfortunately, a marked deterioration ions. B 
took place in the transactions which |i«' the a 
are not currently estimated, and Which. 'sg4°5 mil 
for April 1958 showed a deficit of $295 
million against a surplus of $12.5 mil Cost of L 
lion in April 1957. This deterioration by 
$42 million was apparently due in the |,™ ind 
major part to an outflow of capita (he workir 
around Easter time and which, by all (™ 19 I 
indications, has not been reversed. - hoe 

Although Mexico's balance of Ba igite. "Thy 
ments on current account was MOM wAths th 
favorable this year than last year, at urpassed 
least until April the improvement was it rise es 
more than offset by speculative capital 
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Travel Abroad 


STUNHIO ALARA O 


1956 and First Half of 1957 


U. S. oversea travel, giving detailed iog wa, 
data for selected areas on 
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new | jjjements caused by distrust in the 
“ipso stability. 
From January until the end of April 
the short-term reserves of Mexico went 
. forigwn by $49 million against a loss of 
‘ved igi million in the comparable period of 
| the | T. On the other hand, the substantial 
that - se in long and medium-term loans 
solve ceived by Mexico in the January- 
IrCC april period appears to be continuing. 
en Tourists entering the interior of Mex- 
in May totaled 39,241 which was 
percent higher than in May 1957. 
-of-payments figures show tour- 
| expenditures during April of $49.2 
‘edly ‘rillion, 11.1 percent higher than in the 


greceeding April. 
Imports Attain All-Time Record 


teady | Imports did not decline in May, the 
Tease i. + full month reported since the im- 
hs of duty increases went into effect, 
sainst j¢ reached an alltime record of $109.7 
the illion, Even discounting the extra- 
irdinary imports of corn under Mexico’s 
ed topL. 480 agreement with the United 
1@ Te ictates, this was an exceptionally high 
ed by fgure and, coupled with the usual sea- 
eSSUIe jonal midyear decline in exports, caused 
teach- |, substantial drain on Mexico's foreign 
public |xehange reserves. 
—e Latest available figures for the first 
$ to, months of 1958 show imports total- 
hel jing $391.4 million, and exports, $185.3 
iiti t million, leaving a trade deficit of $206.1 
_ inillion. Estimated exports for May were 
— $ million, which, with the record 
May imports, would have increased the 
$ favorable trade balance to an esti- 
. mated $260 million for 5 months’ oper- 
ation Hons, By comparison, the trade deficit 
pe ithe same period of 1957 was only 
£ $296 184.5 million. 
5 mil. Cost of Living Rises Slightly 
mae The index of the cost of living of 
ital ie working class in Mexico City, which 
by all (™ 19 percent in the year ending 
A" February 1958, rose only 0.2 percent 
inJune over the February 1958 index 
t pay: figure. This was the first time in the 4 
| MOL nonths that the February figure was 
ear, at \umassed, an indication that the rate 
nt be te has definitely slowed down. 
cap \ The same trend has been reflected 
it several months in the index of 
thlesale prices of the Bank of Mexico. 
Although this index hit 3 new highs 
ds of see January 1958, the rise during that 
tailed wind was only 1.9 percent, and the 
Wal increase since last August was 
ily 26 percent. A definite drop oc- 
welers \amed in prices of raw materials and 
of trip Miucer goods generally in the last 4 
rtation (Mths, with a definite rise reflected 
factors a mer goods, especially processed 
unprocessed foodstuffs. 
The tariff increases of April have 
ma been fully felt, since luxury 
affected by the new tariffs are 
Teflected in the Government’s retail 
(Continued on page 35) 
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ECONOMIC CONDITIONS ABROAD 


Three New Banks Open In Iran 


Three new banks, one with foreign participation, have opened in 
Iran, and an agreement was reached in June for the Bank of America 


to participate in the Export Development Bank (Bank Towsa’eh 
Soderat), an Iranian Government bank. 


Of the new banks, the Bank Etaba- 
rate Iran (Credit Bank of Iran) opened 
its doors on June 22 as a commercial 
bank with a capital of 200 million rials 
($2.7 million). Fifty-one percent of 
shares is held by Iranians and 49 per- 
cent by a French syndicate composed 
of Credit Lyonnais, Banque Nationale 
pour le Commerce et I’Industrie, and 
Banque de I’Indochine. This marks the 
first instance of foreign participation 
in Iranian banking since 1952 when the 
British Bank of Iran And The Middle 
East withdrew. The only other foreign 
banking operation in Iran is the Russo- 
Iranian Bank, which is owned by the 
Soviet Government and limited to So- 
viet-Iran trade operations. 


The two other new banks are entirely 
Iranian owned—Bank Asnaf, formed in 
late April with a capital of 100 million 
rials ($1.3 million) by a group of ba- 
zaar merchants; and the Bank Kar, a 
bank to finance construction activities, 
which opened in early June with a capi- 
tal of 110 million rials ($1.5 million) 
subscribed by a group of contractors. 

Bank of America participation in the 
Export Development Bank marks the 
first U. S. participation in Iranian bank- 
ing. The Bank Melli has agreed to pre- 
pare a bill to repeal the Export Devel- 
opment Bank’s present statute and to 
promulgate a new one allowing minority 
foreign participation. This bill, after 
approval by the Ministry of Finance and 
the High Economic Council, will be 








Commercial Attache To 


Visit U. S. Cities 


Mr. Emil A. Kekich, Commer- 
cial Attache in the U. S. Embas- 
sy at London, England, will be 
available for trade conferences in 
the following cities on the dates 


indicated: 
New York, August 21-22; Seat- 
tle, September 2-3; Portland, 


September 4-5; San Francisco, 
September 8-9; Los Angeles, Sep- 
tember 10-11; St. Louis, Septem- 
ber 15-16; Jacksonville, September 
18; and New York, October 13-14. 

Businessmen desiring to discuss 
markets or sources for products, 
or problems relating to trade with 
the United Kingdom may arrange 
for conferences with Mr. Kekich 
through the Department of Com- 
merce Field Offices in the cities 
listed. 











presented to the Majlis in August, fol- 
lowing the summer recess. It is under- 
stood that the reorganized bank’s busi- 


ness will be limited to export-import 
financing. The capital of the reorgan- 
ized bank will remain the same, 350 
million rials ($4.7 million), but an in- 
crease in size of operations is planned. 


Other Banking Projects Progress 


Several other projects for foreign 
participation in Iranian commercial 
banking are at various stages of prog- 
ress. The one reported closest to com- 
pletion is a joint Netherlands-Iranian 
bank involving minority participation by 
the Netherlandsche Handels Maatchappij 
with a group of prominent Iranian busi- 
nessmen. A similar project involves a 
British bank, the Chartered-Eastern, 
which is said to be seeking Iranian sub- 
scribers. J 

A French Lebanese syndicate, com- 
prising the Banque de Paris et des 
Pays-Bas, the Bank Ottoman (French 
section), and the Bank Al-Ahli (a Leb- 
anese bank in which the two French 
banks hold shares), was arranging to 
buy into the Iranian owned Bank of 
Tehran. The Tehran press during June 
also carried numerous unconfirmed re- 
ports of German, Swiss, and Austrian ~ 
interests seeking to establish joint 
banks. 


Three Banks Lower Interest 


The growing competition in the com- 
mercial banking field, as well as a some- 
what looser money market and perhaps 
more pressure from the High Economic 
Council, prompted a lowering of inter- 
est rates by three banks during the sec- - 
ond quarter. Two were small private 
banks—the Export and Mining Bank 
(Bank Saderat va Ma’adan) and the 
Bank of Tehran—and the third was a 
public institution, the Army Bank 
(Bank Sepah), which engages ih com- 
mercial banking on the basis of army 
officers’ retirement funds. 


The new rates of 8 percent in the 
private banks and 9 percent in the pub- 
lic bank appear to be the lowest rates 
ever prevailing for short-term commer- 
cial loans in Iran, other than for pre- 
ferred risk loans by the Bank Melli. The 
banks involved, however, are too small 
in themselves to have much effect on 
the money market or business condi- 
tions in general, and other larger banks 
denied any intention of following their 
lead in lowering interest rates.—U., S. 
Embassy, Tehran. 
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Netherlands Economic Activity 
Nets Better Than Seasonal Rise 


Economic conditions in the Netherlands were stable in May, al- 
though activity remained slightly below the 1957 level. 

Few signs of a vigorous resumption of the growth trend appeared, 
but there were indications of a somewhat more than seasonal improve- 
ment in activity. The Netherlands’ economy does not appear to be seri- 
ously affected by external recession. Exports, even to the United States, 
have been maintained at a high level and there is a general feeling that, 
if-an upturn occurs by early 1959, the Netherlands’ economy will have 


little to fear. 


Foreign exchange holdings improved as the ratio of exports to im- 
ports rose. The Netherlands made a striking decrease in its Common 
Market trade deficit. Trade agreements between Benelux and Norway 
were extended and three new ones were concluded by the Netherlands. 

Industrial production levels improved to a point just below those of 
April 1957, and unemployment dropped. 


Capital Market Conditions Ease 


Gold and foreign exchange holdings 
of the Netherlands Bank rose sharply, 
totaling 4,689 million guilders by the 
end of May (1 guilder=US$0.263). The 
Netherlands also achieved its largest 
E.P.U. surplus of the year. These fac- 
tors*have contributed to a resumption 
of the trend of steadily easing money 
and capital market conditions. The 
Netherlands Bank continued its mone- 
tary policy of neutralizing the increas- 
ing liquidity of the banking system 
through open market operations and 
raising the commercial bank reserve re- 
quirements, 

Foreign trade results were favorable 
in May, with exports valued at 1,011 
million guilders, 11 percent above April 
and slightly higher than in May 1957. 
Imports valued at 1,160 million guilders 
showed a slight increase over April, but 
a decrease of 21 percent from May last 
year. The ratio of exports to imports 
rose to 87 percent, compared to 80 per- 
cent in April and 68 percent for May 
1957. 

Imports for the first 5 months of 1958 
totaled 5,619 million guilders , a de- 
crease of 17 percent from the same 
period of 1957. On- the other hand, ex- 
ports rose 3 percent to total 4,864 mil- 
lion guilders, resulting in an increase 
of the cover ratio from 70 to 86 percent, 
while the trade deficit dropped from 
2,030 to 773 million guilders. 


Trade Patterns Become Healthier 


Figures on the pattern of trade 
through April reflect a striking improve- 
ment in the Netherlands’ trade deficit 
with its Common Market partners. Im- 
ports from these 5 countries have de- 
clined 18 percent, from 2.2 to 1.8 billion 
guilders, while exports increased 6 per- 
cent, from 1.5 to 1.6 billion guilders. 

Improvements in the Netherlands’ 
structural trade deficits with its most 


6 





important trading partners, West Ger- 
many and Belgium-Luxembourg, have 
contributed greatly to this development, 


as has the marked growth in trade sur- 
plus with France and Italy. 

The United States continued to rank 
slightly behind the United Kingdom as 
the fourth most important trading part- 
ner. Netherlands imports from the 
United States, valued at 549 million 
guilders, lagged 26 percent behind those 
in the like period for 1957. Principal 
commodities represented in the decline 
were grains (down 18 percent), cotton 
(down 34 percent), and coal (down 14 
percent). Conversely, Netherlands ex- 
ports to the United States were ahead 
of 1957 and through April were valued 


Trade Credit Balance of 
Tunisia Near $4.8 Million 


Instead of the debit balance of the 
past few years, Tunisian foreign trade 
for the first quarter of 1958 shows a 
credit balance of about 2 billion Tunisian 








francs or about $48 million (420 
Tunisian francs—US$1). 
In the first quarter, imports were 


15.3 billion francs in 1958 as compared 
with 17.4 billion in 1957; exports were 
17.2 billion against 14.3 billion. 

The increase in exports was due 
primarily to the increase in value of 
wine shipped to France, which amounted 
in the first quarter to 4.3 billion francs 
in 1958 and to 1.4 billion in 1957. Value 
rose principally because of an increase 
in price. 

A 1-billion france decline in the im- 
ports of sugar and absence of wheat 
imports in the first quarter of 1958 
are mainly responsible for the total 
decrease in the value of imports as 
compared with the first quarter of 1957. 
—U. S. Embassy, Tunis, 
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at 203 million guilders, an increase of:| jegan 

5 percent. Increases were registered in | jvels W 
canned meats, cocoa products, electrical] | Pwo } 
machinery, and srnall boats, ment’s | 


Terms of Trade Bettered _expansio 


: ; savings 
Price data through April reveal that | yeet mez 
the terms of trade have shifted slightly be requi 
in favor of the Netherlands. Averages 


financing 
over the first 4 months of 1958 indicate U.S. In 
the index of import prices declined from 
108 in 1957 to 104 (1952=100). Export U.S. ¢ 
prices dropped from 106 to 104, so the | agreeme 
terms of trade have bettered from 97 | for distr 
to 100. _ ropean 


Other trade developments include ex. ke or 
tension of a trade agreement between facture | 
Benelux and Norway for 1 year begin. 3 
ning May 1, 1958, and conclusion of new In . 
agreements with Austria, Tunisia, ang | Tee" ' 
Morocco. A joint Benelux trade policy | i th 
toward the Soviet Bloc countries was invest 
announced. In the future joint trade | impo 
agreements will be negotiated with foreign 
these countries permitting their godds of 
to circulate freely within the Benelux U.S. fi 
area. Extension of common Benelux | OF 17 } 
treatment to this area, however, will | with Ne 
not affect basic Netherlands trade pol | Xe m 
icy toward the Iron Curtain. Unem| 

f | Bape 
Production Levels Relatively Stable | 4 tende: 
cost of | 
the Ap 
| Consum| 
‘about 
Embass) 


Ham| 
‘Trad 


The | 


Industrial production remained stable 
at about 4 percent below that of the | 
same period in 1957. Data on unfilled 
orders in industry for the first quarter 
showed an expected decline, but foreign 
orders showed an encouraging resilience 
and were off only slightly from the 1957 
figures. The general production index 
at 124 (1953=100) and the average 
daily production at 127 were both only 
one point below those of April a year 
ago. ment of 

A major development during May was | 4 recen 
the restatement of the Government's | meeting 
industrialization policy in the publica. | Trade A 
tion of the sixth postwar Industrializa- ; clision | 
tion Memorandum. This calls for a com | the Fed 
tinued effort to broaden the Netherlands | He ex 
industrial base over the 5 year period 
from mid-1957 to mid-1962 in order to | 
meet twin targets of an annual 5 to 
6-percent increase of exports and a te 
tal increase in industrial employment 
of 8 percent. This will require an it 
dustry investment of 11 billion guilders 
(compared to 9.3 billion in the preced- 
ing 5 year period), an annual increase 
in productivity of 2 percent, and a 21 
percent increase in industrial output by 
1962. 


Industrialization Aims Difficult 


Although the new targets are below 
the rate of expansion of the preceding 
5-year period, which showed a 40 per 
cent increase in output, the memoram- 
dum indicates this program will not be 
realized any more easily because the 
present period began on the crest of 8 
business cycle, and the previous pe 
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began with recessionary production 
jvels which rose with the cycle. 

fwo major aspects of the Govern- 
ment’s policy of encouraging industrial 
expansion will be stimulation of private 
‘savings and promotion of exports. Di- 
rect measures to stimulate exports will 
pe required, including expanded export 
financing facilities. 


U.S. Investment Scale Important 


U.S. and Netherlands firms concluded 
ments to manufacture juke boxes 
| for distribution by the U. S. firm’s Eu- 
' popean sales organization in Switzer- 
jand, and to establish a subsidiary of a 
y. §. firm in the Netherlands to manu- 

+ Dae stoves. 

In a recent Government review of 
foreign corporations in the Netherlands 
since the end of World War II, U. S. 
investment was clearly shown to be first 
in importance. Out of a total of 124 
| foreign companies established by the 
‘end of 1957, subsidiary companies of 
U. S. firms totaled 69, or 56 percent. 
'0f 117 participations in joint ventures 
| with Netherlands companies 36 (31 per- 
| cent) were with UV. S. firms. 


Unemployment dropped from 105,000 
| in April to 86,000 in May. Prices showed 
|a tendency to decline, with the May 
gst of living index down 2 points from 
the April index of 123 (1951=100). 
Consumption through April remained at 
|about the same level as 1957.—U. S. 
ey. The Hague. 


Hamburg Official Advocates 
| Trade Agreement With Poland 


The head of the Hamburg Depart- 
|ment of Economics and Transport, in 
a recent address before the annual 
| meeting of the Wholesale and Foreign 
Trade Association, advocated the con- 
dusion of a trade agreement between 
con- | the Federal Republic and Poland. 


He expressed the hope that, as a re- 
sit of the contacts established by Ham- 
birg at the recent Poznan Trade Fair, 
|aranking representative of the Polish 
Foreign Trade Administration will visit 
Hamburg in the fall to outline Polish 
fade problems to Hamburg’ mer- 
tants. In the speaker’s opinion, an 
pansion of East-West trade would of- 
ff some compensation for the heavy 
ttade and port losses sustained by Ham- 
birg as a result of the loss of services 
fo the hinterland. 

He also noted that a study made by 
te Hamburg Department of Economics 
thows that 40 percent of goods imported 
through Hamburg would not be affected 
the Common Market, and that 20 
Prcent will be affected by increased 
Mstoms duties. He therefore empha- 
ed the interest of Hamburg in the 

market of a free trade area.— 
US. Consulate’ General, Hamburg. 
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Haitian Economy in Seasonal Slump 


Haiti’s seasonal economic slump was more pronounced than usual 
in the second quarter of 1958, despite brisk construction activity and a 


20-year high in coffee exports. 


Tourism did not come up to expectations; bauxite production fell 
off in June; and sisal showed strength during the quarter. Sugar produc- 


tion was down from last year. 


The Government financial picture looked somewhat brighter than 


a year ago, although the National 
were slowly being depleted. 


Business Off Generally 


Construction, the one bright spot, was 
sparked by luxury housing, one low- 
income housing project near the capital, 
scattered commercial and Government 
buildings, and a little highway work, 
mostly maintenance. 

Otherwise, business was poor. 


With the Haitian economy still based 
largely on coffee, reasons for the slug- 
gish business activity were not clear. 
Coffee exports in 1957-58 have been, in 
terms of quantity, the largest since 
1935-36, possibly since 1932-33. Ex- 
ports of 560,000 bags tof 60 kilos each) 
seem assured. This contrasts with 290,- 
000 in 1956-57. Preliminary estimates 
of the National Coffee Office point to 
450,000 bags for 1958-59, with even less 
indicated for the year after. 

The money received for the crop, 
however, had not shown up in bank 
balances, Government revenue, or in the 
market place. One explanation offered 
as a possibility was that coffee export- 
ers, unsure of the future, have banked 
their receipts abroad. However, even 
the probably substantial payments re- 
ceived by the growers and speculators 
had not been spent. 

Tourist arrivals were running ahead 
of last year, but the average stay con- 
tinued to drop. In May, 58 percent of 
the tourists stayed 1 day or less and 6 
percent over 1 week. Hotels remained 
open, virtually without guests, through 
the sufferance of their suppliers. 

Bauxite mining slumped in June, as 
shiploadings dropped from 3 to 2 ships 


Bank’s foreign exchange reserves 





a month. The cutback was attributed by 
the company to the recession in the 
United States and to the introduction on 
the world market of low-priced alumi- 
num from the USSR and communist 
China. 


Sisal prices advanced fractionally 
during the quarter, and production of 
the largest plantation was contracted 
for at least 8 weeks in advance. 


The Haytian-American Sugar Co., the 
country’s largest producer, stopped 
grinding 2 months earlier this year than 
last because of the poor quality of the 
cane resulting from less-than-average 
rainfall in the growing season. There- 
fore, production for this year will be 
lower than last year. 


Export Balance Registered 


Haiti had an export balance of $5.9 
million, the highest in 3 years, in the 
first 8 months of the current fiscal year. 
Exports, though lower in terms of dol- 
lars than those of 1955-56, were 42 per- 
cent above exports for the like period 
of 1956-57. Imports, on the other hand, 
were up only 3 percent from the last 
year, reflecting, in undetermined pro- 
portions, lack of consumer demand, and 
tight credit imposed informally by the 
National Bank. 

The Government, with a $2 million 
surplus in the first 7-months of the 
current fiscal year, was in much better 
shape financially than last year at this 
time or the year before. The surplus 
was due entirely to tight control over 
the so-called nonfiscal accounts. There 

(Continued on page 35) 
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Balance-of-Payments, Budgetary 
Deficits Beset Peruvian Economy 


A review of economic trends in Peru in the second quarter of 1958 
indicates a reliance on deficit financing, a weakening of the exchange 
value of the sol, an increasingly unfavorable balance of trade, and a 
rapid expansion of means of payment. Concurrently the economy was 
affected by rising prices, reduced business earnings, and increasing de- 


mands for higher wage rates. 


General business activity had not reflected fully the current weak- 
nesses of the economy, except in lines of goods normally sold on credit, 
in capital goods, and in goods sold to export industries. Much of the 
restrictive effect on imports of tight credit and monetary depreciation 
was lost as a result of imports made in anticipation of tariff increases 


implemented on May 28 and June 9 
p. 5 and July 14, p. 5). 


(Foreign Commerce Weekly, June 9, 


Foreign exchange receipts declined, as did ordinary budget reve- 
nues. Export earnings dropped off, and the investment climate dete- 


riorated. 


Foreign Exchange Receipts Decline 


Foreign exchange receipts from all 
sources showed a 16.5-percent decline 
in the first 5 months of 1958 compared 
with the like period of 1957. After a 
prolonged bank strike disrupted the na- 
tion’s finances, dollar certificate and 
draft rates moved from about 22.80 
soles to the dollar on May 28 to 24.80 
soles on July 18. No recourse was made 
to the $60-million stabilization credit 
during this period. 

Government fiscal policies were an 
important cause of Peru’s economic 
difficulties. Ordinary budget revenues in 
the first 5 months of 1958 were about 
23. percent below prior estimates. Until 
May the Government avoided borrowing 
from the Central Bank, but this was 
accomplished partly by postponing pay- 
ment of obligations. By the end of June, 
however, the Government had borrowed 
561 million soles, of the total of 583 
million legally permissible, from the 
Central Bank. Additional borrowing is 
anticipated following expected Congres- 
sional authorization in August. 


Price Controls, Subsidies Essayed 


Prices advanced in most sectors dur- 
ing the second quarter; the Govern- 
ment made efforts to restrain prices 
of basic cost-of-living items by direct 
and indirect subsidies and various forms 
of price controls. Food supplies for- 
tunately were abundant. Sugar and cot- 
ton export crops were good, but low 
world prices resulted in reduced earn- 
ings from’ 1957 to 1958. Fish exports 
were running below those of 1957. 

Lead and copper export volumes in- 
creased during the first half of 1958, but 
export earnings of these and other 
metals declined from 1957 levels. The 
depressed condition of the non-ferrous 
mining industry was recognized in its 
exemption from nation-wide wage in- 





creases decreed by the Government. The 
petroleum industry drew public atten- 
tion to the need for higher prices for 
its products if it is to keep pace with 
domestic consumption. 


Price Rises Cause Dissatisfaction 


Faced with continued wage demands, 
the Government decreed an increase of 
about 15 percent in almost all wages 
and salaries on May 29. Threats to the 
l-year wage freeze which was decreed 
along with the increase have already 

. developed. 
Mounting financial 


difficulties and 





investment in 


TURKEY 


a BFC handbook on... 
Turkey as a field for in- 
vestment ... economic 
conditions . . . natural 
resources ... business 
« « « faxes and finance 
-.. marketing... trans- 
portation and communi- 
cations ... foreign trade 


$1.25 


From U. $. Department of Commerce 
Field Offices, or from the Superin- 
tendent of Documents, U. $. Govern- 
ment Printing Office, Washington 25, 
DB. Cc. 











———— 


popular dissatisfaction with rising Prices ond-qua! 
were factors behind the resignation of world’s | 
Peru's Cabinet on May 30. According to Investme 
Government spokesmen, the new Cabj- ve 
net is preparing a program to counter. lee 
act the country’s serious budget ang and adr 
foreign-exchange difficulties. It is ex. Governn 
pected the program will be presented He ive 
to Congress soon, and financial help 
from abroad will be sought. yestmen 





Drops in world prices of Peru's lead. second-< 
ing exports and a continuing high leye} ‘ 
of imports created an imbalance of complet 
trade and a loss of foreign-exchanga inauguré 
reserves. During second-quarter-195g} the San 
effects on the balance-of-payments of been un 
tight credit policy and currency depre- . 
ciation were partially lost by delay jn about ‘ 
implementation of a planned tariff jp. ta pre 


crease. 
the Aca 
Duties Raised, Quotas Lowered San Jua 


3 | te 
After Peru received a de-facto wae oly b 


of certain obligations under the General aiding 
Agreement on “Tariffs and Trade! Lima. V 
(GATT), the May 28 and June 9 in-| sigatio 
creases in duties were not placed into a 
operational effect until June 14 and 20| Vater di 
respectively. Many luxury items Prob-| public ir 
ably will be priced out of the market, cations 
and many importers hurt. The quota Develop! 
for automotive-vehicle imports was re. Departrr 
duced from 9,000 units for the current ation - 
quota year to 4,500 for the quota year 
beginning October 1, 1958 (Foreign 
Commerce Weekly, July 14, p. 5), 
Major expansion of Peru’s iron ore! 
industry was postponed when the Peru-| 
vian Congress failed to grant a 30-year 
extension to an iron-mining company’s 
lease on operations. The Southern Peru 
Copper Corporation continued develop- 
ment of its open-pit copper-mining op- 
eration in Toquepala, investing around 
$65 million a year. 
plication 


U. S. Tariff Policy Important was tert 


Concern is expressed periodically with| Pounds « 
possible U. S. tariff action on lead, zine,| @@¢ Col 
and copper, and recently with a bill in} Mexican 
the U. S. Congress which would pre| Borro 
vide an import quota on frozen tuna.| ft fo 
Peruvians are gratified over the U, §.| , 
decision against increasing tariff protec-| ger w: 
tion for lead and zinc producers and (2620,0( 
consideration of non-tariff actions 10) grigg a 
help these producers. A Peruvian Emer | Sars 
gency Committee for Lead and Zint)y (oy 
was formed in June and suggested con 
struction of additional refining and (87,000 
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land, Ir 
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| Turkey, 
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smelting facilities in Peru. 

The Peruvian Corporation which op 
erates the two most important railway 
systems in Peru is facing a financial 
and labor crisis. Shipping conferences 
serving the West Coast of South Amer 
ica put into effect, on June 1, 19588 
$2-per-ton surcharge on all freight det 
tined for Callao, in order to meet the 
high cost of discharging cargo at’ that 
port. The great importance of 
transportation in Peru is due partly 
to the inexpensive price of gasoline, 
which, despite an increase during # 
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prices: gnd-quarter 1958, remains one of the 
' > 
on of world’s lowest. 


ing to Jpyestment Climate Deteriorates 


| abi- Political developments, tax legislation, 
inter- and administrative steps taken by the 


Land) Government caused a deterioration in 
S €X~ the investment climate. 

sented . : j i 
“help Impediments to private foreign in 


yestment in Peru developed during the 
second-quarter. Nevertheless, works al- 
| lead. in progress advanced or were 
1" Tevel completed. On April -1, Peru's President 
ce ofS augurated the Chimbote Steel Mill of 
‘hange the Santa Corporation. This project has 
r-1958) been under way since 1946 and is esti- 
nts off! ted to have cost the Government 
depre-| Shout $50 million. Work on the Sala- 
“2Y M verry breakwater neared completion, 
‘iff in- and preliminary construction began on 
the Acari iron ore development near 

San Juan. Sears Roebuck del Peru dem- 

_. | onstrated confidence in the future of 
Wailver| tail business by announcing plans for 
xeneral| juilding a $0.5 million branch store in 
Trade! tima. Work on the Quiroz and Fraile 
9 in-| frigation dams was completed, but 
ed into and funds for construction of 
and 20) water distribution systems were lacking. 
§ Prob-| public investment continued, with allo- 
narket,| stions from the Fund for Economic 
| Qu0la) Development being made to varicus 
vas re- tments in accordance with pop- 


current) gation —U. S. Embassy, Lima. 
ta year| ' 


Nes Export-Import Bank... 
on ‘eel (Continued from page 2) 
e Pery.| for projects which involved competition 
30-year| with U. S. agricultural commodities. 
mpany’s| Currently the Bank is receiving ap- 
rn Pery| plications for loans in the currencies of 
Jevelop-| Ceylon, Ecuador, Finland, Greece, Ice- 
ing op-| land, India, Italy, Korea, Nationalist 
around| China, Pakistan, Peru, the Philippines, 
Turkey, and Viet-Nam. Receipt of ap- 
| Dlications for loans in Mexican pesos 
| was terminated on March 17, in Israeli 
lly we | at on May 31, and in French francs 





ad, zine,| @@ Colombian pesos on July 15. 
a bill in} Mexican Peso Recipients Listed 


iid pf} Borrowers in Mexico receiving the 
om tuna. frst foreign cufrency credits, with 
ie U, S.\ uthorized peso amounts in parentheses, 
f protect: | were Wyatt de Mexico, S. A. de C. V., 
ers and | (9620000); Cia. Mexicana de Refrac- 
tions | tains A. P. Green, S. A., (8.5 million); 
n Emer-| Sears, Roebuck de Mexico, S. A. de C. 
nd Zine ¥, (10 million) ; International Harvester 
ited col) Gimpany of Mexico, S. A. de C. V., 
ing #0 | 37,000); John Deere de Mexico, S. A. 
#C..V., (5 million); Lamparas General 
Hectric de Mexico, S. A. de C. V., 
4070,000): Grace y Cia. (Mexico) 
PA de C. V., (49 million); Philco, 
nferences| RA. de C. V., (835,000); Perfeccion y 
th Amet-) lovable de Mexico, S. de R. L., (600,- 
, 1958, 2) %); Negociacion Textil “La Con- 
ight det|Grdia.”” S. A. (3 million); and Bene- 
meet the) itiadora y Industrializadora, S. A. de 
» at’ that CV., (572,000). 

of road) Terms on the credits, in accordance 
e partly |¥ith standards prevailing in Mexico for 
gasoline, loans, were from 6 to 7 years at 
ring s€C- jilerest rates of 10 percent per year. 
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New Costa Rican Administration 
Faces Policy, Other Problems 


Inauguration of the Echandi Administration on May 8, 1958, and 
the major economic-political controversy with the opposition which 
soon ensued eclipsed other Costa Rican developments in the second 
quarter. Overshadowed, but still present, were basic problems of coffee 


and domestic finances. 

The policy struggle erupted over pro- 
posed construction of a local cement 
plant. In line with its announced policy 
of favoring _private enterprise, the 
Echandi Administration supports a pri- 
vately owned and operated plant. Fol- 
lowers of ex-President Figueres, both in 
autonomous agencies and the Legisla- 
ture, are pressing for Government op- 
eration. 


Coffee Output at Record 


While alarm at last year’s fall in 
coffee prices has largely dissipated, 
there remains deep concern over the 
future of world coffee prices. The 1957- 
58 coffee crop is now estimated at 1 
million quintals (1 quintal=101 pounds) 
compared with 733,000 in 1956-57 and 
738,000 in 1954-55, the previous record. 


_ The average price received for the 


1957-58 crop, as of May 15, was 
US$55.04 per quintal, compared with an 
average of $68.61 per quintal for the 
1956-57 crop. However, the sharp in- 
crease in 1957-58 output has largely 
offset what would have been a large 
drop in foreign exchange earnings re- 
sulting from lower prices. 


The basic problems of financing larger 
coffee crops and stocks withheld under 
the Mexico City Agreement remain 
(Foreign Commerce Weekly, June 2, 
1958, page 5). The Central Bank re- 
cently eased somewhat the tight credit 
situation by lowering the ceiling for 
coffee credits to 150 colones per quintal 
(6.63 colones=US$1). It also resolved 
to extend new credits on the 1958-59 
crop without requiring the liquidation 
of credits granted on the current crop. 
Hitherto, new credits were withheld 
until existing credits had been liqui- 
dated. This measure will assist growers 
in withholding from export the coffee 
quota assigned under the Mexico Agree- 
ment, as amended. 

No comprehensive measures have 
been taken, however, to finance the 
quota, which from the current 1957-58 
crop will approximate 100,000 quintals. 
While various measures have been set 
forth as a means of alleviating the 
coffee situation, such as reducing pro- 
duction costs, eliminating the export 
tax, and permitting a portion of for- 
eign exchange earnings to be liquidated 
at the controlled free market exchange 
rate, the country as a whole looked to 
an international price stabilization plan 





to solve the basic problem of world 
overproduction. 


Fiscal Condition Summarized 


The new Minister of Economy and 
Finance, Alfredo Hernandez Volio, in 
summarizing the current fiscal situ- 


ation, stated that on assuming office 
he had received resources totaling 
41 million colones and 1958 obligations of 
37 million. He added that of the 41 mil- 
lion in resources, 25 million was in the 
form of public bonds, and revealed that 
23.6 million colones of the 30 million 
colon bond issue of 1957 still was unsold 
and was being held by the Treasury. 
The Minister stated that with the 1958 
budget still 37 million colones short of 
meeting basic fiscal requirements, strin- 
gent economies were in order and in- 
dicated that he later would propose 
measures to obtain additional revenues. 

The Government Instituto Costarri- 
cense de Electricidad began operation 
in May of the first of its two 15,000 
kv.-a. units at the La Garita hydro- 
electric plant. The second unit probably 
will be placed in operation sometime in 
August. It is hoped that operation of 
this plant will eliminate dry season 
(January-May) power rationing, which 
has been a recurrent problem in recent 
years. However, there is some doubt 
as to whether the La Garita plant has 
a sufficient and constant source of 
water to keep it operating at more 
than 50 percent of capacity during the 
dry season. 

Petroleum developments during the 
quarter included the revival of a 
proposal for the establishment of a 
petroleum refinery in Costa Rica; 
abandonment of drilling activities at 
the Victoria site by the Union Oil Co. 
subsidiary; and the signing of a con- 
tract with Petrolera Tica, Ltda., cov- 
ering petroleum exploration in the Pa- 
cific coast Province of Puntarenas. 


The Legislative Assembly on March 
29 approved a law authorizing the es- 
tablishment of a nationalized telecom- 
munications system in Costa Rica, This 
law authorizes the Costa Rican Institute 
of Electricity to improve and extend 
the telephone, telegraph, radiotele- 
phone, and radiotelegraph communica- 
tion facilities and to enter into agree- 
ments for the purchase of existing 
concessions and services through the 
payment of adequate compensation.— 
U. S. Embassy, San Jose. 
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German |ndustrial Activity Declines 


4 


Overall developments in West German industry in May were gen- 


erally disappointing. 


Export and domestic orders slowed, basic materials and inter- 
mediate producer goods output decreased, and total industrial sales 
dropped; building activity and the capital-goods index, however, in- 


creased slightly. 
Order Index Reverses Trend 


The volume of industrial orders, which 
had picked up notably in May 1957, de- 
clined in May 1958. Consequently, the 
relatively favorable trend noted in April, 
during which new orders had almost 
matched last year’s level, was again re- 
versed in May, when the order index 
stood more than 8 percent below that 
of the comparable month in 1957, This 
was a year-to-year decline even stronger 
than those recorded during the first 3 
months of the year. 

Export orders were particularly slug- 
gish and, in terms of value, fell short 
of last year’s level by about 17 percent, 
and domestic orders were some 7 per- 
cent lower than a year ago. Thus, the 
comparatively weaker trend of foreign 
orders prevailing during the first quar- 
ter, but temporarily interrupted in April, 
continued in May. 

The volume of orders for manufac- 
tured soft consumer goods, which has 
been especially disappointing for months, 
was some 10 percent below that of May 
1957, with export and domestic orders 
equally poor. As in previous months, 
textile and clothing industries continued 
to suffer from inventory liquidation by 
wholesalers and dealers, as well as from 
increased foreign competition. 


Steel Orders Below Normal 


Orders for furniture, glassware, paper 
and cardboard products, on the other 
hand, exceeded last year’s levels. Or- 
ders for basic materials and semi-fin- 
ished products, after having shown some 
improvement in April, were again dis- 
appointing in May. The consolidated or- 
der index for this sector averaged close 
to 12 percent below that of May 1957. 
Orders for steel were only about three- 
fourths of those recorded a year ago, 
due to a renewed drop-off in foreign 
demand, continued inventory liquida- 
tion by domestic dealers and users, and 
intensified foreign competition. 


The combined index for capital goods 
and consumer durables, which generally 
exceeded last year’s level in recent 
months, fell short of its May 1957 level 
by 6 percent. This resulted largely from 
a notable decline in foreign and, to a 
lesser degree, domestic orders for ma- 
chinery, which was only partially offset 
by continued lively orders for vehicles 
and electrical appliances. 

According to preliminary figures, in- 
dustrial production, in sharp contrast to 
the usual seasonal pattern, declined 
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slightly in May. Thus, for the first time 
since 1948, when the West German 
economic recovery gained momentum, 
the overall index of industrial produc- 
tion did not exceed that of the same 
month a year previous, Final production 
figures, however, sometimes show a 
more favorable picture than preliminary 
data. Nevertheless, any growth of in- 
dustrial production in May appears to 
have been even smaller than in pre- 
vious months, when it generally did not 
exceed 2 percent. 


Consumer Goods Production Down 


Output of manufactured soft con- 
sumer goods continued to make the 
poorest showing and averaged some 5 
percent below last year. A persistently 
weak demand for textiles was an im- 
portant factor in this development. Pro- 
duction of food and stimulants, which 
showed remarkable growth rates dur- 
ing the first quarter but dropped off 
markedly in April, hardly exceeded last 
year’s May level. The mining index aver- 

(Continued on page 35) 
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Dominican Business | 
Conditions Variable 


Business conditions in the Dominican | 
Republic in the second quarter of the | 
year were generally good but varied and 
were spotty in some areas of the coun. 
try. Collections also had an uneven ree. 
ord, ranging from good in some lines 
to very slow in others. The leve] of 
domestic trade, especially outside of the 
capital, depends heavily on crop harvest | 
and agricultural income. 

Because of drought conditions through. 
out much of the country during the | 
early months of the year, trade move. 
ment was particularly slow. However, 
business began to pick up in May, 


Industry operated at high levels dur. 
ing the quarter and various firms ex. 
panded their activities. Public works 
expenditures continued at 
same level as last year. Tourism was | 
disappointing although data for May | 
1958 showed some increases in both | 
arrivals and departures over May 1957, | 


Expenditure Down About 10 Percent 


No official foreign trade data are 
available except for January and Febru- 
ary. Preliminary data for the first 
quarter of this year show exports 
valued at about $33.4 million as com. 
pared with $40.7 million in the first 
quarter of 1957 and imports of $296 
million as compared with $27.8 million 
in the first 3 months of 1957. 

Unofficial estimates for the first half 
of the year are that exports are down 
about 10 percent as compared with the 
first half of 1957 and imports are at 
about the same level. 





Agricultural Outlook Improves 


The drought which plagued the coun- 
try for some months ended in May. 
Heavy rains occurred almost daily 
throughout May and well into June. 
The overall effect of these rains is good 
and should help the next crops of such 
important commodities as sugar, coffee, | 
and cacao. Latest indications are that 
the 1957-58 cacao crop is scmewhat 
larger than at first expected, but still 
a little below the crop of last year. 


Higher cacao prices, however, may 
result in cacao replacing coffee as the 
number two income producer among 
agricultural products. Coffee exports 
for the year ended May 31 totaled 
about 415,000 bags of 75 kilograms 
each or almost double the 225,000 bags 
shipped during the preceding crop yeal. 
Details on sugar production are no 
available as yet. 


eee 


Industrial Activity Expands 


A moderate expansion in industrial 
output continued during the  seconi 
quarter, most of the expansion taking 
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place in the area immediately surround- 
ing the capital. A new tire-retreading 
plant was opened in Santiago; the 
newly completed port installations at 
Azua were formally inaugurated on 
June 8; and a new nitric acid plant 
puilt at a cost of $150,000 began opera- 
tions late in June. The plant will 

uce about 5 tons of nitric acid a 
day. Other new domestic products are 
canned condensed milk and canned 
yegetables. 

Advances were realized in nearly all 
| aspects of transportation and communi- 
gation facilities in the second quarter. 
Several new highways and bridges were 
opened, the Dominican Aviation Com- 
pany increased its equipment, and plans 
were put under way to extend television 
facilities to the northern area of the 
country. 

A new contract between the Domin- 
jean Telephone Company and the Do- 
minican Government has been under ne- 
gotiation for several months. Although 
no Official announcement has. been 
made, it is understood that a very sub- 
stantial expansion of services is con- 
templated under the new _ contract, 
which is expected to be signed soon. 


| 
| 


Electrification Progresses 


| The electric system supplying the 
area around Valverde was inaugurated 
| early in May, and the line supplying 
| Azua started operation in June, These 
extensions bring power to two addi- 
tional areas of the country and should 
facilitate both agricultural and indus- 
trial development. 
| Other public works developments in- 
cluded the awarding of a contract to 
prepare plans and specifications for a 
dam to be constructed on the Yaque 
del Norte River and progress on the 
| engineering study for a dam on the 
Nizao River. It is estimated that each 
of these projects will involve an in- 
vestment of $15-$20 million. Public 
hospital and housing construction were 
active—U. S. Embassy, Ciudad Trujillo. 
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American exporters 
are urged to mark 


United States 
of America 


on external containers 
of goods shipped abroad 


Senate Concurrent Resolution No. 40, 
adopted July 30, 1953, suggests that 
such marking will help to publicize 
American-made goods overseas. 








a 





August 11, 1958 





ECONOMIC CONDITIONS ABROAD 


Ecuadoran Economy in Downtrend 


A downward trend in almost all 
phases of economic activity was ap- 
parent in Ecuador in April-June. 

Businessmen and bankers, particularly 
in Guayaquil, were most pessimistic 
about the status of the economy. 

The President called a general eco- 
nomic conference late in June which was 
attended by prominent bankers, busi- 
nessmen, industrialists, and agricultural- 
ists of both the coast and the highland 
regions as well as by prominent Govern- 
ment offcials. Although few concrete 
measures were taken as a result of the 
conference, the general discussion helped 
to clear the air and persuaded: coastal 
representatives that their needs were 
not being ignored by the Central Gov- 
ernment. 


Costal Region in Recession 


There was little doubt at the close of 
the first 6 months of 1958 that Ecuador’s 
coastal region had entered into a period 
of economic recession. While the full 
extent of this trend and its probable 
duration could not be defined, it ap- 
peared clear that the causes for general 
business contraction might be attributed 
to both external and internal sources. 


A distinct slump in export movement 
at Guayaquil had resulted from adverse 
international market conditions, includ- 
ing the United States business recession, 
as well as dropping export market 
prices. A persistent shortage of local 
bank credit availability, anxiety over 
possible additional official economic 
control measures, and a steadily drop- 
ping volume of currency in circulation 
were reportedly the major factors re- 
sponsible for a continuing decline in 
local trade activity. 


The drop in the means of payment _ 


was one of the chief complaints of 
business men attending the President’s 
economic conference. Means of pay- 
ment dropped from 1,459 million sucres 
in April to 1,434 million sucres in May, 
although there was a slight rise to 
1,439 million sucres for the period June 
1-20. Means of payment in 1958 have 
not reached the low of 1957 or 1956, 
but the upturn began earlier and was 
more rapid in both of the preceding 
years. 

The Government seemed to take an 
attitude of caution toward the economic 
difficulties especially noticeable on the 
coast. Despite the demands of coastal 
businessmen, the Government moved 
slowly on their requests and seemed 
determined to take no actions which 
might bring on a danger of inflation. 


Dollar Reserves Decline 


Dollar reserves continued their slow 
decline, reaching on June 20 a low of 
$18.7 million, lower than at any time 
in 1957, although not quite as low as in 


1956. The sucre, however, remained 
steady, the selling rate for dollar checks 
in Quito and Quayaquil averaging 16.69 
sucres for both May and June, 

The Government announced in late 
June that 3 new loans had been granted 
to Ecuador: (1) A loan of $13 million 
from the International Bank for Recon- 
struction and Development for the new 
port at Guayaquil; (2) a loan of $2.3 
million from the United States for dol- 
lar expenses of preparations for the 
XI Inter-American Conference; (3) the 
conclusion of a third P.L.-480 Agree- 
ment with United States in the amount 
of US$1.84 million, of which $880,000 
will be available for loans within 
Ecuador. 


The condition of the textile industry 
deteriorated steadily. High costs, low 
purchasing power, and the high inven- 
tories that exist in the industry were 
complicated by the large flow of con- 
traband textiles flowing across the 
border from Colombia. Strenuous efforts 
have been made by Government officials 
during the past 3 months to try and 
cut down on these contraband imports. 
Although some progress was made 
initially, reports in late June indicated 
that contraband had begun to increase 
again. 


Shipments in Slump 


Reports concerning movement of ex- 
ports through Guayaquil in June were 
not encouraging. There were no signs 
of any recovery from the slump in 
shipments which has characterized ex- 
ports in the second quarter of 1958. 
According to preliminary trade data, 
of Ecuador’s 4 prime export commodi- 
ties, only cacao appeared to have regis- 
tered higher total export value during 
the first 5 months of 1958 as compared 
with 1957. 

Of major concern to both coastal 
business interests and to the Govern- 
ment was the failure of banana exports 
to recover from the recent decline in 
export volume. Although European 
shipments continued to hold strong, 
both producers and exporters were ap- 
prehensive over the drop in exports to 
the United States. This trend, together 
with the difficulties presented by the 
rising volume of banana rejects prior 
to export, generated considerable com- 
ment regarding the possible need to hold 
formal trade discussions with U. S. 
authorities as well as the advisability 
of attempting to expand European mar- 
kets, including those in Iron Curtain 
countries. 

Cacao shipments from Guayaquil 
began to slacken in June with the end 
of the current harvest. While heavy 
coffee entries were awaited, both 
producers and exporters were con- 

(Continued on page 35) 








ECONOMIC CONDITIONS ABROAD 


New Cabinet Members 
Set Brazilian Policies 


Changes in important Cabinet posi- 
tions highlighted Brazilian activity in 
June. Among others, Sr. Lucag Lopes, 
former president of the Brazilian Na- 
tional Economic Development Bank, 
succeeded Sr. Jose Maria Alkmin as 
Minister of Finance; and Sr. Francisco 
Negra de Lima, with a foreign service 
background, replaced Sr. Jose Carlos 
de Macedo Soares as Finance Minister. 

On the economic scene, some ex- 
change controls were initiated, foreign 
trade and investment conferences were 
held, and production of both petroleum 
and agriculture appear to be on an up- 
swing. 


Coffee Policy Unchanged 


Immediately upon assumption of of- 
fice, the new Finance Minister empha- 
sized the importance of curbing infla- 
tion and restoring balance-of-payments 
equilibrium, but declared there will be 
no change in the coffee policy initiated 
by his predecessor. 

The 1958-59 coffee policy announced 
by Sr. Lopes, calls for exportation of 60 
percent of the crop with the Brazilian 
Coffee Institute (IBC) acquiring the 
remainder. Three-fourths of this re- 
mainder is to be held for domestic con- 
sumption and one-fourth (the very poor 
grades) is to be used for fertilizer or 
destroyed. Coffee exports in June were 
799,000 bags, compared with 1,378,000 
bags in May. Totals for the year ending 
June 30 reflected a decline of 1.3 mil- 
lion bags, or 10 percent from the pre- 
vious year. 

Several changes in exchange controls 
were initiated during the month (For- 
eign Commerce Weekly, July 7, p. 11). 
New export bonus rates were set and 
commodity lists for the various export 
categories were revised. Two new pref- 
erential import rates have replaced the 
previous “cost-of-exchange” rate. Terms 
of delivery for ALC (Area for Limited 
Convertibility) currencies were extended 
from spot delivery to 120 days. The free 
market rate held reasonably steady at 
about 130 to 135 cruzeiros per dollar. 


Export Bonus Benefits Some Items 


Increased export bonuses allowed un- 
der the revisions above were expected 
to increase export trade, even though 
foreign purchasers might endeavor to 
reduce their offers by the equivalent of 
the increase. Amazon Valley lumber, 
black pepper, and Brazil nut trades al- 
ready appear to be benefitting from the 
increased bonuses, and improvements in 
other commodities are expected soon. 

The International Investment Con- 
ference held at Belo Horizonte, Araxa, 
and Brasilia, June 23-29, was attended 
by upwards of 300 persons, about 50 of 
whom were from outside Brazil, In ad- 
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dition to representatives of U. S. com- 
panies, concerns in Canada, China, Fin- 
land, France, Germany, Great Britain, 
Italy, Japan, the Netherlands, and Spain 
sent delegates. Among other objectives, 
the conference was aimed at pointing 
out opportunities for investment in 
Brazil. 


Foreign Trade Recommendations Made 


The second Foreign Trade Confer- 
ence, sponscred by the Confederation of 
Commercial Associations (Associacao 
Commercial), was held in Rio’ June 
11-13 and was attended by about 300 
prominent Government officials and 
businessmen. The purpose of the Con- 
ference was to discuss the Brazilian 
balance-of-payments condition, coffee 
export program, and foreign exchange 
situation. The Conference approved 16 
recommendations for practical solutions 
of Brazilian commercial and economic 
problems. 

A new working group was formed to 
study the national market for .railroad 
equipment and the present status of 
the industry. Representatives were ap- 
pointed by President Kubitschek from 

(Continued on page 39) 


IBRD Income Totals 
$42 Million in ‘57-58 


A net income of $42 million for the 
fiscal year ended June 30, 1958, com- 
pared with $36 million for. the preceding 
fiscal year, has been reported by the 
International Bank for Reconstruction 
and Development (IBRD). 

This income was placed in the supple- 
mental reserve against losses on loans 
and guaranties, and raised the reserve 
to $236 million. Loan commissions 
amounted to $20 million and were 
credited to the Bank’s special reserve, 
increasing that reserve to $114 million. 
Total Reserves on June 30, 1958, were 
$350 million. 

Gross income, exclusive of loan com- 
missions, was $99 million, compared with 
$74 million in the preceding year. 
Expenses, which included $48 million 
for interest on Bank borrowings and 
other financial. expenses, totaled $57 
million, compared with $38 million last 
year. 


Loans Total $711 Million 


IBRD made 34 loans totaling the 
equivalent of $711 million during the 
year, compared with a total of $388 
million last year. This brought the 
gross total of loan commitments at 
June 30 to $3,819 million. This year’s 
loans were made in Austria, the Belgian 
Congo, Belgium, Brazil, Chile, Ecuador, 
Honduras, India, Italy, Japan, Mexico, 
Nigeria, Pakistan, Peru, Phillippines, 
Rhodesia and Nyasaland, South Africa, 
and Thailand. 

Disbursements were $499 million, 

(Continued on page 39) 
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Sao Paulo Industry 
Grows in 2d Quarter 


Sao Paulo industry expanded further 
in the second quarter of 1958, with con. 
siderable but not exclusive emphasis jn 
automotives. 

Vemag S. A., Veiculos e Maquinas 
Agricolas, put the first passenger auto. 
mobile made in Brazil on the market, a 
four-door sedan made under patent ar- 
rangements with DKW-Auto Union of 
Germany. Vemag also placed on the 
market the first of its 8.5-ton trucks 
made under patent arrangements with 
Scania Vabis of Sweden. The 150-hp, 
8-cylinder engine is still imported from 
Sweden, but plans are to manufacture 
it in Brazil in 1959. 

Bimetal S. A. Industria e Comercio 
started the manufacture of sleeve bear- 
ings at Santo Amaro under patent 
rights from the Cleveland Graphite 
Bronze Co. of Cleveland, Ohio, with an 
output of 100,000 pairs a month. 

Industrias e Comercio de Radiadores 
Bongotti Ltda. concluded a licensing 
arrangement with the Long Manufactur- 
ing Division of the Borg Warner Corp, 
to manufacture automobile truck radia- 
tors. Bongotti had been producing auto- 
mobile radiators for replacement pur- 
poses since 1954. It is now building a 
new factory in Sao Paulo to be com- 
pleted in September. The licensing ar- 
rangement completed with Long will 
permit it to increase volume, reduce 
Jabor, and turn out the uniform standard 
of quality demanded for original equip- 
ment, 


Other Industrial 
Expansion Emphasized 


Investment expansion in the chemical 
industry was also emphasized. Manu- 
facture of carbon black was started at 
Piassaguera (near Santos) by the Com- 
panhia Petroquimica Brasileira COPE- 
BRAS, a subsidiary of Columbian Car- 
bon Co. and the Celanese Corp. of 
America. 

Fongra Industrias Quimicas S. A, a 
joint investment of W. R. Grace Co, 
of New York and Farbwerke Hoechst of 
Germany, started the production of 
DDT, caustic soda, solvents, fatty alco 
hols, and other chemicals in Sao Paulo 
at the end of June. 

Pfizer Corp. started the construction 
of a factory at Guarulhos, near the city 
of Sao Paulo, for the production of Ter- 
ramycin. : 

Major miscellaneous industrial expan- 
sion included the organization at Cam- 
pinas, Sao Paulo, of Cia. Brasileira de 
Cafe Soluvel, in which Standard Brands 
has a 40-percent interest. The company 
expects to use 400,000 bags of coffee 
during the first year in the production 
of instant coffee. 

Fresinbra-Freios e Sinais do Brasil 

(Continued on page 39) 
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FOREIGN GOVERNMENT ACTIONS 





Philippines Raises 
Producers’ Quotas 


The Monetary Board of the Philippine 
Central Bank has announced that pro- 
ducers’ foreign exchange quotas for im- 
ports in the third quarter of this year 
have been restored to their full 1957 
quarterly levels. 

Previously announced cuts in quotas 

for importers, however, as distinguished 
from producers, remain in effect (For- 
| eign Commerce Weekly, July 21, 1958, 
. 9). 
il exception to the restoration of 
| producers’ quotas is made for com- 
pletely knocked-down automobile parts 
for local assembly. First and second 
quarter reductions of 28 percent orig- 
jnally applicable to all producers’ quotas 
continue in force in the third quarter 
for CKD car parts. Moreover, in the 
third quarter only 40 percent of second- 
quarter quotas for CKD parts for “large 
cars” and only 20 percent of second- 
quarter quotas for such parts for 
“‘hantam-type cars” can be used for 
spare parts. Quotas for CKD parts for 
large cars therefore are cut 40 percent 
below the second-quarter quota and 
CKD parts for bantam cars 20 percent 
below the second-quarter figure. 

In the. first and second quarters 
producers’ quotas for producer goods 
were reduced by 28 percent below their 
regular 1957 quotas. A sharper reduc- 
tion of 52 percent was made in pro- 
ducers’ quotas for consumer goods in 
the first quarter, but the cut was re- 
duced in the second quarter and only a 
B-percent reduction from _ regular 
quotas was imposed. 

The tentative third-quarter budget 
set producers’ quotas for both producer 
amd consumer goods at 80 percent of 
second-quarter levels, thus instituting 
additional cuts. 

The latest Central Bank action cancels 
al of these reductions, and producers 
May utilize in the current quarter the 
fame quarterly quota amounts author- 
ed last year. 

Importers’ quotas for producer goods 
Were cut by 28 percent and those for 
tmsumer goods by 52 percent in the 
first and second quarters of this year. 
The tentative third quarter budget 
teduced importers’ quotas 40 percent 
below second-quarter levels, and this 
additional cut remains in effect.—U. S. 
Embassy, Manila, 





Ceylon has announced a reduction in 
iS export duty on all types of rubber 
from 28 rupee cents to 20 rupee cents 
* pound, effective July 11 (1 rupee= 
US$0.21). 2 

No change is made in export taxes on 
Mbber, which remains at 1.805 rupee 
tents a pound, 


August 11, 1958 








Turkey Acts To Stabilize Economy 


The Government of Turkey has adopted a broad stabilization 
program designed to arrest inflationary pressures, strengthen its bal- 
ance-of-payments position, and prepare the ground for future balanced 


development of its resources. 


Included in the program are measures designed to balance the 
budget, eliminate deficits of State economic enterprises, and restrict 
credit expansion. The Government is adjusting its investment policy to 
give priority to projects that will most effectively stimulate exports or 


reduce imports. 

Changes in the Turkish exchange 
system were to become effective August 
4 as part of the stabilization program. 
The new exchange system establishes, 
as a result of a surcharge and premia 
applied to the par value of £T2.380, a sin- 
gle effective import (selling) rate of 
£T9.00 per US$1, and three effective 
export (buying) rates—£T4.90 for a first 
list of commodities; £T5.60 for a second 
list of commodities; and £T9.00 for all 
other commodities, invisibles, and capi- 
tal transfers. Simultaneously all other 
multiple currency practices are being 
eliminated. 

The changes in Turkey’s exchange 
system are aimed at removing the pre- 
existing disparity between internal and 
external prices. This will help the au- 
thorities to restore a stable price struc- 
ture internally and facilitate reduction 
of export subsidies. 

To assist the Turkish Government in 
its program, the International Monetary 
Fund ‘has provided financial facilities 
as follows: Credits equivalent to US$100 
million to be extended by Governments 





Jamacia Drops Ban 


On U. S. Produce 


The Jamaican Government has 
dropped its ban on import of fresh 
fruit and vegetables from the United 
States. All kinds of fresh fruit-and vege- 
tables may now be imported from the 
United States provided they are ac- 
companied by the usual phytosanitary 
certificate and are eligible for import 
under the normal licensing procedure, 
the Ministry of Agriculture and Lands 
has announced. 

The ban, originally introduced in 
April 1956 following an outbreak of the 
Mediterranean fruit fly in Florida, had 
been successively relaxed in January 
1957 (Foreign Commerce Weekly, Feb. 
4, 1957, p. 11) and in January 1958 
(Foreign Commerce Weekly, Feb. 24, 
1958, p. 5). 

Removal of the ban was announced 
after the Florida State Plant Board 
informed the Ministry that the fly had 
been successfully eradicated in that 
State.—Daily Gleaner, Jamaica, July 22, 
1958. 





members of the Organization for Euro- 
pean Economic Cooperation and the 
European Payments Union, and $234 
million by the U. S. Government. In 
addition, the Fund has agreed to a pur- 
chase of foreign exchange from its re- 
sources amounting to the equivalent of 
$25 million, half in U. S. dollars, and 
half in Deutschemarks. A _ substantial 
part of Turkey’s external debts will be 
at a standstill for 6 months, and in 
that period negotiations on new sched- 
ules of payment will take place. 
Success of the program will depend 


on determined implementation by the 
Turkish authorities. 





Deposit Up on Some 
Paraguayan Imports 


The Central Bank of Paraguay has 
increased from 10 to 25 percent the 
prior deposit required for import of 
certain essential merchandise, imposed 
for the first time a 10-percent advance 
deposit for import of fuels derived from 
petroleum, and fixed a minimum period 
of 120 days in which banks must retain 
advance deposits. 

Commodities included in the list of 
merchandise now subject to a 25-per- 
cent advance deposit include milk in all 
forms and other dairy products, salt, 
lubricants, medical and pharmaceutical 
preparations, insecticides, machinery for 
basic industry, tractor and tractor parts, 
coal and coke, and breeding animals. 
Most of these items, however, are im- 
ported from neighboring countries, and 
therefore are exempt from the advance 
deposit requirement. 

Imposition of a 10-percent prior de- 
posit on petroleum products is not in- 
tended to reduce the inflow of these 
items, but to tighten credit and to in- 
duce the oil companies to intensify their 
efforts to collect overdue accounts. 

The 120-day minimum period in which 
banks must retain advance deposits is a 
sharp departure from the original regu- 
lation, in effect until July 3, which pro- 
vided that deposits could be recovered 
as soon as the goods arrived in a 
Paraguayan port. 

The new deposit regulations were ef- 
fective July 3. 
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Germany To Lower Income Taxes 


The German Parliament has approved another change in rates for 
personal income and corporation taxes, bringing to six the number of 
income-tax-reduction measures approved in the last 10 years. 

Main features of the new bill are as follows: 


@ Substantial increases in tax-free 
personal exemptions will be granted for 
each assessed person, his wife and chil- 


dren, and his domestic servants. As a 
result, the number of low-income re- 
cipients exempt from direct taxation 
will be increased by 2.8 million to 9.8 
million, about half the number of in- 
come, wage, and salary earners in the 
Federal Republic. 


@ Married couples will be assessed 
according to the split income tax sys- 
tem. To avoid the risk of a complaint 
with the Federal Constitutional Court, 
however, the bill also provides for sep- 
arate assessment, upon special request, 
of husbands and wives. 

@ A uniform tax rate of 20 percent, 
based on taxable income minus a free 
amount of 1,680 marks, will be applied 
to taxable annual incomes of single per- 
sons of up to 8,000 marks and to in- 
comes of married couples up to 16,000 
marks. This tax rate thus applies to an 


estimated 95 percent of personal in- 
come tax payers. 
Annual incomes’ exceeding’ those 


amounts are subject to progressive tax 
rates reaching 53 percent on taxable in- 
comes of single persons amounting to 
110,000 marks or incomes of married 
couples amounting to 220,000 marks. 
Formerly progressive tax rates went as 
high as 55 percent. Income in excess of 
those amounts is subject to a uniform 
tax rate of 53 percent, based on taxable 
income minus a free amount of 900 
marks (4.2 German marks=—US$1.00). 


@ Accelerated depreciation may be 
applied to movable assets but is subject 
to maximum ceilings. Transition from 
accelerated depreciation to straight-line 
depreciation methods will be permitted. 

@ Tax preferences designed to pro- 
mote housing construction are changed 
and limited. Expenditures for construc- 
tion of housing for employees are in 
general no longer tax preferred. Tax 
privileges of shipowners are modified. 
Certain tax preferences for individual 
categories of persons, for example, 
refugees, wil be continued. 

@ The Berlin aid tax, which benefited 
only the Federal Government, will be 
negligibly reduced and integrated into 
the corporate income tax, which is 
shared between the Federal Govern- 
ment and the Land Governments. 

@ Corporate income taxes on retained 
profits will in general be increased, 
whereas those on distributed profits will 
be reduced substantially. A rate of 
51 percent generally will be applied to 
retained profits, and a rate of 15 per- 
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cent to distributed profits. Formerly 
corporations had to pay a 45-percent 
corporate income tax plus a 4.09-per- 
cent Berlin aid tax on retained profits, 
and a 30-percent corporate income tax 
plus a 4.09-percent Berlin aid tax on 
distributed profits. 


@ A special corporation tax system 
providing for lower rates for retained 
profits but higher rates for distributed 
profits may be applied to corporations 
whose registered capital does not ex- 
ceed 5 million marks, or approximately 
US$1.19 million, and 76 percent of 
whose: shares are held by natural per- 
sons, and which can fulfill some other 
conditions. . 


@ Personal income tax privileges of 
West Berlin residents will remain un- 
changed. West Berlin corporation tax 
privileges will be modified in that a re- 
duction of 23.2 percent—formerly up 
to 20 percent—will be granted, because 
the new corporate income tax rates in- 
clude the former Berlin aid tax. 


@ Changes in tax legislation will be 
retroactive to January 1, 1958, except 
that provisions regarding income tax on 
wages and salaries are likely to become 
effective on September 1, 1958. 


The new bill will relieve taxpayers 
by an estimated 800 million marks, ‘or 
US$190 million, annually at the ex- 
pense of the Federal Government, which 
will lose 620 to 630 million marks, and 
the Land Governments, whose loss will 
be 170 to 180 million marks.—U. S. 
Embassy, Bonn. 





Chile Lowers Import 
Deposit for Items 


The Chilean Government has 
announced the transfer of a num- 
ber of items, including spare parts 
for industrial, agricultural, and 
mining machinery, from the 100- 
percent import deposit category 
to the 50-percent category. 

The import deposit category de- 
termines the amount of pesos 
that the Chilean importer must 
place with the Central Bank be- 
fore importation of the product 
into Chile (U. S. Department of 
Commerce publication “Licensing 
and Exchange Controls—cChile,” 
World Trade Information Service 
series, part 2, No. 58-8, January 
1958.)—-U. S. Embassy, Santiago. 











a 


Argentine Surcharge 
Up on Import of Cars 


The Argentine Government has ip. | 
creased its surcharges on import of pas. | 
senger cars by 50 percent. 

New surcharges, per kilogram, on the 
various cars, with former surcharges, 
in effect since April 1957, shown in par. 
entheses, are as follows: i 


Cars up to 1,000 kilograms in weight, fac- 
tory ame not over $1,600: 250 pesos (165 
pesos). t 


Up to 1,000 kilograms in weight, factory 
cost over $1,600 but not over $2,000: 375 pesos 
(250 pesos). : 


Over 1,000 kilograms and up to 1,500 kilo 
gee in “—.: factory cost not over $2,000: 
50 pesos (3 pesos). 


Over 1,500 kilograms or over $2,000: Im. 
portation prohibited (importation prohibited), 

Approximately 7,500 passenger cars 
of a weight not exceeding 1,500 kilo- 
grams were imported in 1957,  accord- 
ing to Argentine foreign trade statistics, 
A part of the total imported were des- 
tined for southern Patagonia, which 
has a special exemption from sur- 
charges. | 

Because of the heavy surcharges the 
Argentine market for imported passen- 
ger cars has been limited, and the new 
schedules will further reduce it. The 
Government is fully aware of the fact, 
but seeks to discourage expenditure of 
foreign exchange for import of commod- | 
ities not deemed absolutely essential— | 


U. S. Embassy, Buenos Aires. 





Britain Sets New Quotas 
For Apples, Lemon Juice | 


The British Board of Trade on July | 
14 announced new arrangements for | 
import of fresh apples in the 1958-59 
season. 


The former North American and 


Western European quotas are to be re 


placed by a single Northern Hemisphere 
quota totaling 75,000 long tons, of which 
15,000 tons will be admitted in the 
July-December period and 60,000 tons 
in January-June 1959, 

This action places North American 
exporters on the same basis as Western 
European suppliers to compete for trade 
valued at approximately two and a half 
times that permitted under last sea- 
son’s North American quota. 

On July 16 the Board announced that 
a special quota of $850,000 f. o. b. had 
been established for import into the 
United Kingdom of lemon juice im 
wholesale pack from the United States. 
This arrangement is a special one de 
signed to meet the temporary diffieul- 
ties of obtaining lemon juice from 
European sources. Licenses issued under 
the quota will be valid for 6 months 
beginning August 1, 


Foreign Commerce Weekly 
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Kenya Eases Import of 


U. S. Periodicals 


The Colony of Kenya has eased 
its restrictions on import of some 
types of American periodicals. 

Licensing import from America 
of bulk quantities of American 
periodicals will be considered only 
for periodicals of a technical, sci- 
entific, educational, or religious 
nature or of serious interest or 
news value, the Director of Trade 
and Supplies has announced. 

Import license applications for 
guch periodicals will be considered 
on their merits. —U. S. Consulate’ 
General, Nairobi. 











Several Listings Changed 
In Lebanese Import Tariff 


The Lebanese Council of Customs has 
made several minor changes in its im- 
port customs tariff. 

For technical reasons natural calcium 
phosphate, formerly shown under tariff 
item No. 343, is now listed under item 
No. 194 with no change in the normal 
prevailing duty-free status. 

A revised description of printing pa- 
per other than newsprint, tariff items 
Nos. 419 and 420, now provides that 
printing paper to be accorded the duty 
rates specified should weigh 200 grams 
or less a square meter. The normal tar- 


| iff rate of 11 percent ad valorem still 
| prevails. 











The import duty rate on plywood oth- 
er than beech or oak is increased to 40 
percent ad valorem. 


The import duty rate on’ flagstones, 
tariff item No. 638, is reduced to 11 per- 
cent, 


As a result of the current disruption 
of traditional channels for import of 
livestock into Lebanon from Syria and 
Iraq, cattle, tariff item No. 3, will now 
be permitted duty-free entry—U. S. 
Embassy, Beirut. 








Lifting of Saar Customs 
Barrier To Be Advanced 


The customs barrier between the Fed- 
etal Republic of Germany and_ the 
Saarland, still economically tied in part 
to France, is expected to be eliminated 
in the fall of 1959 instead of on January 
1, 1960, as originally envisioned in the 
Franco-German agreement on the Saar. 

The .Switch of the Saar’s currency 
from French francs to German marks 
has not been scheduled as yet and will 
probably be announced on short notice 
to prevent speculation. 


August 11, 1958 
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Morocco Raises U. S. Allocation 


Moroccan allocation of dollars for imports from the United States 
in the first 6 months of 1958 showed an increase over amounts allocated 
for the same purpose in the last 6 months of 1957. 

The amount for consumer goods was raised from $1.4 million to 
$2.313 million for the first half of this year, and the amount for equip- 
ment and replacement materials from $3.2 million to $6.063 million 
(Foreign Commerce Weekly, October 21, 1957, p. 6). 


The 1958 allocations were, however, 
somewhat under the $3.18 million pro- 
vided for consumer goods and the $6.241 
assigned for equipment and _ replace- 
ments in the first 6 months of 1957. 

Commodity breakdowns for imports 
in the first half of 1958 are, in thou- 
sands of dollars, as follows: 


Consumer Goods 


Corn sirup for chewing gum, 7; butter and 
milk, preserved, 50; miscellaneous seed for 
sowing, 10; ingredients for carbonated bev- 
erages, 15; tobacco, 400; raw cotton, 75; couch 
grass and istle, 10; special alcohols, 5. 

Miscellaneous insecticides, basic materials, 
125; pharmaceuticals (medicinal chemicals), 
30: miscellaneous chemicals, 395; essential 
oils and casein glue, 15; concentrated chemi- 
cal (Bardhal), 10. 


Manmade fiber and yarn, 25: fibranne and 
cotton fabrics, 820; nonmetallic minerals— 
sulfur, 43: special enamels, 12; glass rounds, 
17; refractory products, 5; abrasives, 3; as- 
bestos, 77. 

Steel hooks, 5; laminating materials, 3; 
copperweld cables, 10; books and periodicals, 
1: rubber products—tires, 15, natural and 
synthetic rubber and camelback, 20; gum for 
chewing gum, 10; Casablanca International 
Fair exhibits, 100. 


Equipment and Replacement Materials 


Electric generators, 43; electrical apparatus, 
131; engines and turbines, 77; handling 
equipment, 1,550; machine tools, 36: replace- 
ments for agricultural equipment, 10; indus- 
—_ equipment, 696; automobiles and parts, 


Tracklaying tractors, 2,650; aviation equip- 
ment, 312; railroad equipment, 190; ship- 
building equipment, 66; scientific, medical, 
surgical, and dental instruments, 65; miscel- 
laneous equipment, 45. 


—Bulletin Officiel No. 2383, June 27,- 


1958. 





Germany Opens Quotas 
For Various Seed Imports 


The Federal Republic of Germany has 
announced new quotas for import from 
various countries, including the United 
States, of vegetable seed, including gar- 
den beet seed; flower seed, except seed 
of flowering woody plants; seed of gar- 
den pulses; and seed of medicinal, aro- 
matic, and spice plants. 

Application for licenses to import the 
seed will be accepted until an unan- 
nounced quota limitation is reached. 


Seeds of vegetables, garden beets, and 
garden pulses must be accompanied by 
a certificate of origin. 

Reexport will be permitted only 
against payment in freely convertible 
currency.—U, S. Embassy, Bonn. 





More L. A. Alimentary Code 
Chapters Made Available 


English translations of two more 
chapters of the Latin American draft 
alimentary code have been received by 
the American Republics- Division of the 
Bureau of Foreign Commerce—chap- 
ter IV, Utensils, Receptacles, Contain- 
ers, Wrappers, Apparatus, and Acces- 
sories, and chapter V, Labeling. 


Six chapters of the code have now 
been translated and the translations are 
available to exporters. Copies of the 
Spanish texts are available on loan. The 
other four chapters, announced in For- 
eign Commerce Weekly, July 31, 1958, 
page 9, are chapter 1, General Pro- 
visions; chapter II, General Require- 
ments for the Manufacture and Sale of 
Food Products; chapter III, Storage, 
Conservation, and Treatment of Food- 
stuffs ;and chapter VIII, Dairy Prod- 
ucts. 

The draft alimentary code is being 
written by a Commission sitting in Bue- 
nos Aires, and chapters of the draft 
Spanish text are furnished to the Bu- 
reau for translation into English. This 
draft may be adopted later by the Latin 
American Republics as the basis for 
regulations governing importation and 
domestic preparation of foodstuffs. 

Requests for copies of the chapters 
should be addressed to the American 
Republics Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 

The supply is limited, and it will be 
appreciated if requests are only for 
chapters in which the exporter has an 
interest. 

Organizations examining the chapters 
are asked to submit their comments or 
criticisms and suggestions for improve- 
ment, particularly on features that ap- 
pear likely to raise problems of com- 
pliance by U. S. foodstuffs processors 
or exporters. Comments will be for- 
warded to the chairman of the Commis- 
sion who has requested such coopera- 
tion in the work. 

Earlier announcements of the Code 
appeared in Foreign Commerce Weekly, 
July 28, 1958, page 9; July 21, 1958, 
page 9; April 14, 1958, page 7; January 
20, 1958, page 8; November 18, 1957, 
page 11; and several earlier issues.— 
U. S. Embassy, Buenos Aires. 
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Import Policy Little 
Changed in Pakistan 


Pakistan’s import policy, despite the 
country’s difficult foreign exchange 
position, remains practically unchanged 
for the July-December 1958 shipping 
period. 

The new importable list includes 207 
items, approximately the same number 
as in the preceding 6-month period. 
Sulfurie acid, previously licensed for 
East Pakistan only, is dropped because 
of new local production, and small arms 


and marine engines are added. Forty- 
four items will be licensed exclusively 
to industrial consumers, whereas 7 may 
be licensed for import into East Paki- 
stan only. 


As in the past few licensing periods, 
some industrial consumers will be au- 
thorized to import items not on the 
licensable list but which are considered 
essential for their requirements. 


Import licenses will be valid for im- 
ports from any country. Licenses also 
may be issued for import of certain 
commodities, not yet specified, from a 
few countries with which Pakistan has 
trade agreements calling for single- 
country licensing. In addition, licenses 
may be issued on a restricted basis for 
imports from certain countries partici- 
pating in the triangular trade program 
under which foreign currencies gen- 
erated by sales of U. S. surplus agri- 
cultural commodities are used to 
finance imports into Pakistan. 


Information on the import policy on 
specific commodities may be obtained 
from the Far Eastern Division, Bureau 
of Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 





Nicaragua Lowers Duty 
On Some Hat Materials 


Nicaraguan import duties on certain 
materials of artificial horsehair or straw 
for the manufacture of hats, caps, or 
shoes, were reduced, effective June 19, 
through the following changes in classi- 
fication No. 654-03: 

654-03. Ribbon; trimming of all kinds, such 
as galloons, cords, tassels, etc.; edgings; and 
bindings, of fibers of all kinds, even those 


containin metallic threads, except ribbon 
etc. of elastic fabric: 


654-03-02. Of synthetic or artiflicial fibers 
other than rayon, pure or mixed: 654-03-02-1, 
of artificial horsehair or straw for manufac- 
ture of hats, caps, and shoes, US$3 per gross 
kilogram and percent of c. i. f. value; 
654-03-02-2, all others, US$6 per gross kilo- 
gram and 20 percent of c. i. f. value. 

Tariff classification No. 654-03-02 for- 
merly contained no subitems and all 
products covered were dutiable at US$6 
per gross kilogram and 20 percent of 
ec. 1. f. value—Diario Oficial, June 19, 
1958. 
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Old Cyprus Notes 
To Be Retired 


A series of Cyprus notes are to 
be retired and will cease to be 
legal tender on September 1. 

Holders of such notes are ad- 
vised to present them for exchange 
to any branch of the Ottoman 
Bank in Cyprus or to the Office of 
the Commissioner of any district 
of Cyprus before August 31. 

Notes of the -following series 
are affected: 1917 design, £5, £1, 
and 10 shilling notes; 1930 design, 
£5, £1, and 10 shilling notes; 1939 
design, 5 shillings, 2 shillings, 1 
shilling, and 3 pence. 

The retirement was ordered by 
proclamation under section 21 of 
the Cyprus Currency Law (Cap. 
69) published in the Cyprus Ga- 
zette of May 22, 1958— U. S. 
Consulate, Nicosia. 











Britain Fixes New 
Quotas for Fruit 


The British Government announced 
on August 5 the following commercial 
quotas for import of fruit from the dol- 
lar area for the next season beginning 
October 1. 


Fresh fruits: Citrus, $2,027,000; pears, 
$840,000; bananas, $500,000; other fresh 
fruits except apples, $750,000. 

Dried fruit, $6,696,000; nuts, $116,000. 

Canned fruit: Deciduous, $5,133,000; 
grapefruit, $1,096,000; apples, $350,000; 
pineapples, $292,000; fruit juices, $730,- 
000, 


The new quotas are within the over- 
all $20 million quota established by the 
Government for dollar fruit the middle 
of June. 

Licensing arrangements will come 
into operation ‘October 1 except for 
canned pineapple, on which a dollar 
quota is already operative unfil Janu- 
ary’ 31, 1959. 

Import of the following fruits will be 
permitted only between the dates 
shown: Fresh gtapefruit, April 1-Sep- 
tember 30; fresh bananas, May 1-Au- 
gust 31; canned grapefruit, grapefruit 
juice, and orange juice, June 1-Septem- 
ber 30, 

Full details of licensing arrange- 
ments for the quotas will be issued 
shortly by the British Board of Trade. 
It is hoped that all licensing arrange- 
ments can be completed so that ship- 
ments of items not subject to timing 
restrictions can begin on October 1. 





Brazil’s exports of leaf tobacco de- 
clined from 67 million pounds in 1956 
to 62.3 million in 1957, the Foreign 
Agricultural Service reports, 


re 


Chile Fixes Export 
Quotas and Bans 


Chile has prohibited exportation of 
some industrial products in the period 
July 1-December 31 and has establisheq 
quotas for exportation of other products 
in the same period. 

Among items that may not be ex. 
ported are: 


Oleaginous oils; jute cloth; stainless stee} 
products except cutlery; refined sugar; min- 


eral oil, benzine, and liquid combustibles 
except crude petroleum, nonrectified benzo} 
or benzine, liquid gas, and oils for ship 


stores. 


Tin dross; soda ash except domestic pro- 
duction derived from nitrate or coal; zine 
dross; prepared wax except beeswax: metal- 
lurgical coke; vegetable fiber; scrap iron ex. 
cept that derived from scrapping of naval 
vessels and that sold by the State Railroad; 
cotton yarn. 


Combed wool yarn; cotton or nylon thread; 
lubricating grease; cotton or nylon fishing 
nets; imported china patterned in Chile; 
stockings and socks of synthetic fiber except 
rayon or viscose; guano; textile waste Ih 
general except cotton or woolen waste. 


Tires and tubes; perfumes; scrap lead; 
food products processed from tea or coffee; 
milk products in general; jute sacks except 
those which were admitted into Chile tem- 
porarily; tallow, grease, or lard; caustic so. 
da; crown corks. 

Nylon or synthetic textiles; candles; im- 
ported articles that have not undergone proc- 
essing in Chile, except machines, accessories, 
or parts authorized by the Ministry of Econ- 
omy’s Department of Industries; and drugs, 
antibiotics, and vaccines, with specified ex- 
emptions. 


Items placed under export quota and 
amounts specified include: 


Carbon coke, 1,000 metric tons; cement, 
100,000 metric tons; cotton and wool waste, 
130 metric tons; cod liver oil, 3,000 liters; and 


specified pharmaceutical products. 

The prohibitions and quotas do not 
apply to merchandise destined to serve 
as a model or a sample for industries 
abroad. 

The new regulations, issued as decree 
No. 7,094, were announced in the Offi- 
cial Gazette of July 8, 1958. 

Changes should be noted in Depart- 
ment of Commerce publication “Licens- 
ing and Exchange Controls—Chile,” 
World Trade Information Service series, 
part 2, No, 58-8, January 1958, section 
on Export Controls. 





Tunisia Signs Agreement 
For Hydrocarbon Pipeline 


The Government of Tunisia on June 
30 signed an agreement with Compagnie 
des Transports par Pipelines au Sahara 
(TRAPSA) for construction, exploita- 
tion, and maintenance of a pipeline for 
transport of hydrocarbons on Tunisian 
territory. 

The agreement was approved by a law 
dated July 9, 1958, published in the 
Journal Officiel de la Republique Tun 
sienne.—U. S. Embassy, Tunis. 


Foreign Commerce Weekly 
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WORLD TRADE LEADS 





“BFC Publishes List of 
__U.S. Firms in Germany 


A trade list entitled, “American 
Firms, Subsidiaries and Affiliates—Fed- 
eral Republic of Germany and West 
Berlin,” has just been published by the 
Bureau of Foreign Commerce as an aid 
to the promotion of foreign investments. 

| The list contains more than 400 firms 
in the Republic that are partly or 
wholly owned by American firms or in- 
dividuals, exclusive of noncommercial 
enterprises such as missions, churches, 
schools and hospitals. The large concen- 
tration of American firms in this coun- 
try attests to the favorable investment 


| dimate and its strategic location for 
serving the European market. 


A wide range of trades and industries 
are represented, including advertising 
agencies, insurance agencies, motion pic- 
ture theaters, construction companies, 
newspapers, shipping and forwarding 
agencies, and manufacturers of hosiery, 
hormones, pumps, gasoline, chemicals, 
hardware, machinery, and many other 
articles. 


The information provided on each 
firm consists of the name and address 
of the German enterprise, name and 
nationality of the local manager, de- 
scription of business activity, relation- 
ship between the German and American 
firm, and the name and address of the 
owner, parent organization or affiliate 
in the United States. This list also in- 
cludes a classified index for conven- 
ience. 


The trade list, American Firms, Sub- 
sidiaries and Affiliates—Federal Repub- 
lie of Germany and West Berlin, may be 
purchased for $2 from the Commercial 
Intelligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., or from 
any of the Department’s Field Offices. 





Specifications Available 


Copies of conditions of tender and 
specifications for the H. V. transmis- 
sion line for feeding El-Fayum trans- 
former station, bid deadline November 
16, and copies of technical conditions 
and specifications for Damanhour 
power station fuel storage and transfer 
station, bid deadline September 10, are 
available from the Embassy of the 
United Arab Republic, 2310 Decatur 
Place, N.W., Washington, D. C., at 
$14.35 each. 


The El-Fayum project was reported 
in Foreign Commerce Weekly, July 14, 
958, page 8, and the Damanhour 
power station in the Weekly, July 21, 
page 12. 
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Foreign Governments Invite Bids 





New Telephone Equipment, Copper 
Wire, X-ray Machines Neede 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data 
are available for review on loan from the Trade Development Division, 


Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C., as indicated by symbol (*). 


Belgian Congo 


Metal furniture, approximate cost 
$40,000, for Administrative Services in 
Leopoldville; bid No. 46-61-58; delivery 
within 150 days. Bids to be opened 
August 29 at Direction des Approvision- 
nements, 1 rue de la Regence, Brussels, 
Belgium, and at Salle du Conseil des 
Adjudications du Government General, 
Batiment Administratif, Avenue Pierre 
Ryckmans and Avenue Martin Rutten, 
Leopoldville. 

Specifications may be obtained for $6, 
plus postage, from the Comptable de 
Finances du Government General, Bati- 
ment Administratif, Leopoldville-Kalina. 


Ceylon 


Paper, 4,600 reams, for printing of 
value tickets; bids invited until August 
27 by the Chairman, Ceylon Transport 
Board, No. 200 Kirula Road, Narahen- 
pita, Colombo. 

Asphalt for road surface dressing 
(bitumen), estimated requirements 
4,138,000 gallons; bids invited until 
September 23 by the Chairman, Tender 
Board, Ministry of Finance, P. O. Box 
500, Colombo. 

Tender documents may be obtained 
from the Ceylonese Embassy, 2148 
Wyoming Avenue NW., Washington 8 
D;: €.* ’ 


Greece 


Power transformer, 1, 3,000 kilovolt- 
ampere; bids invited until September 2 
by Public Power Corporation, 5 Louki- 
anou Street, Athens.* 

Coin box telephones and other tele- 
phone equipment, estimated value $18,- 
000, bid deadline August 19; and tele- 
phone exchanges and equipment, esti- 
mated value $43,400, bid deadline Au- 
gust 21. Bids invited by the Hellenic 
Telecommunications (O.T.E.), 4 Sopho- 
cleous Street, Athens. 

Gut and silk surgical suture, esti- 
mated value $11,550, bid deadline Au- 
gust 20; surgical forceps and sissors, 
estimated value $9,200, August 19; and 
perforating machines, 10, estimated val- 





ue $10,000, August 20. Bids invited by 
the State Procurement Service, Ministry 
of Finance, 56 El Venezelos Street, 
Athens. 

Additional information and assistance 
to prospective bidders my be obtained 
from the Greek Foreign Trade Adminis- 
tration, 2211 Massathusetts Avenue 
NW., Washington, D. C.* 


Iran 


Gray-cast iron ingots, 200 tons, bid 
deadline September 6. Copper wire, 600 
pounds, 2 mm.; sheathed copper wire, 
30 metric tons, 4 mm.; galvanized iron 
wire, 1 metric ton, 2 mm.; galvanized 
iron wire, 88 metric tons, 4 mm.; bid 
deadline September 3. Bids invited by 
the Iranian State Railways, Ministry of 
Roads and Communication, Tehran. Bids 
must be accompanied by a _ deposit 
amounting to $2,171 for the iron ingots 
and $1,974 for the wire. Delivery time 
should be «specified and samples of wire 
submitted with bid. 

Telecommunication tubes: 4079 GA, 
8; 4279A, 4; 866A-RCA, 20; 813, 8; and 
889RA, 4; bids invited until September 7 
by the Procurement Department of the 
Ministry of Posts, Tehran. Delivery time 
within 6 months. 

Submission of illustrated catalogs and 
technical specifications requested. Bid- 
ders must deposit $90 for each of the 
first 2 items and $147 for each of the 
others in account No. 1049 at the Bank 
of Melli Iran, Ferdowsi Branch, Tehran, 

(Continued on page 35) 


Iran Extends Bid Date 
For Cigarette Tobacco 


Bids may be submitted until August 
16 for the 1,000 tons of Trabizond cig- 
arette tobacco leaf, grade IV, offered 
for sale by the Iranian Tobacco Mon- 
ppoly, Tehran. 

Copies of the general conditions may 
be obtained from the Embassy of Iran, 
3005 Massachusetts Avenue NW., Wash- 
ington, D C., and samples of the tobacco 
may be examined at the Embassy. 

This trade opportunity was reported 
in Foreign Commerce Weekly, June 16, 
1958, page 17. 
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Argentina Asks Coal 
Loading Plant Bids 


The Solid Fuels Administration of the 
Argentine Government invites bids until 
December 22 for the supply and erec- 
tion of a coal loading plant with acces- 
sory machines and equipment. The 
plant, located at Punta Loyola in Santa 
Cruz Province, is to have capacity of 
1,000 tons an hour and provide direct 
loading to vessels of about 10,000-ton 
capacity. 

This proposed loading plant repre- 
sents another phase in the Govern- 
ment’s plans to develop the coal depos- 
its at Rio Turbio. Production at Rfo 
Turbio amounts to nearly 200,000 tons 
annually, and the Government hopes to 
increase this to 1 million tons and pos- 
sibly 2 million. 

For the information of bidders, the 
type of plant the Solid Fuels Adminis- 
tration would like to have is similar to 
the one constructed on Maketea Island 
(Oceanic) for phosphate loading. 

Bidders are not required to offer fi- 
nancing but are requested to indicate 
whether they want immediate payment, 
will accept deferred payment terms, or 
will accept payment from a third en- 
tity. 

Prospective bidders may obtain a 
brochure, in Spanish, containing bid- 
ding conditions and technical specifica- 
tions from the Administracion General 
de Combustibles Solidos, Avenida R. S. 
Pena 1190, Buenos Aires. Copy of the 
brochure is available on logan from the 
Trade Development Division, Bureau of 
Foreign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 


Ethiopia Wants Road 
Equipment Catalogs 


Engineers of the Imperial Highway 
Authority of Ethiopia have requested 
up-to-date information on the following 
equipment: Engine lathes, heavy duty; 
200-ton hydraulic press; blacksmith 
power hammers; tire-recapping equip- 
ment; wheel-balancing equipment in- 
cluding brake drum lathes; hoisting 
equipment, all sizes, including traveling 
cranes and hand operated hoists; diesel 
engine test equipment; mechanics hand 
tools and garage shop tools; welding 
equipment; and steam cleaners for road 
equipment. 

The Authority, a Government agency 
charged with construction and mainte- 
nance of the Ethiopian national road 
network, is continuing its program of 
road expansion with the aid of two 
loans from the International Bank for 
Reconstruction and Development. 

This equipment is of immediate in- 
terest to the Authority and indicative 








Electrification Bids 
Invited by Iran 


The Plan Organization of Iran 
is inviting bids for the electrifica- 
tion of several small Iranian 
towns through its consulting engi- 
neering firms, F. H. Kocks, K. G., 
Shah Ave., Chaharah Raji, Teh- 
ran, and Litchfield, Whiting and 
Associates, Avenue Villa-Arak, 
Tehran. 

Specifications for the electrifi- 
cation of Aran and Bidgel, bid 
deadline August 15, may be ob- 
tained from the Kocks firm for 
$31.50. 

For the towns of Eghlide and 
Abarghou, bid deadline Septem- 
ber 1, specifications may be ob- 
tained from the Litchfield firm for 
$31.60, and for Firouzabad, bid 
deadline September 3, and Minab, 
bid deadline September 8, from 
the same firm on payment of 
$15.80 each, 











Iraq Opens Bidding 
On Pumping Stations 


The Iraqi Development Board is in- 
viting bids until October 23 for con- 


“struction of the pumping stations and 


accessory buildings of the Hussainiyah 
Pumping Station, the Middle Beni Has- 
san Pumping Station, the Southern Beni 
Hassan Pumping Station, and the Raz- 
zazah Pumping Station. 

Bidding documents may be obtained 
until September 23 from the Directorate 
General of Legal Affairs and Contracts, 
Ministry of Development, Baghdad, on 
payment of $56, which is not refund- 
able. Consultants for this project are 
NEDECO (Netherlands Engineering 
Consultants), 48 Javastraat, The Hague, 
Netherlands. 


Bids must be accompanied by a cash 
deposit equal to 5 percent of the con- 
tractor’s bid or a guaranty from an ap- 
proved bank in Iraq. 

Copy of the terms and specifications 
is available on loan from the Trade De- 
velopment Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 





of the type of equipment and material 
which may be required under the road 
program. U. S. suppliers of such equip- 
ment may find it to their advantage to 
supply the Authority with pricelists and 
descriptive literature. These should be 
sent to the Imperial Highway Authority, 
P. O. Box 1770, Addis Ababa, att.: Mr. 
Ambro C. Ely, Equipment Engineer. 
Prices should be quoted regular export 
packing, c.if. Djibouti, French Somali- 
land. 


Norway NATO Bids | 


Open to U. S. Firms 


A new project in Norway, estimated 
to cost $112,000 has been opened to 
U. S. bidders under the internationa] 
competitive bidding procedure of the 
North Atlantic Treaty Organization 
(NATO), the Bureau of Foreign Com. 
merce has reported. 

The project calls for delivery and pos. 
sible installation of communication and 
electronic equipment, including HF/MF 
receivers, UHF transceivers, VHF 
transceivers and VHF/FM radio link 
equipment, at an airfield in northern 
Norway. 

Bid documents will be forwarded to 
eligible firms about August 20 and the 
bid deadline will probably be December 
1. Deliveries must begin as soon as pos- 
sible and must comply with the agreed 
schedule. Bids on delivery as a whole 
will be preferred, but bids for part of 
the equipment listed will also be con- 
sidered. 

Firms wanting to bid should submit 
their applications by August 15 to 
Forsvarets Angleggsdirektorat (FAD), 
Parkvein 68, Oslo. Applications should 
contain information on the applicant's 
production, deliveries and experience in 
this type of work, legal and financial 
status, and economic and_ technical 
standing. 

U. S. firms not already certified to 
participate in NATO work should send 
a resume of their qualifications to the 
Trade Development Division, Bureau of 
Foreign Comerce, Washington 25, D. C,, 
as described in the brochure on the 
NATO international competitive bidding 
program, available from that Division. 


Bid Deadline Extended 

The Department of Works, Canberra, 
has extended the deadline for submit- 
ting bids for construction of the Upper 
Cotter Dam from August 5 to Septem- 
ber 2. 

This trade lead was reported in For- 
eign Commerce Weekly, July 21, 1958, 
page 17. 

‘India Extends Bid Date 

The deadline for submitting bids for 
construction of a urea fertilizer plant 
at Neyveli has been extended from 
September 2 to November 4. 

This trade opportunity was reported 
in Foreign Commerce Weekly, May 26, 
1958, page 14. 


U. S. exports of semimanufactures in 
May rose from $187.4 million to $2075 
million, €esulting from increased eX- 
ports of copper manufactures, gas and 
fuel oil, vegetable oils and fats, and 
plastics and resin materials, the Bureau 
of the Census reports, 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 








The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 

While every effort is made to include 
only firms or individuals of good repute, 
the U. S. Department of Commerce can- 
not assume responsibility for any trans- 
actions undertaken with these firms. 
The usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulat:ons in this country 
and abroad. 

When available, supplementary infor- 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Requests for loan 
material should include the commodity 
as well as the foreign firm’s name and 
address. 


IMPORT OPPORTUNITIES 


Coffeemakers 
Italy 

Commer di C. Guajana & C. (commis- 
sion merchant and wholesaler handling 
household goods, china, kitchen utensils, 
electric household appliances, and me- 
chanical toys), 216 Via Stabile, Palermo, 
wishes to export direct or through agent 
large quantities of aluminum espresso 
effeemakers—3 to 6 and 6 to 9-cup 
capacity. Firm offers two styles—one 
for gas stoves, and one for electric 
stoves. Illustrated and descriptive leaf- 
let in Italian available.* 


Dolls 
France 


Etablissments Bebe Capi (manufac- 
turer), 1 rue Jean Alcover, Perpignan 
(P.0.), wishes to export direct or 
through agent dolls in modern dress, 
French regional costumes, or those of 
other countries such as Martinique, 
Tahiti, Tyrol, Japan, and Antilles— 
walking and crying dolls from 12” to 
36"—standard size 18”. Photographs, 
descriptive leaflets, and price list in 
French available.* 





Foodstuffs . 

Belgium 

Biscuiterie Lilan, Philibert Blancke 
(manfacturer, wholesaler, exporter), 


62/66 rue Roi Albert, Eekloo, wishes to 
export direct or through agent good- 
quality biscuits, cookies, and wafers— 
Wafers in vanilla, chocolate, orange, and 


nm flavors. Sample wrappers avail- 
able,* 
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Italy 


Reg. Giacomo Sunseri (producer, ex- 
porter), Via Umberto I. Travia (Pal- 
ermo), wishes to export direct or 
through agent citron and bitter orange 
peels in brine; also, white pumpkins in 
brine. 


Handtools 

Japan 

Fujioka & Co., Ltd. (manufacturer, 
exporter), 970 Fukui, Miki, Hyogo 


Prefecture, wishes to export direct or 
through regional agents in the States 
of Washington, California, Texas, Loui- 
siana, Missouri, Illinois, New York, Mas- 
sachusetts, and Wisconsin, handtools 
and hardware, including carpentering 
tools and garden implements. Catalog 
available.* 


Hardware 
Italy 

M.A.M. Articoli Metallo (manufactur- 
er of toys, key rings, nonelectric door 
bells, electric toasters), Via Ingegnoli 
24, Milan, wishes to export direct or 
through agent key rings of various sizes 
and shapes and nonelectric door bells. 
Illustrated and descriptive leaflets and 
pricelist available.* 


Iron, Steel Products 
Belgium 

S.P.R.L. Crisco (exporter of iron, 
steel, and wire products), 27 rue de 
Corbeau, Traznegnies, wishes to export 
direct or through regional agents, except 
in Colorado, New Mexico, Texas, Okla- 
homa, Florida, Arkansas, Louisiana, 








on 


W orld Tred Directory 
Reports Available 


World Trade Directory reports 

on private foreign firms or indi- 
viduals mentioned in the World # 
Trade Leads and Investment Op- % 
portunities departments of For- © 
eign Commerce Weekly are avail- © 
able to qualified U. S. firms—or 
will be prepared on request— 
. through the Commercial Intelli- 
» gence Division, Bureau of Foreign 
: Commerce, U. S. Department of 
+ Commerce, Washington 25, D. C., 
for $1 each. The reports also may ; 








‘4 ment’s Field Offices. i 

; ReQuests for these reports © 
. should include the names and ad- © 
+ dresses of the firms or individ- 
uals. 

The information given in a 
World Trade Directory report 
usually includes lines of goods 
handled, operation methods, size 
_, of business, capital, sales volume, * 
trade and financial reputation, and 
other pertinent business informa- 
> tion. 





be obtained through the Depart- & 
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Missisippi, Alabama, Tennessee, and 
Georgia where already represented, iron 
and steel products including merchant 
steel sections, sheets and plates, cold- 
drawn steel, cold-rolled steel strips, wire 
and’ nails, tubes of various kinds, and 
glass for windows, polished plate glass; 
and mirrors. Detailed description avail- 
able.* (Incorrectly announced as Brus- 
sels in Foreign Commerce Weekly, June 
23, 1958, p. 13.) 


Instruments 
Germany 


Pyro-Werk G.m.b.H. (manfacturer), 
Hebbelstrasse 5, Hanover, wishes to ex- 
port direct or through regional agents 
large quantities of indicating and re- 
cording measuring instruments for all 
temperatures and radiation pyrometers. 
Illustrated and descriptive leafilets avail- 
able.* 


Machinery and Equipment 


Germany — 
Wilh. Schiffer & Sohn KG. (manufac- 
ture, exporter), Holzweiler/Erkelenz, 


wishes to export direct or through 
agent special driving means for the tex- 
tile industry—spindle cords with hook 
connection for spinning, twisting, and 
winding machines, braided spindle cord 
of any strength, rod-pulling ropes for 
carpet-weaving mills, heddle cords of 
any length and strength, etc. Descrep- 
tive leaflet available.* 

Italy 


F. Fornaroli & C. (manufacturer, ex- 
porter), Via Bruschetti 1, Milan, wishes 
to export direct or through agent brass 
rules, aluminum sectional blocks for 
clinches, perforating machines, and steel 
rule cutter and blending machines. I}lu- 
strated and descriptive literature and 
pricelist in Italian available.* 


Metal Products 
Belgium 

J. Massart (manufacturers’ agent, ex- 
porter), 18 rue Baudouin, Eugies, wishes 
to export direct or through agent seam- ~ 
less steel tubes, metallic ropes, cables 
formines and material handling, and 
electro-magnetic tools. 


Molasses 
Pakistan 


Hasham Noormohamed & Co. (export- 
er), 71 Wazir Mansion, Nicol Road, 
Karachi 2, wishes to export direct or 
through agent 20,000 tons of cane mo- 
lasses—by-product of sugar refineries 
located at Mardan. Description and 
analysis available.* 


Restaurant, Hotel Equipment 


Italy 


M.A.M. Articoli Metallo (manufact- 
urer of toys, key rings, nonelectric door 
bells, electric toasters), Via Ingegnoli 
24, Milan, wishes to export direct or 
through agent electric sandwich toasters 
for restaurants and hotels. Illustrated 
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and descriptive brochure and pricelist 
available.* 


Royal Jelly 
Italy 


Sanitalia & Grande Apicoltura (manu- 
facturer of royal jelly health foods and 
exporter of royal jelly products), 5 
Strada del Tadino, Turin, wishes to ex- 
port direct or through agent 3 to 4 
kilograms monthly of royal] jelly, the 
special honey made for queen bees. De- 
scriptive pamphlet in Italian available.* 


Sports Goods 
Germany 


A. Bauermann & Co, (manufacturer, 
exporter of fishermen’s pliers, tools, cut- 
lery), 42 Engelsberg Solingen-Ohligs, 
wishes to export direct large quantities 
of 12-in-1 tool for use by fishermen. 
Photographs, illustrated and descrip- 
tive available.* 


Toys 
Italy 


M.A.M, Articoli Metallo (manufactur- 
er of toys, key rings, nonelectric door 
bells, electric toaster), Via Ingegnoli 24, 
Milan, wishes to export direct or through 
agent toys, including pistols, guns, and 
magnets. Illustrated and descriptive 
leaflet and pricelist available.* 


Wire Products 
Germany 


C. M. Pieper & Co. (manufacturer, 
exporter), 20-24 Herrenstrasse, Hohen- 
limburg, wishes to export direct or 
through agent technical springs for all 
technical purposes and helical springs; 
also, wire gauze for industrial purposes, 
from the coarsest to the finest mesh in 
iron, steel, brass, copper, bronze, nickel, 
monel, etc—minimum orders $238, 
Illustrated and descriptive brochure 
available.* 


EXPORT OPPORTUNITIES 


Beds 
Italy 


Commer di C. Guapana & C. (import- 
ing distributor, manufacturer’s agent), 
216 Via Stabile, Palermo, wishes to pur- 
chase direct and seeks agency for baby 
cribs in metal only, quality depending on 
demand. 


Electrical Appliances 


Egypt 

A. R. El Gabri & Co. (importer, dis- 
tributor), 27 Rue Cherif, Alexandria, 
wishes to purchase direct and seeks rep- 
resentation of U. S. firms handling re- 
frigerators, radios, electric and gas 
ranges, and other household appliances. 
Italy 


Commer di C, Guajana & C. (import- 
ing distributor, manufacturer’s agent), 
216 Via Stabile, Palermo, wishes to pur- 
chase direct and seeks agency for first- 
quality refrigerators, washing machines, 
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1958 Canadian Trade 
Index Published 


The 1958 Canadian Trade In- 
dex, published by the Canadian 
Manufacturers’ Association, lists 
over 10,000 manufacturers and 
producers. 

This 1,083-page directory, di- 
vided into 5 principal parts, in- 
cludes a section on export methods 
and services; an alphabetical list 
of Canadian manufacturers, with 
head and branch offices, factories, 
mills, products and export repre- 
sentatives, a list of products and 
producers; a list of producers, 
shippers, forwarding agents, and 
exporters of agricultural products, 
and a classified French index to 
products. 

A copy of this directory may be 
consulted in the Commercial In- 
telligence Division, Bureau of 
Foreign Commerce, U.S. Depart- 
ment of Commerce, Washington 
25, D. C., or purchased for $10, 
plus postage, from the publishers, 
67 Yonge St., Toronto 1, Canada. 











vacuum cleaners, etc., quantity depend- 
ing on demand. 


General Merchandise 
Thailand 


Khai Seng Limited Partnership (im- 
porting distributor, commission mer- 
chant), 302 Sampeng Road, Bangkok, 
wishes to purchase direct first-class 
sundry and consumer goods, including 
ladies’ luxury goods, costumes, under- 
wear, bath towels, picnic jugs, and sta- 
tionery goods, 


Household Equipment 
Italy 


Commer di C. Guajana & C. (import- 
ing distributor, manufacturer’s agent), 
216 Via Stabile, Palermo, wishes to pur- 
chase direct and seeks agency for first- 
class quality kitchen utensils, quantity 
depending on demand. 


Plastic Products 
Kuwait 


Hamad Sultan Co., Ltd. (importer, ex- 
porter, commission agent, manufactur- 
er’s representative) P.O. Box 854, Ku- 
wait, wishes to purchase direct ithitation 
leather cloth, vinyl-coated materials, 
plastic tablecloths, and upholstery ma- 
terials, and linoleum floor coverings. 


Television Receivers 
Italy 


Commer di C. Guajana & C. (import- 
ing distributor, manufacturer’s agent), 
216 Via Stabile, Palermo, wishes to pur- 
chase direct and seeks agency for tele- 
vision receivers, quantity depending on 
demand. 


Tinplate 
Italy 


Antonino Tomasino & Figli (importer 
of tinplate; manufacturer, wholesaler, 
exporter of tin cans), 516 Corso dej 
Mille, Palermo, wishes to purchase dj- 
rect and seeks agency for 1,000 metric 
tons, in the following qualities: yn. 
assorted, primes, waste, waste waste, 
coke, and electrolytical. 


Toys 
Italy 


Commer di C, Guajana & C. (import- 
ing distributor, manufacturer’s agent), 
216 Via Stabile, Palermo, wishes to pur- 
chase direct and seeks agency for first. 
class quality mechanical toys, quantity 
depending on demand. 


AGENCY OPPORTUNITIES 


Advertising 
Belgium 

Rosseels-Publicite S.A. (publicity, ad. 
vertising consultants), 5 Suikerrui, Ant- 
werp, seeks agency from U. S. firms for 
advertising American products on the 
Belgian market. 





Automotive Supplies, Equipment 
Italy 


Colombo & C., S.r.1. (importer, retail- 
er, exporter, wholesaler, sales agent), 
19 r. Piazza Dante, Genoa, seeks agency 
for automotive supplies and equipment. 
Venezuela 

A. Sapene & Cia. S.A. (importing dis- 
tributor, commission merchant), 165 
Vientos a Muerto, Aptdo. 2610, Caracas, 
seeks agency on a commission basis or 
distribution for automotive spare parts 
and accessories, 


Chemicals, Chemical Products 
Dominican Republic 

Luis Enrique Ramirez Gil (sales 
agent), 54 Arzobispo Portes, Ciudad 


Trujillo, seeks agency for chemical 
products. 


Italy 


Vittorio Molina di Gaudenzio (import- 
er, exporter, agent), 3 Via Antonelli, 
Novara, seeks agency from U. S. manu- 
facturers of chemicals for paper and 
wool textile industries. 


Cigarettes 
Kuwait 

Sheikh Yusuf al Azbi Al-Subah (agent 
in general merchandise), Safat Square, 
Kuwait, seeks agency for Kuwait on all 
exclusive basis of any well-known brand 
of American cigarettes, 


Cosmetic Products 
Switzerland 

Kolb & Grimm (manufacturer, agent 
of cosmetic products, household and ho 
tel appliances), 46 Aarbergergass¢ 
Bern, seeks agency for cosmetic prod 
ucts of U. S. manufacture, 
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Blectrical Appliances 


Venezuela 


Reunidos C.A. (importing distributor, 
commission merchant), 4a Avenida Los 
Palos Grandes, Aptdo. 5834 Este, Cara- 
cas, seeks agency and distribution for 
electric appliances, 


Foodstuffs 

Dominican Republic 

Luis Enrique Ramirez Gil (sales 
agent), 54 Arzobispo Portes, Ciudad 


Trujillo, seeks agency for provisions of 
all kinds, 


Household Appliances 


Switzerland 

Kolb & Grimm (manufacturer, agent 
of cosmetic products, household and ho- 
tel appliances), 46 Aarbergergasse, 
Bern, seeks agency for household ap- 
pliances—electrical and mechanical— 
U. S. manufacture. 


Mining Machinery 


Pakistan 

United Minerals Co. (importer; miner 
of coal), Shara-i-Adalat, Quetta, seeks 
agency for mining machinery. 


Motion Picture and Photographic 

Equipment 
Venezuela 

GAMECO-Gabriel Mendoz Echeverria, 
(importing distributor, commission mer- 
chant), 220 Avenida Mexico, Los Cao- 
bos, Aptdo. 6667, Caracas, seeks agency 
on a commission basis or imports on 
small scale for entertainment 16-mm. 
films and documentaries for showing on 
television, as well as professional and 
amateur photograph and moving-picture 
equipment and material. 


Paper 
Dominican Republic 


Jose E. Garcia Mella & Co. (importer, 
wholesaler, retailer), 25 Avenida San 
Martin, Ciudad Trujillo, seeks agency 
from U. S. paper mill for newsprint. 


Pet Supplies 
Venezuela 


El Avicanto-Jose Antonio Cruz Ro- 
versi (importing distributor), 94 Cristo 
a Arismendi, San Augustin del Norte, 
Aptdo. 4439 Este, Caracas, seeks agency 
for distribution of products for sale in 
pet shop; especially interested in bird 
cages, supplies for keeping pet birds 
and pet fish. 


Pharmaceuticals 
Venezuela 


Emilio Bazarte & Cia., Laboratorio 
Tropical (importing distributor, manu- 
facturer), 88-7 Paraiso a Poleo, Caracas, 
seeks agency for distribution of phar- 
maceutical products. 


Refrigeration Equipment 
Venezuela 

Oficina Tecnica d’Ambrosio S.A. 
(commission merchant), Edificio Auto- 
moviles Borgwald, Avenida Principal de 
Bello Monte, Aptdo. 10168 Este, Cara- 
cas, seeks agency and distribution on a 
commission basis for commercial re- 
frigeration equipment. 


Television and Radio Equipment 
Venezuela 

GAMECO-Gabriel Mendoz Echeverria 
(importing distributor, commission mer- 
chant), 220 Avenida Mexico, Los Cao- 
bos, Aptdo. 6667, Caracas, seeks agency 
on a commission basis or imports on 
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small scale for sound-recording equip- 
ment for use in television and radio, 


Textiies 
Belgium 


Bonneterie-Mercerie en Gros Valere 
Avaux-Thibaut (wholesaler), 10 .rue St. 
Jean, Clabecq-Tubize, seeks agency from 
U. S. manufacturers of knit goods and 
textile fabrics. 


Dominican Republic 


Luis Enrique Ramirez Gil (sales 
agent), 54 Arzobispo Portes, Ciudad 
Trujillo, seeks agency for textiles. 


Trinidad 


Merchants & Traders (sales agent), 
80 Charlotte St., P.O. Box 146, Port of 
Spain, seeks agency for first- and sec- 
ond-quality shirting, printed and plain, 
cotton only, cotton-dacron, and other 
wash and wear combinatiens for sport 
and dress. 


Toys 
Dominican Republic 

Luis Enrique. Ramirez Gil (Sales 
agent), 54 Arzobispo Portes, Ciudad - 


Trujillo, seeks agency for toys. 





FOREIGN 
VISITORS 











Greece 


Panayiotis El. Skafidas, representing 
Eleft. P. Skafidas & Son (importer, 
sales agent, exporter), 7 Kratinou 
Street, P.O.B. 365, Athens, is interested 
in expanding his firm’s activities as im- 
porter, commission agent, and exporter 
by establishing business connections 
with U. S. manufacturers and/or ex- 
porters of canned goods, grains, coffee, 
evaporated milk, seed oil, detergents, 
and toilet paper, and U. S. importers of 
olive oil, currants, and dried figs. Was 
scheduled to arrive August 6 via New 
York for a 15-day visit. U. S. address. 
c/o M. Golodetz & Co., 120 Wall St., 
New York 5, N.Y. Itinerary: New York, 
and Houston. 


R. L. Aggarwal, representing Oriental 
Trading Society, 1/11-B, Asaf Ali — 
New Delhi, is interested in the sale o 
brassware, Numdah rugs, crewel em- 
broidery, linens, and wood carvings. Vis- 
iting the United States until August 30. 
U.S. address: 229 W.10ist St., Apt. 5-C, 
New York, N. Y. Itinerary: New York. 


Lebanon 


A. A. Harfouche, representing Har- 
fouche Trading & Contracting Co., P.O. 
Box 4591, Bechara Khoury St., Beirut, is 
interested in building materials. Visit- 
ing the United States until August 22. 
U. S. address: c/o Reggies, 1272 Broad- 


(Continued on page 24) 
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Six British Companies Offer, 
Seek Licensing Arrangements 


Six firms in England have expressed an interest in being licensed 
by U. S. firms for the manufacture and sale in the United Kingdom of 
a variety of products and/or reciprocal arrangements for production 
in the United States of British products. Interested firms are invited 


to correspond with the companies at the addresses given. 


Supplemental data are available for 
review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., where 
indicated by symbol (*). 

® Foundryfiux, Ltd.,-220 Park Road, 
Hockley, Birmingham 18, manufacturer 
of metal fluxes, additives, etc., for metal 
refining and castings, ferrous and non- 
ferrous, wishes to obtain a license from 
a U. S. firm for the manufacture of 
related products of aluminum, mag- 
nesium, or copper and nickel alloys. 

®@ Mildiand Industries, Ltd. Heath 
Town Works, Deans Road, Wolver- 
hampton, reportedly one of the leading 
manufacturers of specialized steam 
equipment, agricultural and farming 
equipment, steel flooring, metal small- 
ware, and metal fabrications for indus- 
try and agriculture, wishes to manu- 
facture similar products in the United 
Kingdom under licensing or royalty 
agreements. 

The English firm is particularly inter- 
ested in manufacturing automatic tem- 
perature controls for steam, air or 
water, mixing valves, etc., and metal 
fabrications of all kinds. 

This firm is said to have available a 
well-equipped machine shop, -handling 
all types of bronze castings and stamp- 
ings, and a considerable amount of 
precision machining of high-grade stain- 
less steel, press and flame-cutting facil- 
ities; assembly shops and testing eqiup- 
ment; &s well as highly skilled sales 
engineers and representatives.* 

® Walford & Co., 25 Marsh Lane, 
Stammore, London, founders and manu- 
facturers of sand wail shell moldings, 
fittings in yellow brass, gun metal, 
manganese bronze, aluminum bronze die 
castings, monel metal, and other non- 
ferrous alloys for castings up to 50 
pounds, seeks a licensing arrangement 
on a royalty-payment basis with an 
American firm for the manufacture and 
distribution in England and other 
European’ soft-currency countries of 
patented or novel-design valves, pipe 
fittings, special valves, and types of 
equipment for the oil industry, and any 
other small articles of nonferrous 
material. 

® Astralux Ltd., 98 New St. Bright- 
lingsea, Colchester, Essex, manufacturer 
of indicating and oxygen instruments, 
domestic cooking controls units, etc., 
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would like to be licensed by an Amer- 
ican firm for the manufacture and dis- 
tribution throughout the United King- 
dom, and the European countries, of 
any line of small electrical, electro- 
mechancial or purely mechanical unit to 
which its facilities are adaptable. 


The firm would be interested in ob- 
taining patents processes, and _ tech- 
niques, and in exchange offers to provide 
royalities on all manufactured products, 
profit-sharing payments, or any other 
arrangement satisfactory to the poten- 
tial licensor. 


Astrolux is prepared to expand its 
production activities should a suitable 
line of American products be offered. 


® Dr. G. Chand, 5 East Circus St., 
Nottingham, medical practitioner and 
inventor, is seeking a reciprocal licens- 
ing arrangement in connection with 
several new types of antiseptic and non- 
adherent surgical dressings which he 
has developed. 


The dressing is described as a non- 
greasy, absorbent gauze with antibac- 
terial and nonsticking properties. ‘The 
guaze, impregnated with zinc stearate, 
5-aminoacridine hydrochloride and mer- 
(Continued on page 39) 


Italian Firm Wants Door 
And Window Frame License 


A license for the manufacture of 
metal door and window frames in Italy 
is sought by the firm, Luigi Savio S.r.1., 
of Turin. 

The long-established Italian company, 
specializing in the manufacture of win- 
dow and door frames, shutters and 
venetian blinds of wood, etc., is con- 
templating an expansion of plant opera- 
tions. Savio would like to include the 
manufacture of an American line of 
metal door and window frames which 
are not now produced on a large scale 
in Italy. The firm will consider the out- 
right purchase of a license or produc- 
tion on a royalty basis. 

The company is said to maintain a 
modern, fully-equipped plant located in 
Chiusa S. Michele, Turin. 

Interested firms are invited to cor- 
respond, .in French or Italian, with 
Luigi Savio S.r.l., 1 Via Ponza, Turin, 
Italy. 


German Firm To Issue 
Technical Newsletter 


Plans have been announced by the 
German publishing firm, Made [In 
Europe, to publish a twice-monthly 
international technical newsletter that 
will be of interest to U. S. investors, 


The newsletter, New Products & 
Production, will report Europe’s best 
research and engineering developments, 
large and small, from virtually every 
industrial, production, and management 
field. It will be officially coedited by 
the Organization for European Economie 
Cooperation (OEEC), Paris, from infor- 
mation reported by teams of research 
experts in 11 countries. 


The newsletter is unique in that only 
a brief technical description of each 
development will be given, and when 
a subscriber spots an idea or develop- 
ment that interests him, he simply sends 
in a report coupon that entitles him to 
the complete English-language abstract 
of it along with accompanying drawings 
and photos. 

New Products & Production will be 
airmailed to its*subscribers direct from 
Frankfurt, West Germany, where it is 
being published. Subscription rates, 
including free consulting service, are 
$50 one year, $90 two years, $120 three 
years. Companies using more than one 
copy of the newsletter will receive bulk 
subscription discounts. . 

Argentine Firm Offers 

Electric Fan License 


The Buenos Aires firm, Bellomo 
S.R.L., manufacturer of electric venti- 
lating equipment, is seeking a licensing 
agreement with a U. S. firm for the pro- 
duction and sale in the United States of 
an electric fan for which the company 
holds U. S. Patent No. 2,794,591, dated 
June 4, 1957. 

The electric fan, a floor model, is said 
to have multiple motion features—oscil- 
lation through 90°; continuous rotation 
through 360°; or nonrotation. Apparatus 
controlling the multiple motions is said 
to be ot simple construction, this re- 
quiring minimum maintenance. 

Supplemental data, in Spanish, are 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
D. C. Interested firms also are invited 
to correspond with Sr. Vicente Bellomo, 
Bellomo S.R.L., Pinzon 1445, Buenos 
Aires, Argentina. 

U. S. imports of machinery and vehl- 
cles, January-April, rose from $90 mil 
lion to $94.3 mililon, the Bureau of the 
Census reports. 
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Concession on Power 
Offered in Paraguay 


A concession for 25 years to supply 
electric power to Encarnacion Paraguay, 
js offered U. S. investors by the mu- 
nicipality of that city. The concession, 
which also includes the distribution, 
transmission and sale of electric power, 
ean be extended for an additional 25 
years in periods of 5 years each. 

Plant requirements include installa- 
fion of a generator having a capacity 
of 864 kilowatt-hours if the concession 
is granted in 1958, and 1036 kilowatt- 
hours if the concession is signed in 1959. 
The power to be supplied is of the 50 
cycles, 220 voltage, three-phase variety. 

The potential investor is required to 
deposit the sum of 100,000 Paraguayan 
guaranies with the municipality as a 
guaranty that the offer will not be with- 
drawn once it is made (Pg. 112=US$1). 
Although no bid deadline has been 
established, an early response is urged. 

Copy of the specifications for bidding, 
in Spanish, is available for review on 
joan from the Investment Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Interested firms also may correspond 
direct with the Municipality of Asuncion, 
Intendente Municipal, Encarnacion, Par- 
aguay. 


French Shoe Product 
Firm Wants Licensor 


A licensing or working agreement 
with a U. S. firm for the manufacture 
in France of products for the boot and 
shoe industry, is sought by Etablisse- 
ments Florence, manufacturer, whole- 
saler, and exporter of supplies for the 
boot, shoe, and slipper industries. 

The firm, contemplating a large-scale 
production program, is currently en- 
gaged in the manufacture of such items 
as boot-counters, boot, shoe and slipper 
bindings, linings, trimmings, _ tufts, 
welts, etc, 

Established in 1930, Ets. Florence is 
said to enjoy a prominent position in 
the local industry, and to have several 
branches and a sales network covering 
France, other European countries, and 
the United Kingdom. 

Articles or accessories made of plastic 
Which are suited to the boot and shoe 
industry also .will be considered for 
manufacture by the French company. 

Interested firms are invited to cor- 
Tespond with Pierre Florence, manager, 
Etablissements Florence, 7 rue Marx- 
Dormoy, Le Bouscat, Gironde, France. 
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Several Belgian Firms Interested in 
Collaborating on New Production Lines 


Proposals from three firms in Belgium 
interested in collaborating with Amer- 
ican companies under licensing or work- 
ing arrangements may be of potential 


interest to U. S. manufacturers of 
chemicals, textiles, construction equip- 
ment, etc. Interested firms are invited 


to correspond with the companies at 
the addresses given. 


Supplemental data are available for 
review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., where 
indicated by symbol (*). 


e@ U. S. participation in ownership or 
management of a Belgian textile mill is 
sought by the firm Etablissements 
Goethals-Goethals, S. A. of 96 rue de la 
Station, Eeklo, 


The firm, contemplating an expansion 
of plant operations, is presently engaged 
in the production of worsteds, carded 
wool suiting and camel hair for slippers. 
Goethals reportedly owns a modern 
plant located in the city of Eeklo, cover- 
ing an area of 12,000 sq. meters. An 
additional space of 2,000 sq. meters is 
said to be available for further expan- 
sion. 

Facilities, according to managing 
director Willy Laviolette, include dye- 
works, carded wool spinning mill, weav- 
ing plant containing 100 looms, 24 of 
which are automatic, and a dressing 
department. The area has good trans- 
portation facilities and, according to the 
firm, is close to other large cities of 
Belgium. 

@ Poudreries Reunies de Belgique 
S. A., 145 rue Royale, Brussels, manu- 
facturer and exporter of industrial and 
military explosives; various black pow- 
ders, etc., would like to diversify its 
current production activities to include 
the manufacture of an American line 
of chemical products. 

Organized as a corporation in 1@%6, 
the firm is said to have a wide network 
of specialized branches, including par- 
ticularly the black and smokeless pow- 
der manufactured at: Clermont-sous- 
Huy, a plant for detonators at Matagne- 
ja-Grande, and a dynamite manufactur- 
ing plant at Balen. 

The Balen plant, located near Mol, 
approximately 83 kilometers from 
Brussels, in the province of Antwerp, 
has good transportation facilities, ade- 
quate electricity and water, etc. The 
firm proposes to reconvert part of its 


Balen division for new expanded 
activities, preferably in the chemical 
field. 


e S. A. Intercontinentale de Com- 
pensation, S.I.N.C.O.M., of 3 rue 
d’Egmont, Brussels, a corportation en- 
gaged in handling exports of railroad 
equipment and supplies for the firm, 


S. A. Trains de Roues du Centre, of 
Bois-du-Duc, is interested in a licensing 
arrangement with a U. S. firm for the 
production in’ Belgium of equipment 
used in mines and quarries, construction 
and public works, mechanical mainten- 
ance handling in plants, and mechanical 
appliances mounted on steel structures, 
as a part of the company’s proposed 
expansion program. 

Messrs. Constant Chabot, represent- 
ing S.I.N.C.O.M. and M. Barbier, man- 
ager of S. A. Trains, plan to visit the 
United States for personal negotations 
with firms expressing an interest in a 
possible licensing arrangement.* 





Licenses Sought by 
French Association 
Union des Producteurs Industriels de . 


Chatellerault, an association of French 
manufacturers and industrialists, is in- 


. terested in concluding licensing or work- 


ing agreements with American firms, on 
behalf of its membership, for the pro- 
duction and distribution of patented 
U. S. products in France. 


Composed* of medium-sized foundries, 
metallurgical plants, and manufacturers 
of such items as household appliances, 
sewing machines, bicycles, small hard- 
ware, garden implements, plastic ar- 
ticles, etc., the French association pri- 
marily seeks licensing or working agree- 
ments with American manufacturers en- 
gaged in related lines of activity. How- 
ever, it will take into consideration pro- 
posals covering the manufacture of 
other types of articles. 

Details of the Union’s activities, to- 
gether with a listing of” its member 
companies, and an outline of facilities 
available to U. S. firms contemplating 
the establishment -of manufacturing 
branches in France, may be obtained 
upon request from Georges Lavrard, 
general manager, Union des Produc- 
teurs Industriels de Chatellerault, 36 
Avenue du _ President-Wilson, Chatel- 
lerault, Vienne, France. 





Turkish exports of unmanufactured 
tobacco set a new record in 1957—191.1 
million pounds, the Foreign Agricultur- 
al Service reports. 

This was 14.9 million more than the 
previous record of 176.2 million pounds 
in 1949. 





Ceylon’s exports of copra and coconut 
oil in the first quarter of the year to- 
taled 14,580 long tons, oil basis, a de- 
cline of 10 percent from the first 3 
months of 1957, according to the For- 
eign Agricultural Service. 
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Nepal Invites Foreign 
Capital Participation 


The Government of Nepal has an- 
nounced that it welcomes participation 
of foreign capital in the country’s indus- 
trial development. 


Private firms, including foreign firms, 
may, according to the industrial policy 
statement, establish manufacturing 
facilities in any industry in Nepal 
except for the manufacture of arms, 
ammunition, and explosives. Develop- 
ment of those industries is reserved to 
the State. 

The State is also to play the major 
role in development of Nepal’s public 
utilities. 

Agreements may be concluded be- 
tween the Government and foreign 
investors setting forth the terms under 
which the foreign enterprise will be 
admitted. Pursuant to the terms of 
such agreements foreign investors will 
be allowed to repatriate profits and 
capital. 

Certain concessions and facilities may 
be granted to the extent possible to 
both Nepalese and foreign firms. Among 
such concessions are tax relief for 
imported raw materials, tariff protec- 
tion, supply of power at concessional 
rates, and the granting of foreign ex- 
change for import requirements. 

Copies of the industrial policy state- 
ment may be obtained from the Far 
Eastern Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 


World Trade... 


(Continued from page 21) 
way, New York 1, N. Y. Itinerary: New 
York and vicinity. 


Scotland 


Walter Owen Hibberd, Managing 
Director, representing R. & J. Dick Ltd., 
Greenhead Works, Glasgow S.E.,_ is 
interested in power transmission equip- 
ment, transmission belting, conveyor 
belting, conveyor pulleys, and sheaves. 
Scheduled to arrive August 18 via New 
York for a 5-week visit. U. S. address: 
c/o R. & J. Dick Co., Inc., P. O. Box 
388, Passaic, N. J. Itinerary; Muscatine, 
Iowa; Seattle; San Francisco; Los 
Angeles; and Chicago. 


Spain 

Miguel Ortega Revuelta, representing 
Miguel Ortega (importer, _ retailer, 
wholesaler, sales agent handling auto- 
motive accessories, spare parts, tools, 
spark plugs, motor analyzers, etc.), 11 
Alberto Aguilera, Madrid, is interested 
in representing U. S. manufacturers 
and/or exporters of railroad equipment, 
heavy machinery, phosphate rock, am- 
monium sulfate, and machinery, equip- 
ment, and raw materials for shipbuild- 
ing. Was scheduled to arrive July 24 via 
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New York for a 15-day visit. U. S. ad- 
dress: Porto Rican Express Co., 145 6th 
Ave., New York, N. Y. Itinerary: New 
York and Chicago. 


Union of South Africa 


Louis Lewis, representing H. Lewis & 
Co., Ltd. (grain, produce and cereal 
concern), P.O. Box 827, Johannesburg, 
interested in exports of grain and allied 
manufactures or processed products, 
wishes to contact leading exporters of 
grain from United States. Scheduled to 
arrive about August 16 via New York 
for a month’s visit. U. S. address: c/o 
Park Chambers Hotel, 68 W. 58th St., 
New York, N. Y. Itinerary: New York, 
Chicago, and Minneapolis. 





Investors in Iran Assisted 
By U. S. Consulting Firm 


George Fry & AsSociates, Inc., of 
New York City, has been retained on 
a joint contract basis by the Govern- 
ment of Iran’s Plan Organization and 
the U. S. International Cooperation Ad- 
mistration (ICA), to assist in an eco- 
nomic development program for Iran. 

A number of opportunities for invest- 
ment through partnerships or joint ven- 
tures with Iranian companies in the 
processing, extractive, or manufactur- 
ing industries are available to U. S. in- 
vestors, according to William W. Bu- 
chanan, investment consultant, who has 
recently returned to the United States 
after several months in the Fry offices 
in Tehran. 


As a part of its contract, the com- 
pany is prepared to provide U. S. in- 
vestors with information on laws and 
regulations affecting foreign and local 
investment in Iran, general business 
conditions, and market data for various 
products. The company also will ar- 
range specific contacts with Iranian 
groups seeking investment assistance. 

Information on the investment poten- 
tials in Iran is available upon request, 
without charge, from Mr. Buchanan, 
George Fry &- Associates, Inc., 100 
Park Ave., New York 16, N. Y. 


; 


Australia Invites 
U. S. Investment 


Opening of offices in New York City 
to provide assistance to American jn- 
dustrialists, businessmen, and investors 
contemplating the _ establishment of 
oversea operations in Australia, has 
been announced by the Government of 
New South Wales. 

The new office, according to H. D. 
Dunstan, director, is equipped to pro- 
vide full and accurate information | 
about the State of New South Wales on 
a wide range of subjects, including up- 
-to-date particulars on general economic 
and industrial matters, statistics, pro- 
duction, suitable areas and sites for 
plant locations, availability and cost of 
raw materials and labor, essential fac- 
tory services, taxation rates, ete. 


American firms interested in Austra- 
lia as an area for future expansion are 
invited to write to H. D. Dunstan, New 
South Wales Government Office, Suit 
1301, 680 Fifth Ave., New York 19, N, Y, 


Tangier Foodpacker | 
Planning To Expand | 


U. S. capital participation for the ex. | 
pansion of a food packaging establish- 
ment is sought by the Tangier business- 
man, Fritz I. D. Heymann. 

Mr. Heymann is the proprietor of a | 
small company engaged in the pack- 
aging of cornmeal, dry yeast, tapioca, 
cocoa, spices, etc., which are purchased 
in bulk and then sold locally. 

With added capacity, he proposes to 
take advantage of the free trade op- | 

| 
| 





portunities of Tangier to import food- 
stuffs from abroad, package them in 
the city, and market them in Morocco, 
Algeria, and Tunisia. The retail price 
of foodstuffs is substantially reduced | 
when packaged locally, according to { 
Mr. Heymann, 
Interested firms are invited to cor- 
respond with Fritz I. D. Heymann, 61 
Calle Josafat, Tangier, Morocco. 





ABROAD 





FACTORS LIMITING | 
U.S. INVESTMENT | 


part 7 ... survey of factors in foreign countries 
65 cents 


From U. S. Department of Commerce Field Offices, 
or from the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. 
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Mixed conditions prevailed in the Canadian economy at mid-year. 

Commentators agreed generally that the recession had reached 
pottom, but impressions varied on whether it was a temporary plateau 
from which a further drop would come next winter or whether it 
marked the beginning of a climb back to renewed expansion. Many 
foresaw a gradual rise in the level of activity in the third and fourth 
quarters of 1958, but few were so optimistic as to predict any marked 
upsurge. A gross national product of C$32 billion in 1958 was 
predicted by the Canadian Finance Minister. First-quarter gross na- 
tional product was reported C$7.6 billion. 

The dollar value of retail sales in May was 4 percent above May 
1957. Housing starts are expected to total 150,000 units this year while 
new construction is estimated at C$6 billion, more than 2 percent 
above 1957. A decline is expected in construction sectors dealing in 
industrial, engineering, and business jobs. Intended expenditures for 
machinery and equipment have been revised downward. 

Canadian imports from the United States through May decreased, 
but imports from the United Kingdom increased. Exports in May set 
a new record for value. 

A freer system of world trade and payments was proposed for 
exploration by the 1958 Commonwealth Trade and Economic Confer- 
ence. Legislation is to be introduced to protect producers against 
dumping. i 

The wheat surplus was reduced but still remains at over 600 million 
bushels. Government subsidies to agriculture were expanded. 

A C$6.4 billion refunding issue was announced. The Canadian 
dollar was again at a large premium in U. S. funds. 


GNP Expected To Increase 
About 2 Percent 


Canada’s first quarter GNP, as pub- 
lished by the Dominion Bureau of Sta- 
tistics, was C$7.6 billion, corresponding 
to an annual rate of C$31.7 billion. 
This return rests on a presumption of 
average crop outturn for the year, which 
may not be fully realized. 


Assuming normal crops, stable prices, 
and no untoward external events, the 
Finance Minister of Canada said that 
he expected a gross national product 
in the calendar year 1958 of C$32 bil- 
lion, about 2 percent above the level 
achieved in 1957. 

The Minister pointed on June 17 to 
the moderate course of the recession in 
Canada. He reported that retail sales 
were running ahead of last year, where- 
as in the United States they were down 
about 6 percent. Industrial production 
had declined about 5 percent from its 
peak whereas in the United States the 
drop was 12 to 13 percent. 

Total labor income in Canada had 
hardly declined at all, and the latest 
figures on urilemployment were encour- 
aging. 

Personal income in the first quarter 
Was 5.6 percent higher than in the cor- 
responding quarter of 1957, and personal 
expenditure on consumer goods and 
Services gained 4 percent. Because of 





sumer expenditures improved at least 
seasonally for the second quarter, but 
there was considerable variation within 
the consumer goods sector. Demand for 
durables continued low, and demand for 
nondurables tended to rise. 

The dollar value of retail sales in 
May was 4 percent higher than a year 
ago. However, motor vehicle sales still 
lagged, with passenger cars down 12 
percent from May 1957 even though 


16 percent higher. Canadian motor ve- 
hicle production through June had de- 
clined 19 percent to 214,070 units includ- 
ing 31,375 commercial vehicles. 


Government Expects Total of 
150,000 Housing Units 


Among industries, marked recovery 
has so far taken place only in construc- 
tion, which is the beneficiary of large 
Government aid to home building. An- 
other $350 million was added in May 
to the loanable funds of the Central 
Mortgage and Housing Corporation, the 
official agency, in addition to the $300 
million increase provided in 1957, and 
housing starts in the January-May pe- 
riod have risen almost 60 percent to 
48,621 units. 

The Government expects the total for 
the year to go to 150,000 units, or 
10,000 more than forecast earlier. So 
great has been the activity that doubt 








Incomplete data suggest that con- 


the higher price level, however, there 


has been expressed that the’ demand for 
) Was little advance in volume terms. 


new housing will keep up with the 
supply. 
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sales of British and European cars were_ 


The emphasis, in the special financing, 
on low-cost homes and low initial pay- 
ments is bringing into the market per- 
sons of limited income who would not 
previously have been counted on as 
home purchasers. 

Because of the active home building, 
the construction industry is expected 
to rack up another record year. The 
Government’s mid-year revision of its 
annual investment forecast puts the 
expected outlay on all forms of new 
construction in 1958 in excess of C$6 
billion, more than 2 percent above 1957 
and slightly more than was forecast 
at the beginning of the year. 

The industrial, engineering and busi- 
ness sectors of construction are not 
doing as well as home building and a 
total decline of 5 percent from 1957 
in dollar terms is now forecast for 
these other categories combined, a some- 
what greater decline than was antici- 
pated at the beginning of the year. 


Capital Expenditure Estimate 
Revised Down 13 Percent 


The estimate of intended business 
expenditures for machinery and equip- 
ment is now put at C$2,497-million for 
1958, reduced from C$2,800 million in 
1957 and C$2,723 million in 1956. 

The overall capital expenditure plans 
of business in the light of these revisions 
represent a reduction of 13 percent from 
1957, as compared with the 11 percent 
indicated at the beginning of the year. 
Deterioration in the short-run sales out- 
look and in earnings are cited as reasons 
for the cutback, which is concentrated 
in the resource and resource-based in- 
dustries. The minor character of the 
change, however, is construed as an 
indication that confidence in the long- 
run outlook has been maintained. - 

Canada’s imports from the United 
States through May are estimated at 
C$1,509 million, down 17 percent from 
last year. The decrease occurred chiefly 
in machinery, including farm machin- 
ery; rolling mill products; automotive 
parts; and other items of the iron and 
steel group. The reduced activity of 
Canadian producers of durable goods 
is indicated by this change. 

Other groups that have also lost 
include, among the raw materials, corn 
and cotton, fuels, coal and petroJeum, 
electrical apparatus, and chemicals. 

The decline in trade has not extended 
to imports from the United Kingdom, 
Canada’s second supplier. Imports from 
the United Kingdom are somewhat 
higher than last year, constituting 10 
percent of the total import as compared 
with the 70 percent derived from the 
United States. Increases in aircraft and 
in automobiles are outstanding gains in 
U. K. trade, the latter having doubled 
over the past year. Beyond these items, 
however, U. K. business has seemingly 
been less vulnerable to recession than 
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imports from the United States, prob- 
ably because of composition of the trade 
but possibly also because of the Buy 
British campaign and the advantage of 
lower tariffs. 

While imports have declined, exports 
to the United States and the world have 
been well maintained. The May trade, 
in fact, set a new monthly record for 
value with sharp increases to the United 
Kingdom, other countries of the Com- 
monwealth, and Europe. On the basis 
of 5 months’ preliminary returns, the 
excess of imports over exports this year 
has been cut two-thirds to C$175 million 
compared with C$514 million in the 
corresponding period of 1957. 


Finance Minister Proposes 


Freer World Trade 


Referring to the preferential tariff 
system and to the agenda for the 1958 
Commonwealth Trade and Economic 
Conference to be held in Montreal in 
September, the Finance Minister in his 
budget speech of June 17 said a new 
system of Commonwealth preference 
was not proposed unlike the 1932 Con- 
ference. But it was proposed to main- 
tain the existing system and to explore 
possibilities for expanding trade in a 
freer system of world trade and pay- 
ments. 

Dealing more particularly with the 
problems of the textile industry, which 
has been beset by heavy imports and 
is in a poor operating position, the 
Finance Minister announced a_ small 
increase in the tariff applicable to im- 
ports of U. K. woolens. He also said 
of textile imports generally that the 
Government intended to protect pro- 
ducers against practices which consti- 


tuted dumping. To that end, legislation, 


would be introduced to amend the 
Customs Act so as to restore the provi- 
sion in effect prior to 1948 requiring 
that, where appropriate, the value of 
tmported goods shall not be less than 
the cost of production plus a reasonable 
advance for selling cost and profit. 

At present, the primary criterion of 
valuation in the Canadian Customs Act 
is selling price in the home market of 
the import. Cost of production is an 
alternate criterion when no home mar- 
ket price can be established. This is the 
GATT formula to which Canada con- 
formed after joining GATT in 1947. 
The importance of the proposed amend- 
ment arises from the fact that in Can- 
ada, the application of dumping duty 
requires no formal finding of injury. 

The United States is at present the 
chief supplier of textiles to Canada by 
a large margin although trade from 
other sources has expanded rapidly in 
recent post-war’ years. 


Wheat Surplus Reduced 
By Export Increase 


In agriculture, as in industry, the cur- 
rent situation presents a mixture of 
both favorable and unfavorable factors. 
On the bright side is a 50-million bushel 
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increase in wheat exports, which as- 
sures that the 300-million bushel target 
for the crop year will be more than met, 
Through June 25, shipments had already 
amounted to 285 million bushels, includ- 
ing the wheat equivalent of flour ex- 
ported. 

The country’s leading agricultural 
problem, the wheat surplus, has been 
reduced by the increase in exports but 
it is still in excess of 600 million bushels. 
Another short crop is in prospect, how- 
ever, a the result of severe drought in 
the Prairie Provinces. June rains im- 
proved the outlook in Manitoba and 
Alberta but in Saskatchewan, which has 
the largest acreage, some areas are 
reported to have suffered irreparable 
damage. Last year’s spring wheat har- 
vest of 351 million bushels was far 
below the 10 year 1947-56 average of 
465 million bushels. 

The smaller prospective grain yields 
in the West along with reported short- 
age in Eastern hay crops is causing 
concern for food supplies for the live- 
stock business, which has increased in 
the past year. This business has been 
a considerable prop to farm income, 
which has gained this year mainly 
through its influence. The revival of 
exports to the United States has taken 
a total of 171,733 of feeder and slaugh- 
ter animals during the first 6 months of 
the year. 

Under the new Agricultural Stabiliza- 
tion Act proclaimed in force on March 3, 
the Government has placed mandatory 
supports on nine key commodities— 
hogs, good steers, good lambs, butter, 
cheese, eggs, and wheat, oats and barley 
not covered in Canadian Wheat Board 
marketings. Nonmandatory supports 
have been placed on wool, skimmed 
milk powder, raspberries, tomatoes, 
asparagus, sugar beets, soya beans, po- 
tatoes, turkeys and fowl. 


Government Debt Conversion 
In C$6.4 Billion Issue 


The Dominion Government’s C$6.4 
billion refunding issue announced in 
July, covering all of the outstanding 
Victory Loan bonds, is considered by 
some commentators to have established 
higher long-term interest rates. The new 
noncallable securities, paying 4.5 per- 
cent for 25-year, 4.25 percent for 14- 
year, 3.75 percent for 7-year, and 3 per- 


A Summary 





U.S. EXPORT CONTROL REGULATIONS 


Sold by Department of Commerce Field Offices 
and by the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. 
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cent for 3-year terms, are offered 
holders of the 3 percent wartime issues 
maturing at various dates over the next 
8 years. 

This operation, the largest security 
issue in Canada’s history, was under- 
taken to make possible an orderly pro- 
gram of debt management which was 
prejudiced by a large volume of early 
maturities overhanging the market as 
well as by increasing fiscal needs. The 
budget indicated the Government would 
require $1.4 billion in-new funds in this 
fiscal year. The budgetary deficit wil] 
take C$648 million in addition to which 
housing, railway, and various other re- 
payable outlays of a capital nature will 
require C$775 million. 

Altogether the Government's antici- 
pated expenditures for fiscal 1959 (April 
1, 1958, to March 31, 1959) total C$6,075 
million and revenues C$4,652 million. 
The expenditure total sets a new high 
high record but revenue is some C$400 
million less than receipts in the fiscal 
year ended March 31. The chief decline 
in receipts is in the estimated yield from 
corporation taxes, because of declining 
profits. Since there were reductions in 
personal income tax rates last fall, only 
minor tax changes were made, but they 
included some releases from sales tax 
and the abolition of the special editions 
tax on periodicals. 


Canadian Dollar Again 
At High Premium 


By mid-year the Canadian dollar was 
again at a large premium in U. S. funds, 
having climbed to better than the 4- 
cent level after beginning the year at 
less than 1 cent. Contributing to the 
strength of the rate has been a still 
large inflow of investment capital pro- 
moted, as to securities, by the widening 
gap in money rates between the two 
countries in favor of borrowers in the 
United States. Gross new portfolio in- 
vestment for the first 6 months is 
believed to have exceeded $375 million 
and this was supplemented by direct 
producer investment for which no esti- 
mate is yet available for the second 
quarter. 

The deficit in Canada’s current ac- 
count with the world, which the invest- 
ment inflow compensates, has _ been 
reduced by reason of the change in the 
position of the merchandise trade. 
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COMMUNICATIONS NOTES | 


jhe Cuban Telephone Co., under an 
agreement with the Cuban Government, 
will undertake to. install 61,000 new 
telephones by the end of 1960 and an 
additional 46,400 during 1961 and 1962. 
Cuba had 70,611 applications for tele- 
phone service at the end of 1957.—U. S. 
Embassy, Havana. 





A pilot electronic telephone exchange 
jg scheduled for opening in 1960 at 
Highgate in north London. This 1,000- 
line exchange will give valuable infor- 
mation on operation and economics and 
lead to a new and much improved sys- 
tem of automatic switching.—U. S. 
Embassy, London. 





The Nippon Telegraph and Telephone 
Public Corporation (NTTC) plas con- 
struction of a high-power microwave 
system from Kagoshima to Okinawa, 
via Amami-Oshima Island, to accomo- 
date both telephone and television re- 
quirements. Eventually this service will 
extend, via repeater stations, to Taipeh. 

Since its organization in 1952, NTTC 
has continually experimented with, mod- 
ernized, and expanded the telephone 


Pe 


system. Emphasis has been placed on 
an extensive microwave system supple- 
mented by. construction of a coaxial 
cable system which eventually will con- 
nect Tokyo with other principal cities 
from Sapporo to Fukuoka.—U. S. Em- 
bassy, Tokyo. 





El Salvador is making plans for in- 
stallation of 14,000 automatic telephone 
lines for San Salvador, Santa Ana, San 
Miguel, and Santa Tecla (Nueva San 
Salvador). 

Work has already begun on an under- 
ground installation for 2,000 new tele- 
phone connections in San Salvador. This 
will alleviate the communications short- 
age only slightly, because they will be 
primarily in the business district. The 
entire country has only 11,258 tele- 
phones and 5,000 applicants are waiting 
for service. Installation costs remain 
high—about $400 for a private residen- 
tial telephone. 

Scheduled for completion in about six 
months, the San Salvador project will 
consist of 1,400 automatic lines, 500 
manual lines, and installation of 100 
public pay stations—U. S. Embassy, 
San Salvador. 





Japan Outlines Plan 
To Increase Tourism 


~ Japan’s program for encouraging for- 


eign tourism is expected to be stimulated 
by the leadership of the newly appointed 
Minister of Transportation, Mr. Mamoru 
Nagano. 

As an intial step, Mr. Nagano has 
directed his Ministry of Transportation 
to draw up plans to make tourism a 
top foreign exchange earner for Japan. 
The announced goal is $100 million for 
1958. The current estimate for 1958 is 
$78 million, and $65 million were earned 
in 1957. 

Added attention will be given to 
improving and expanding hotel facilities 
and securing an increased volume of 
loans at more favorable interest rates 
for the expansion of tourism facilities, 
Plans are also being revived for con- 
struction of new passenger liners to 
tarry tourists to and from Japan, since 
al tourists now coming to Japan by 
sea must travel in foreign ships. 


The Ministry of Transportation has 
submitted an application to the Japan 
Development Bank for loans in fiscal 
year 1958 amounting to 6400 million 
yen for tourist facilities, roads, and 
2,400 million 
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are for expansion and improvement of 
tourism facilities (1 yen=—US$.002778). 
An interest rate of 9 percent is expected 
to be charged on Development Bank 
loans for hotel construction, unless the 
Ministry is successful in having this rate 
reduced to 6% percent. Development 
Bank loans of 1,000 million yen yearly 
are desired in order to add 1,000 
Western-style hotel rooms by 1960, for 
a total of 7,000. 

Tourist information centers are plan- 
ned in Paris and Bangkok. Japan now 
has 4 information centers in foreign 
countries, whereas there were 13 before 
the war. The Ministry also plans to ask 
the Foreign Office to simplify formali- 
ties for foreign visitors entering Japan. 
—U. S. Embassy, Tokyo. 





New European-Plan Hotel 
Opened in San Salvador 


San Salvador’s new El Salvador Inter- 
continental was formally opened recent- 
ly, although final work on the building 
will not be ~completed for several 
months. Built with local capital at a 
cost of $3.2 million, the 210-room hotel 
will be operated by the Intercontinenal 
Hotel chain, a subsidiary of Pan Amer- 
ican World Airways. 


It is in one of the better residential 


Finns, Soviets Open 
Border to Vehicles 


The Finnish-Soviet border is open for 
car and bus traffic until September 31. 
Regulations state the border will be 
open during a “daylight time” (9 a.m. to 
9 p.m.), but travel agents advise reach- 
ing the border before 4 p.m. 

Tourists must have a visa permitting 
them to enter and leave the Soviet 
Union by car or bus, and drivers must 
have an international driver's license. 
Upon entering the Soviet Union, vehicle 
owners must present a written nail 
tee to re-export the vehicle. 

Single cars are permitted entry, but 
there must be a vacant seat for a guide 
to accompany the party for the dura- 
tion of the trip. A maximum of 5 cars . 
may form a group or caravan, for which 
only 1 guide is needed. Guides are 
available who speak almost any common 
language. 

Tourists traveling by automobile must 
pay in advance, to one of 4 agencies 
with which Intourist has contracts, for 
3 meals a day, hotel accommodations, 
parking, guides, and sighteeing tours, 
and must present a detailed itinerary 
and timetable. Tickets for gasoline and 
other vehicle services are~ bought sepa- 
rately. Prices are increased 25 per- 
cent for lone travelers. 

Ten different tours are offered those 
traveling in private cars, at tourist and 
first class rates. They last from 7 to 27 
days and cost from a minimum of 
25,315 Finnish marks each for tourist 
class to a maximum of 141,015 Finnish 
marks each for first class (1 Finnish 
mark=US$.0031). 

Each of the 4 travel agencies under 
contract to Intourist have contracted 
with separate busline operators for 
regular tours to the Soviet Union, gen- 
erally on 4- to 5-day trips to Leningrad. 

Finland reportedly is repairing the 
road leading to the border, but it is 
passable. Taking pictures in Karelia is 
reported to be prohibited.—U. S. Em- 
bassy, Helsinki. 





areas on the western outskirts of San 
Salvador and only 15 minutes from 
Ilopango International Airport. Rates 
vary from a minimum of $9 for a single 
room with bath to a maximum of $18 
for a double room with bath—all Euro- 
pean plan. Accommodations include a 
swimming pool, a dining room, cocktail 
lounges, banquet facilities for ) 350 
people, an arcade for shops, and at 
least one airline ticket office.—U. * 
Embassy, San Salvador. 


27 








28 


WORLD TRADE 


Te 
SERVICE 


ECONOMIC 
PART TT. REPORTS 
OPERATIONS 
PAR 
ART 2 | REPORTS 
sagt a | STATISTICAL 
REPORTS 


@ The World Trade Information 


Service is published in three 
parts by the Bureau of Foreign 
Commerce. Each report cov- 
ers a specific subject in one 
country or area and is issued 
as prepared with a yearly total 
of around 80 in Part |, 120 in 
Part 2, and 50 in Part 3. 
Reports already published are 
available on a single copy 
basis for building up files of 
country material, and annual 
subscriptions will keep the files 
up to date. 








BUSINESS REPORTS ON 
COUNTRIES OF THE WORLD 


© conveniently arranged in parts 
e each part meeting a specific need 


Economie and marketing data—basic information on the 
general economy .. . current economic developments . . . 
transportation . . . business organization . . . investment 
laws and policies. 


Trading alds—tImpor? tariff system .. . licensing and ex- 
change controls . . . food, pharmaceutical, patent, trademark 
regulations . . . shipping documents, labeling, marking .. . 
living costs and conditions. 


Trade statistics for market research—monthly total U. S. 
export-import trade . . . U. S. trade with major countries 
or areas ... foreign trade of individual countries . . . world 
trade reviews. 


a } + 3° 

~¥ PHO Le wr Be , zs = 

2uoscription form _ is 
; 


Please enter my subscription for the following: 


Nome 


City 


[) Part I—ECONOMIC REPORTS. 
[) Part 2—OPERATIONS REPORTS. 
C) Part 3—STATISTICAL REPORTS. 


$6 a year (foreign, $8.50) 
$6 a year (foreign, $8.50) 
$6 a year (foreign, $7.50) 








Address 


Zone State. 











Mail to the nearest U. S. Department of Commerce Field Office orto the Superintendent of Docu- 


ments, 
payab 


S$. Government Printing Office, Washington 25, D. C 


° Enclose check or money order 
le to the Superintendent of Documents. 
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Arab Republic Directs 
Ship Movements 


The Ports and Lights Admin- 
istration of the United Arab Re- 
public has issued the following 
regulations governing ship move- 
ments at the ports of Alexandria, 


in the Egyptian Region, and 
|| Latakia, in the Syrian Region. 
“Effective July 19 and _ until 


further notice ships are banned 
from entering or leaving Alexan- 
dria Port between sunset and 8 
a.m. and during these hours 
[ships] should not not approach 
within 30 miles of Alexandria 
port.” 

“From the 22d of July 1958 and 
until further notice Latakia Har- 
|| bor will be.closed for all ships 
|| entering or’ leaving said harbor 
from sunset until 8 a. m. local 
time of the following day. All 
ships are warned not to approach 
Latakia Harbor within 12 miles 
during said period.’’-—U. S. Con- 
sulate General, Alexandria. 











Italian State Railways 
Lowers Rates to South 


Italian State Railways have an- 
nounced that retroactive to January 28 
and effective until June 30, 1965, con- 
cessionary freight rates will apply. to 
certain shipments to southern Italy and 
to the islands. 

The reductions, which vary from 10 
percent for under 101 kilometers to 50 
percent for over 1,000 kilometers for 
carload lots, and are a flat 20 percent 
for general cargo shipments, are re- 
stricted to material and machinery to 
be used in construction, enlargement, 
or modernization of industrial establish- 
ments in the areas. 

The action is another example of 
Italy's continuing program of fostering 
investment in the South through the 
granting of economic concessions.— 





Tunisia Plans Irrigation of 
Valley of Oued Nebhana 


The Government of Tunisia has an- 
nounced approval of an_ irrigation 
project for development of the Valley 
of Oued Nebhana, just north of the 
tity of Kairouan. 

Included in the project are a dam, 
& power station, and sluices which will 
provide irrigation for an area of 4,000 

res, or 9,884 acres. 

The cost of the project, estimated at 
B billion Tunisian francs, the equiva- 
ent of about US$31 million, is expected 
to be met with some financial assistance 
from abroad.—U,. S. Embassy, Tunis. 
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Petroleum Transport Facilities 
To Be Expanded in West Germany 


Facilities for transport of petroleum in Germany were expanded 
in 1957 and plans were under way for construction of others. The 
tanker fleet has been enlarged by the addition of 3 vessels; new pipelines 
are to be laid; a petroleum harbor will be developed on the Kiel 
Canal, with new bunker stations and storage tanks; and a crude oil 
landing and transshipment plant will be erected at the Port of Wil- 
helmshaven in connection with the Cologne pipeline now being built. 


The tanker fleet was increased to 100 
tankers with 388,948 gross registered 
tons, compared with 97 tankers total- 
ing 361,647 gross registered tons at the 
end of 1956. In addition, three oil-ore 
carriers totaling 48,319 gross registered 
tons are in operation. 

With 8 tankers totaling 81,838 gross 
registered tons, Esso Tankschiff- 
Reederei, of Hamburg, is still leading 
the fleet, followed by Rudolf A. Oetker, 
also of Hamburg, with 5 units totaling 
68,622 gross registered tons. The 12,400- 
gross-registered-ton Helma Entz was 
completed last March for the shipping 
company Thomas Entz Tanker G.m.b.H., 
of Rendsburg. In April Deutsche Shell 
A.G., of Hamburg established its own 
tanker shipping company, Deutsche 
Shell Tanker-Gesellschaft m.b.H. For 
the time being the new company will 
not build tankers but has announced 
that it will buy 5 tankers of 28,280 
deadweight tons each, built in 1950 by 
Bethlehem Steel. The vessels will fly 
the German flag and will be used to 
transport crude oil to the new Shell 
refinery at Hamburg-Hohe Schaar, 
which will be completed this fall. 


Pipeline To Be Built 


The N.V. Rotterdam-Rijn Pijpleiding 
Maatschappij was’ established last 
April at The Hague, a combined enter- 
prise of Gelsenberg und Mobil Oil 
Handel-und Transport-Gesellschaft 
m.b.H., Hamburg; N. V. De Bataafsche 
Petroleum Maatschappij (Royal Dutch/ 
Shell group), The Hague; and California 
Texas Corp. (CALTEX), New York. 
The new company will construct and 
operate the proposed crude oil pipeline 
leading from Rotterdam, the Nether- 
lands, to Godorf-Wesseling, Germany. 
Operation of the pipeline is expected 
to begin in the summer of 1960, repre- 
senting the first phase of the planned 
trans-Europe pipeline system from 
Marseille to Rotterdam. 

BPM and Gelsenberg und Mobil 
Oil Handels-und Transport-Gesellschaft 
each have a 40-percent interest in the 
new company, and CALTEX, 20 per- 
cent. Gelsenberg und Mobil Oil Handels- 
und Transport-Gesellschaft is a sub- 
sidiary of Gelsenberg Benzin A.G., 





Gelsinkirchen, and Mobile Oil A.G., Bre- 
men-Oselbshausen. 


Participation of CALTEX indicates 
the American group expects an increase 
in German demand for its crude oil 
produced overseas. It seems probable 
that in the petroleum-processing field 
CALTEX might contract with Union 
Rheinische Braunkohlen Kraftstoff 
A. G., Wesseling, which is participating 
in the CALTEX Tank-Kraft Mineral- 
oelgeselischaft m.b.H., Hanover. 


Crude oil imported for the German 
refineries at Gelsenkirchen and Godorf/ 
Wesseling will be delivered to Rotter- 
dam, where it will be stored in tanks 
and then pumped to Germany via the 
300-kilometer pipeline system, ‘The 
pipeline will have a diameter of 600 
millimeters and an initial capacity of 7.5 
million tons of crude oil annually, which 
can be doubled later. 


Oil Port To Be Developed 


A new petroleum harbor, estimated 
to cost 10 million marks, will be built 
by the Federal Republic and Land 
Schleswig-Holstein at Brunsbuettelkoog 
on the Kiel Canal. Dredging is planned 
to begin this summer, and the first sec- 
tion is scheduled to be completed in 
the spring of 1959, when the new in-_ 
stallations of Deutsche Erdoel A. G. 
at Heide/Holstein also will be com- 
pleted. The main part of the project 
is expected to be finished in 1960. 

Construction of the harbor is based 
on the Kiel Canal’s present 11-meter 
water depth and will enable 2 tankers 
of 25,000 deadweight tons to berth at 
the same time. Plans provide that 
should the canal be deepened the pe- 
troleum harbor will be expanded to 
serve tankers of up to 45,000 dead- 
weight tons. 

The main purpose of the new harbor 
is to handle the expected increase in 
imports of crude oil for the DEA re- 
finery at Heide-Hemmingstedt. DEA is 
increasing its annual crude throughput 
capacity to 1.5 million tons, which will 
necessitate larger imports of crude oil, 
mainly from the Arabian countries. 

For transport of crude oil to the 
refinery, a 32-kilometer-long pipeline 

(Continued on page 39) 
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The Yugoslav shipping line Jugo- 
slovenski Liniska Providba has inaugu- 
rated a regular service to South Amer- 
ica, it has been announced. 

Ships, of 10,000 tons, are expected to 
depart from Rijeka approximately every 
6 weeks and each round trip to take 
about 3 months. Calls will be made at 
Brazilian, Argentine, and Uruguayan 
ports. 

Establishment of the service is 
a result of the Yugoslav trade mission 
to Latin America earlier this year for 
the purpose of expanding Yugoslav trade 
with that area.—U. S. Embassy, Bel- 
grade. 


Scandinavian Airlimes System has an- 
nounced suspension of its flights to 
Beirut and Baghdad because of the 
crisis in the Middle East. SAS for the 
time being will avoid Lebanese and 
Iraqi territory on its service to the 
Orient.—U. S. Embassy, Stockholm. 

Pakistan International Airline on July 
12 opened a new route from Karachi 
to London via Tehran, Baghdad, Damas- 
cus, Geneva, and Rome with the arrival 
in Tehran of the first northbound Super 
Constellation. 

The service will include two flights a 
week, and accommodations for first- and 
tourist-class passengers are provided on 
each plane. 

Iranian Airways is the local passenger 
agent for PIA, the eighth airline to 
offer transportation from Iran to Eu- 
rope and intermediate points.—U. S. 
Embassy, Tehran. 


Iranian National Railways’ headquar- 
ters office in Tehran has issued instruc- 
tions to local officials at Ahwaz and 
Bandar Shahpur to accord priority, par- 
ticularly for freight cars, to shipments 
consigned by rail direct to Tehran from 
Bandar Shahpur. 

The order thus excludes freight ship- 
ments to be offloaded at Ahwaz and 
trucked to Tehran. It is aimed at re- 
lieving congestion of the Bandar Shah- 
pur-Ahwaz branch of the railways, par- 
ticularly the overtaxing of freight-yard 
facilities at Ahwaz.—U. S. Embassy, 
Tehran. 

Work on electrification of the Santi- 
ago-Chillan Railway, Chile, was begun 
on July 12. The work reportedly will 
involve an expenditure of $32 million 
for purchase of such items as 56 loco- 
motives, 8 self-propelled 4-coach trains, 
18 substations equipped with telecom- 
munications facilities, and other equip- 
ment.—U. S. Embassy, Santiago, 
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East African Posts and Telecommuni- 
cations Administration has announced 
that transit of surface letter and parcel 
mails between East Africa and the Bel- 
gian Congo has been speeded by the 
introduction of a daily railroad service 
from Kampala, Uganda, to Goma, the 
Belgian Congo. 

The new service is of particular inter- 
est as there is only once-weekly air 
service to the Congo.—U. S. Consulate, 
Nairobi. 





The Keyna engineering firm, A. G., 
Burton, Ltd., has been awarded a con- 
tract to build a new road between 
Gwaai and Wankie on the Bulawayo- 
Victoria Falls route in Southern Rho- 
desia, according to the local press. 

Although the contract covers a 5- 
year period it is hoped the job can be 
completed in 3 years.—U. S. Consulate, 
Nairobi. 


Power Plant To Be Built at 
German-Luxembourg Border 


An electric power station which is 
expected to produce 440 million kilo- 
watt-hours annually and reportedly to 
be the largest international power sta- 
tion in Middle Europe on Our River 


near Vianden is to be built on the 
German-Luxembourg border, 


The greater part of the power will 
be supplied to the Rheinisch-Westfae- 
lische Elektrizitaetswerke net. 

RWE is to furnish 60 million Deut- 
schemarks for installations, the World 
Bank will furnish a credit of 1 billion 
Luxembourg francs, and the remainder 
is to be raised by loan. 

Construction is expected to begin in 
1959. 

An agreement for construction of the 
plant was signed at Trier on July 10 
by the Minister President of Land 
Rhineland-Palatinate and the Luxem- 
bourg Transport and Energy Minister. 
—U. S. Embassy, Bonn. 
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From U. $. Department of Commerce 
Field Offices, or from the Superin- 
tendent of Documents, U. $. Govern- 
ment Printing Office, Washington 25, 
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Output of Electricity 
In Rhodesia Sets Record 


Output of electricity in the Federa- 
tion of Rhodesia and Nyasaland in the 
year ended June 30 reached the record 
figure of 3,166 million units, 12 percent 


more than in the preceding year, the 
Ministry of Power has announced. 


This figure includes 693 million units 
imported from Le Marinel hydrostation 
in the Belgian Congo and 25 million 
units from the Revue hydrostation in 
Mozambique. 


The Rhodesia Congo Border Power 
Corporation, which does not itself gen- 
erate but interconnects stations in the 
Copperbelt and in Le Marinel, had the 
largest output of any undertaking, 
namely 1,387 million units, equivalent 
to 44 percent of the Federal total. The 
Power Corporation also had the largest 
absolute increase compared with that 
of the preceding year—148 million units, 
equivalent to 12 percent. 

The largest percentage increase by 
public supply undertakings, over 80 per- 
cent, was achieved by the Blantyre sta- 
tion of the Nyasaland Electricity Sup- 
ply Commission. Among the larger un- 
dertakings, Salisbury increased by 18 
percent, Southern Rhodesia Electricity 
Supply Commission by 10 _ percent, 
Broken Hill by 5 percent, and Bulawayo 
by 3 percent. 


All medium-size undertakings re- 
ported satisfactory increases; for ex- 
ample, Lusaka, 31 percent, Ndola, 22 
percent, Victoria Falls, 16 percent, 
Chilanga, 10 percent, and Wankie, 7 
percent. The diesel station owned by 
the main contractors at Kariba has in- 
creased its output considerably in the 
last year and now delivers more elec- 
tricity than the Victoria Falls hydro- 
station. 

The smaller undertakings also did 
well, except for Kansanshi which was 
shut down owing to flooding of the 
mine, 

Territorially, Nyasaland had the larg- 
est percentage increase in output, 68 
percent, followed by Southern Rhodesia 
with 12 percent and Northern Rhodesia 
with 11 percent. Of total units sent out 
to consumers in the Federation, 44 per- 
cent were generated in Southern Rho- 
desia, 32 percent in Northern Rhodesia, 
1 percent in Nyasaland, and 23 percent 
were imported. Northern Rhodesia con- 
sumed over 50 percent of total units 
sent out. 

The demand on undertakings to be 
connected to Kariba, according to offi- 
cial forecasts made over 3 years ago, 
was expected to be 2,626 million units 
in the year ending June 30. The demand 
in this period, however, amounted to 
2,719 million units or 93 million units + 
above the forecast.—U. S. Consulate 
General, Salisbury. 
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Air Cargo Handling 


Symbols Improved 


The International Air Transport As- 
sociation in the interest of worldwide 
intelligibility has changed two of its 
gid international air-cargo-handling s¥m- 
pols—the cracked wine glass for “frag- 
jle’ and the broad arrow for “this side 
up.” 

To improve quick recognition of 
their warnings by air-cargo handlers 
the glass has been broken and the 
pread arrow replaced by two slim black 
and white arrows above a horizontal 
bar. The new symbols, designed for use 
on international airline cargo labels, 
represent the latest development in this 
field of standardization by the 85 mem- 
ber airlines of IATA. 

The new “this-side-up” label is word- 
Jess except that the name of the air- 
line employing it will appear below the 
diagram. With the broken glass the 
word “fragile” appears, in any two 
Janguages, above and below the diagram. 

A third and more recent air-cargo 
label, that for perishable goods, has also 
been slightly changed. Beneath its il- 
justration of a carcass of beef, a clus- 
ter of grapes, and a fish surrounding an 
hourglass with the sands running out, 
space is now provided for the name of 
the commodity carried. 

With Government approval these 
three new labels will be in general use 
by next April 1 or as soon beforehand 
as current stocks of the old labels are 
depleted. 

In 2 years experience with use of 
the old labels, cargo experts found that 
the cracked wine glass, readily recog- 
nized as a symbol for “fragile” in 
Europe and the Americas, often required 
interpretation to cargo handlers in 
other parts of the world. The message 
of the broken glass will be more obvious. 

The new “this side up” arrows in 
black on white overcome the principal 
drawback of the broad white arrow 
which was prone to smudging and theree 
by hard to see at a quick glance. 

IATA’s cargo experts who keep these 
problems under continual study have 
designed several series of worldwide 
standard labels designating a variety of 
subjects—poisons, explosives, radioac- 
tive substances—for special handling in 
air-cargo shipment. 





Private Aviation Company 
Established in Bolivia 


A Bolivian new private-charter avia- 
tion company, Aerovias Condor, on July 
6 completed its inaugural flight to Tipu- 
ani, approximately 65 miles north of 
La Paz. 

This company, operating at more or 
less standard rates, will carry passen- 
gers and cargo. It is wholly Bolivian 
Owned, is run with 100 percent Bolivian 
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personnel, and will service cities and 
towns not incluced on regular airline 
schedules. 


The company has applied for a loan 
of $140,000 under the industrial credit 
program with which to purchase the 
DC-3 and spare parts, which it originally 
obtained under a lease agreement, and 
plans to purchase another aircratt. Two 
pilot crews and one flight dispatcher 
have been hired, all of whom formerly 
worked for Lloyd Aero Boliviano. 


The company reportedly already has 
managed to acquire more business than 
it can handle.—U. S. Embassy, La Paz. 


Landing Restricted 
At Port Iskenderun 


The Turkish Government is now ap- 
pling the following restrictions to the 
Port of Iskenderun: 


@ Foreign transit travelers may not 
disembark from ships for sightseeing 
purposes, and only foreigners bound for 
Turkey with regular passports will be 
permitted to land. 


@ Only crew members of foreign-flag 
vessels who retain a seaman’s certifi- 
cate as provided by law No. 5688, 
article 20, paragraph 2, and who have 
duties to perform in town will be 
permitted to go ashore in Iskenderun. 
All other crew members are prohibited 
from disembarking in the port. 


These restrictions are being applied 
under the provisions of Ministry of 
Interior decree No. 4/9550, dated Octo- 
ber 3, 1957, which established an admin- 
istratively restricted area in certain 
southeastern Turkey “Provinces lying to 
the east of the Ceyhan River.—-U. S. 
Consulate, Iskenderun. 








Real Aerovias Nacional 
To Increase Services 


The Brazilian airline Real Aerovias 
Nacional has announced a new daily 
passenger service between Sao Paulo 
and Presidente Prudente in the south- 
western corner of the State. 

An inaugural flight was made on July 
13 for publicity purposes. 

Beginning August 22, REAL plans 
regularly to use Super-Convair aircraft 
on this route. Presidente Prudente will 
be the first interior city to be served 
regularly by this type of aircraft. 

Estimated flight time between the two 
cities would be reduced to 1 hour and 
5 minutes with Convair 440 aircraft. 
With 330’s, the time will be 1 hour and 
15 minutes. The trip requires 18 hours 
by rail. 

The airline will continue to provide 
DC-3 passenger service to Presidente 
Prudente 4 days each week by including 
the city as a way point on its regular 
Sao Paulo-Londrina flights.—U. S. Con- 
sulate General, Sao Paulo. 


TRANSPORTATION AND UTILITIES 


Port Assab, Ethiopia, 
Will Be Modernized 


A modern port will be constructed at 
Assab, Ethiopia, near the entrance to 
the Red Sea, under a contract signed in 
October 1957 between the Ethiopian 
Government and the Yugoslav State 
enterprise POMGRAD. 


Present plans include construction of 
berthing facilities to accommodate si- 
multaneously three vessels of over 
15,000 tons, three vesels of 10,000 tons, 
and several additional coastal vessels 
of 3,000 to 6,000 tons. The main wharf 
is to be 1,200 meters, or approximately 
3,840 feet, long. Five transit sheds with 
a total storage area of 24,000 square 
meters and an open storage area of 
50,000 square meters also will be built. 
Mechanical cargo-handling equipment 
to be provided for the port includes 
seven electric cranes, and the port will 
have its own electric power station. 


Construction is expected to be com- 
pleted in about 4 years at an estimated 
cost of $10 million—-U. S. Embassy, 
Addis Ababa. 


Pakistan to Facilitate 
Transit of Afghan Goods 


Movement of Afgan imports and ex- 
ports through the Port of Karachi will 
be facilitated under a transit agreement 
approved and ratified by the Govern- 
ments of Pakistan and Afghanistan. 


The agreement includes provision for 
the establishment of a “transit zone” in 
Karachi for handling transit shipments. 


The United States on June 30 signed 
a project agreement with Pakistan for 
improvement of these transit facilities. 

Altogether the measures will permit 
execution of a comprehensive plan to 
improve transport of goods from Af- 
ghanistan through Pakistan. 

The $7.7 million and 8.4 million rupee 
assistance to Pakistan will be used to 
extend the Northwest Railroad from 
Chaman to the Afghan border, add roll- 
ing stock, and provide other improve- 
ments necessary to carry the expected 
volume of traffic and avoid the problems 
which have complicated and delayed 
movement of goods to and from Afghani- 


stan via Karachi.—U. S. Embassy, Ka- 
rachi. 








Finland’s pyrites production in 1957 
totaled 297,154 metric tons and sulfuric 
acid output was 163,306 tons, according 
to the Business and Defense Services 
Administration. 





West German pyrites output for 1957 
totaled 605,791 metric tons, containing 
240,972 tons of sulfur, the Business and 
Defense Services Administration re- 
ports. 
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FAIRS AND EXHIBITIONS 





U. S. Exhibits Score Highly in Trade Files 


More than 45 million persons in 25 countries have seen U. S. 
displays since the first official exhibit was made at the International 
Fair in Bangkok in December 1954, according to the Office of Inter- 
national Trade Fairs (OITF), U. S. Department of Commerce. 

In the spring of 1958 the United States installed and operated 
actual shops and production lines, geared to the interests and economic 
needs of the local countries, at fairs in Milan, Italy; Osaka, Japan; 
Casablanca, Morocco; and Poznan, Poland. 


Milan Exhibit "Best Ever" 


At the 36th International Samples 
Fair in Milan the U. S. exhibit, with a 
theme of “New Things from America,” 
was acclaimed the best ever staged 
since this program was launched, This 
display topped all attendance records 
of the 32 participating nations with a 
total of 600,000 visitors between April 
12 and April 27. 

Occupying 8,000 square feet in the 
Pavilion of Nations, the core of the 
exhibit was a “Miracle Kitchen,” which 
has already acquired a legendary rep- 
utation in Italy. Two concepts, the 
advanced level of U. S. technology and 
benefits from this in terms of more 
pleasant living for the average resident, 
were successfully conveyed to the visi- 
tors, according to the U. S. Consulate 
General in Milan. 

Tremendous overcrowding was the 
only major problem connected with this 
year’s exhibit. Despite strict rules 
against any external devices designed 
to lure people into a national pavilion, 
the fair police insisted on erecting a 
steel-railing chute from the main square 
into the U. S. pavilion, in order to pre- 
vent disorders among those struggling 
to enter the pavilion. 

Ampex had a videotape recording 
exhibit featuring TV cameras trained 
on the audience, with simultaneous re- 
cording (on magnetic tape) and repro- 
duction (on TV monitors), which was 
a great hit with the audience. 

The “Wonder World of Chemistry,” 
created especially for OITF by du Pont, 
drew record crowds with its lively 
animated demonstrations of plastic film, 
freon refrigerants, synthetic fibers, ure- 
thane foam materials, and many others. 


Office, Medical Equipment Shown 


Demonstrators in the glass section 
pounded nails with pyrex cups, boiled 
water in glass over an electric lamp, 
and pointed out applications of foam 
and fiberglass. 

Calculators, electric typewriters, du- 
plicator systems, transcribers, micro- 
film equipment, copying and folding 
machines, voice recorders, and electronic 
longhand pen, and intercommunications 
systems were among office machinery 
shown. 


Students, technicians, and industri- 
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alists were most interested in the ul- 
trasonics exhibit, vibration control, and 
cardiological instrumentation equipment. 
TV and radio sections always are well 
attended, but Italian visitors called 
particular attention to differences be- 
tween old and new types—the 110 
degree tube, single button tuning, re- 
mote control tuning, and the conven- 
ience of portable sets. 

The Polaroid camera and the Tele- 
prompter projector were show-stoppers. 
Two skilled photographers took hun- 
dreds of pictures daily and projected 
the slides on a large screen at the exit, 
which caused hilarity among visitors 
leaving the pavilion as they recognized 
people in the pictures. 

Three new industrial sewing ma- 
chines, capable of very high speeds in 
joining cloth and leather materials, 
drew large audiences. 


Officials, Papers Praise Exhibit 


President Gronchi told the fair presi- 
dent the U. S. exhibit was by far the 
most impressive he had ever seen. 
Italian newspapers loudly praised the 
exhibit, calling it “an exhibit of high 
significance and very efficient,” “far 
more important and more massive” 
than in previous years, and referring 
to its displays as “sensational and even 
incredible accomplishments of American 
industry.” One Milan paper reported: 
“This year the Americans have come 
to Milan with the precise intent of as- 
tonishing people with an immediate and 
concrete demonstration of their teclini- 
eal progress and they have certainly hit 
the target.” 


Osaka Display Called Superior 


Drawing more than 400,000 visitors 
at the Fourth Japan International 
Trade Fair, the U. S. exhibit was char- 
acterized as superior by the Tokyo 
representative of a large U. S. company 
which participated in the display. 

Housed in a demountable pavilion, 
consisting of a hemispherical (geodesic) 
dome of aluminum tubing and nylon 
materials, the exhibit occupied approxi- 
mately 1,600 square meters. Approxi- 
mately one-half of this area was out- 


dogr space not covered by the 100-foot 
geodésic dome or other enclosures, 
Most popular with the Japanese were 
the “Wonder World of Chemistry,” 
cutaways and models of jet engines, 
packaging machinery, Dynasert, the 
Polaroid camera with its new slide 
process, Ampex vibration control ma- 
chinery, and office equipment. 


A Lynch-Robo machine packaged 7, 
500 pounds of sembei, a Japanese rice 
product similar to potato chips, as a 
give-away item to visitors. 

Other crowd-drawing exhibits in- 
cluded the nuclear and diagnostic med- 
ical displays, intricate operations per- 
formed by the new Singer machines, 
equipment used in loading petroleum 
products aboard tankers, outboard 
motors featuring latest innovations in 
motor engineering, and reeent develop- 
ments in lighting, such as fluorescent 
lamps, electrostrip—permitting movable 
or removable outlets—light controls, 
and rayescent panels. 


Over a 12-day period, 4,154 cards re- 
questing information and prices on U. §. 
products in the exhibit were received 
by the 4-man Trade Mission headed by 
Under Secretary of Commerce Walter 
Williams. Reports indicate the business 
leaders in the Mission were rcceived 
enthusiastically. 


Casablanca Attendance 94 Percent 


At the Casablanca International 
Trade Fair, 506,095 of the total fair 
attendance of 537,707 visited the U. S. 
pavilion. Keyed to the aspirations and 
potentials of Morocco, in the country’s 
emergence from recent colonial status 
into independence, the U. S. exhibit, 
“Man Under the Sun,” was intended 
to demonstrate how modern communi- 
cation techniques can help promote 
educational, social, and economic de- 
velopment. 


Education was stressed because Mo- 
rocco has an acute need to raise the 
literacy level of its people quickly. 
Newest techniques, materials, and de- 
vices developed by U. S. educators were 
demonstrated in a one-room aircondi- 
tioned Unistrut school building, where 
students worked and studied during the 
fair. A public address system carried 
classroom conversations to the outside 
audience. This exhibit, directed by Dr. 
Robert Shea, President of the American 
School in Tangier, was exceedingly 
popular. 

Of the 20 countries exhibiting, only 
the United States presented no com- 
mercial display. Instead, technical and 
scientific achievements in operation of 
a house by solar energy, use of X-rays 
in treatment of cancer, practical appli- 
cation of U. S. methods of education, 
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end a model of the Vanguard satellite 
were presented, 


Model Playground Used by Visitors 


A modern playground was built next 


to the school, where the Moroccan 
children disported themselves and the 
“students” relaxed while waiting to 


enter classee and during recesses. 

Demonstration of peaceful uses of 
atomic energy in health maintenance 
proved popular. The manually controlled 
‘Magic Hand” (master slave manipula- 
tors), illustrating safe handling of ra- 
dioactive materials, exerted mass ap- 
peal. 

A model solar house, in the Solar En- 
ergy Exhibit, constructed of native 
materials, demonstrated application of 
the sun’s rays as a source of power for 
space heating equipment and a domestie 
hot water heater adapted for solar pow- 
er. 
In the open-air theater area, General 
Electric’s “House of Magic” was shown 
for the first time in Africa. New and 
exciting developments and principles in 
electronics and chemistry were drama- 
tized. The motion picture of King Mo- 
hamed’s recent visit to the United 
States, accompanied by a USIS_ book- 
let based on the movie, was a stellar 
attraction. Edward J. Krause, Deputy 
Director, Trade Missions Division of 
BFC, headed the four-man Trade Mis- 
sion to Casablanca. 


Poznan Exhibit Stressed Industry 


This year’s exhibit at the 27th Inter- 
national Trade Fair at Poznan (June 
8-22) was industrial in character as 
contrasted with the emphasis on con- 
sumer goods last year. Machines and 
“knew-how” aimed at speeding up in- 
dustrial production and improving farm- 
ing in contemporary Poland were 
accented by displays of new capital 
equipment, such as cotton spinning and 
weaving machinery, production line sew- 
ing machines, sweater knitting ma- 
chines, power tools for woodworking, 
and farm implements. 

A new pavilion, with 2 new buildings 
covering more than 21,000 square feet, 
was unveiled for this fair. The smaller, 
2,960-square-foot building housed a 
highly popular TV studio. Displays and 
demonstration of farm machinery were 
held in the large outside area, 


U.S. Exhibit Stellar Attraction 


Some 600,000 people, about 98 percent 
of total fair attendance, visited the U. S. 
pavilion. A miniature automatized tex- 
tile plant roared into life as bales of 
raw cotton were fed into one end and 
finished cloth—striped denim and a 
multicolor gingham plaid—came out 
the other end. All the steps of cleaning, 
spinning, carding, combining, and weav- 
ing, being carried on in the biggest sin- 
gle exhibit in a Government display 
since the inception of the OITF pro- 


(Continued on page $4) 
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FAIRS AND EXHIBITIONS 


U.S. Sends Trade Mission to Zagreb 


Fair for Third Consecutive Year 


For the third consecutive year a U. S. Trade Mission will visit 
Yugoslavia and attend the International Trade Fair at Zagreb, from 
September 6 through 21. This year’s mission also will attend the Bel- 
grade International Technical Science and Achievements Fair, for the 


second time, from August 23 through September 2. 


This team, 2 Department of Com- 
merce officials and 3 private business- 
men, will answer queries from all 


comers at the U. S. Trade Information 
Centers to be established at the 2 fairs. 
On nonfair dates—August 16-22, Sep- 
tember 2-5, and September 21-26-—the 
team will visit cities and towns through- 
out Yugoslavia, conferring with local 
businessmen and Government officials 
on questions of mutual interest. 


Trade missions represent a partner- 
ship between private businessmen and 
the U. S. Government. Businessmen are 
selected on the basis of their knowl- 
edge and ability in commodity fields in 
which the host country desires practical 
marketing guidance and counsel. In this 
instance, the mission will emphasize 
travel and tourism, advertising and mer- 
chandising of both industrial and con- 
sumer products, and development ex- 
change of capital goods between Yugo- 
slavia and the United States. 


More U. S. Imports Desired 


Yugoslav imports from the United 
States are about six times the value 
of its exports to this country. Principal 
commodities imported are unmilled 
wheat, raw cotton, lard, and coal. Yugo- 
slavia’'s chief exports to the United 





Boston Foreign Products 
Exposition Postponed ~ 


The Foreign Products Exposi- 
tion which was scheduled to be 
held in Boston, to run concurrent- 
ly with the Boston Food Show, 
September 26-October 1, has been 
postponed. 

This postponement was deemed 
necessary because of the present 
uncertainties in the Middle East, 
which have directly or indirectly 
affected several prospective exhib- 
itors, and because of the shortage 
of time between now and the 
scheduled exhibition dates, accord- 
ing to the management. The proj- 
ect will remain on their agenda 
and will again be taken up at 
some future and more opportune 
date. 

An announcement of this fair 
appeared in Foreign Commerce 
Weekly, June 23, 1958, page 20. 














States are refined lead, leaf tobacco, 
hops, and megnesite. This country is by 
far Yugoslavia’s major supplier, but 
only its fourth-best buying customer. 
Yugoslavia is very interested in building 
up markets for its consumer goods ex- 
ports. 

Businessmen on this year’s team are 
John B. Dewhurst, President of Arrow 
Tool Co., Inc., of Wethersfield, Con- 
necticut; Robert C. Gordon, Advertising 
Sales Manager of Time, Inc.; and Fred 
Wittner, Managing Partner of Fred 
Wittner Advertising, New York City. 
Walter C. Clyde, Jr., Deputy Director, 
Commercial Intelligence Division, Office 
of Economic Affairs (team leader) 
headed the mission last year. Harold E. 
Allen, Chief, Trade Fairs and Exhibi- 
tions Section, Trade Development Divi- 
sion, Office of Trade Promotion, is as- 
sistant team leader. 


Montreal Radio, TV, Hi-Fi 
Show Open to U. S. Firms 


U. S. firms are invited to display in 
the Eastern Canada Appliance-Radio- 
Hi-Fi Television Show to take place in 
Montreal September 15-20. 

This trade _ exhibition, previously 
known as the All Electrical Show, is in 
its ninth year and will cover all electri- 


cal appliances, radios, high fidelity, and 
television equipment. Exhibitors are 
solely manufacturers and manufacturers’ 
exclusive distributors. 


Last year the show was attended by 
60,000 consumers and dealers during the 
week long run, and the display area in 
the Show Mart Building was fully 
booked with some 200 booths. Major 
Canadian firms have been most enthusi- 
astic concerning the success of their 
participation in the past shows. 


U. S. firms interested in participating 
in this year’s show are invited to con- 
tact Mr. W. R. Berlinguette, Eastern 
Canada Exhibitions, Inc., Suite 257 Show 
Mart Building, 1600 Berri Street, 
Montreal, Canada. 


A limited number of brochures on 
the show are available from the Trade 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C.—U. S. 
Consulate General, Montreal. 
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FAIRS AND EXHIBITIONS 





Cologne Makes Plans 
For Largest Photokina 


The 1958 International Photographic 
and Motion-Picture Exhibition (Photo- 
kina), which will be held in Cologne, 
Germany, September 27-October 5, is 
expected to be the largest yet held. 

This exhibition, held every 2 years, 
is widely acclaimed as the largest ex- 
position of its kind in the world, The 
1956 event attracted 196,000 visitors 
including 27,000 from 75 foreign coun- 
tries. Exhibits were presented by 494 
firms, 140 of which were from countries 
other than Germany. 

All important firms in the photo- 
graphic and motion-picture industry 
are expected to be represented at the 
1958 Photokina and complete lines of 
cameras, laboratories, studio and pro- 
cessing apparatus, photo accessories and 
equipment, photographic materials and 
chemicals, optics for photography and 
film, cinematography, photoprinting, 
reproduction equipment, and microcopy 
equipment will be on display. 

Extensive space will again be devoted 
to the cultural part of Photokina illus- 
trating the latest developments in sci- 
entific and artistic techniques. Fourteen 
special shows will be arranged for this 
event which will include the work of 
photographers from many countries of 
the world. 

A number of congresses and meetings 
will be held at Cologne during the 
length of the exhibition. 

An illustrated brochure on the 1958 
Photokina is available on loan from the 


Trade Development Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C.— 
U. S. Consulate General Duesseldorf, 


Do-It-Yourself Show 
Set For Utrecht Fair 


A special international “Do It Your- 
self” exhibit will be one of the features 
at the Utrecht International Autumn 


Fair, September 2-11. A great number 
of Netherlands and foreign manufac- 
turers will show tools and materials 
used for repairing and making articles 
for general home use. 


About 2,500 firms representing 24 
countries will participate in the fair 
this year, according to the management. 
Among those countries participating, in 
addition to the Netherlands, will be 
Western Germany, Great Britain, the 
United States, Belgium, France, Italy, 
and Switzerland. 


The fair will occupy an _ exhibition 
space of 35,000 square meters and will 
comprise the following commodity 
groups: Household goods, foodstuffs, 
household appliances and furnishings, 
furniture, jewelry, leather goods, cloth- 
ing, toilet articles, toys, sports goods, 
office equipment, gift articles, and shop 
equipment. 

Next year it is planned to divide the 
International Spring Fair into two sec- 
tions—one for consumer goods will be 
held March 9-14 and one for technical 
goods April 15-24. The 1959 Autumn 
Fair for consumer goods will be held 
August 31-September 5. 
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from U. S. Department of Commerce Field Offices, or 
from the Superintendent of Documents, U. $. Government 





Printing Office, Washington 25, D. C, 


U.S. Exhibits... 


(Continued from page 33) 
gram, were explained by Polish lec. 
turers. 

A display of 15 industrial sewing ma- 
chines manufactured 350 pairs of blue 
jeans daily before the eyes of the visi- 
tors. Approximately 3,500 pairs of blue 
jeans, “the kind cowboys wear,” all 
labeled “Made in U.S.A.,” were manu- 
factured at the fair and turned over to 
a Polish enterprise to be sold at cost. 
The entire textile display was furnished 
by industries in New England at an es- 
timated equipment cost of more than 
$150,090. 

A complete and_ highly - animated 
woodworking shop, in which Polish car- 
penters made furniture on U. S. lathes; 
a chicken’s version of the cradle-to- 
grave cycle, from mechanical hatching 
through feeding to the electric broiling 
spit; an imposing stained glass exhibit, 
showing how this technology, so closely 
associated with religion, has been ad- 


vanced to new levels of achievement by 
American craftsmen; an exhibit of color 
television, which had never been seen 
before in Poland and which featured 
native talent; and a library of approxi- 
mately 2,500 varied volumes on Ameri- 
can literature also were highlights of 
the U. S. display. 


Government Buys Poultry Display 


The poultry exhibit was purchased 
intact by Motoimport for the Ministry 
of Agriculture and is being displayed 
all over Poland “exactly as it was shown 
in the U. S. Exhibit” at the Poznan 
Fair. 


After the fair, a 25-foot-high stained } 


glass panel from the exhibit was given 
to the Roman Catholic Archbishop of 
Poznan, Antoni Baraniak, as an expres- 
sion of good will. F 

Ernest Rubin, Chief, Eastern Europe- 
an Section, BFC, headed a_ four-man 
Trade Mission which visited Poland's 
commercial and industrial centers be 
fore establishing its headquarters at the 
U. S. Trade Information Center for the 
duration of the fair. They made avail- 
able to the general public, as well as 
to officials, a commercial library of 70 
U. S. trade magazines, directories, and 
reference works relating to all aspects 
of U. S. private enterprise, 





U. S. imports of vegetable food prod- 
ucts and beverages, January-April, rose 
from $239 million to $253.5 million, the 
Bureau of the Census reports. ; 

Imports of inedible vegetable prod- 
ucts, except fibers and wood, rose from 
$49.6 million to $54.4 million; inedible 
animals and animal products, from $246 
million to $29 million. 
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Mexican Commercial ... 


(Continued from page 5) 
price indexes, which concentrated on the 
more essential items required by the 
| jw- and middle-income groups. 


| labor Settlements Achieved 
Electric-power strikes  throughtout 
| Mexico were threatened as collective 


‘jbor agreements between the Inde- 
pendent Electrical Workers Union and 
72 companies in 25 States expired on 
' June 16. In most cases, last-minute 
gttlements resulted from conciliatory 
talks conducted by the Ministry of La- 
br, and only in Mexicali, Piedras Ne- 
| gras, and Monterry did strikes occur. 
| Settlements increased wages by 15 per- 
ent as against 30 percent asked by 
the union and granted fringe benefits 
amounting to another 15 percent.—U. S. 
Embassy, Mexico City. 





| 


German Industrial... 
(Continued from page 10) 

aged close to one percent below that of 
May 1957, with a year-to-year decline 
in output of coal not quite offset by 
increased crude oil production. Basic 
materials and intermediate producer 
goods fell short of a year ago by about 
one percent on the average. Production 
in the chemical industry and in crude 
oil processing developed favorably and 
building material producers were step- 
ping up output in line with increased 
construction activity, steel producers 
continued to hold back, and manufac- 
ture of pig iron, crude steel, rolled 
steel, and steel castings fell short of 
May 1957 levels by 4 to 15 percent. 
Total industrial sales of 16.5 billion 
German marks (4.2 German marks= 
US$1), as well as sales per working day, 
declined slightly in May. Here again, 
the development deviated from those of 
previous years, when May had generally 
been marked by a pick-up. However, 
siles per working day stilf exceeded 
May 1957 figures by 2.3 percent, a 
growth rate equal to that for April. As 
in previous months, price increases ac- 
counted for close to half of the yearly 
gain. Export sales, roughly 15 percent 
of total sales, fell short of these re- 
corded a year before by about 2 percent 
—as they had in April for the first 
time since February 1953. 


Some- Sectors Show Improvement 





On the other hand, the so-called capi- 
lal goods index exceeded last year’s 
level by about 2.5 percent, although by 
less than in the preceding month. Only 
the consumer durables included in this 
index accounted for the production gain, 
and output of most “true” capital goods 
failed to match that of a year ago. Build- 
ing activity, which began to pull out 
of the doldrums in March, increased 
further, so the monthly index surpassed 
(by more than 3 percent) that of the 
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comparable period of a year earlier for 
the first time in several months. 


In June, industrial sectors appear to 
have been hit by the beginning of the 
vacation season. Certainly, the soft spots 
in some basic industries persisted.— 
U. S. Embassy, Bonn, 





Haitian Economy... 


(Continued from page 7) 


were no striking developments in bank 
deposits or money in circulation during 
the April-June auarter. After reaching 
a peak in March, however, the National 
Bank’s reserves of foreign exchange 
again started to dwindle. The Interna- 
tional Monetary Fund granted Haiti a 
$5 million standby credit in early July 
to assure the continued convertibility of 
the gourde. 


Development Progress Slow 


The American-owned flour mill finally 
began milling early in July, almost a 
year behind schedule. However, no other 
major private projects of economic de- 
velopment bore fruit during the April- 
June quarter. A fisheries contract was 
signed with the Taiyo Fishing Co., Ltd., 
of Japan, giving the company a 25-year 
concession over deep-sea fishing based in 
Haiti, but the quarter closed with the 
contract not yet ratified by the Haitian 
Legislature. 

An exclusive export concession for 
Haitian tobacco was granted to an 
American company (Foreign Commerce 
Weekly, June 9, 1958, page 10).—U. S. 
Embassy, Port-au-Prince. 


Ecuadoran Economy ... 


(Continued from page 11) 


cerned over possible international mar- 
ket trends. The importance attached to 
the future of this commodity could be 
measured by the circumstance that 
Ecuador sought representation in the 
Washington conference to -examine 
coffee production and marketing prob- 
lems. 


Total exports from Ecuador during 
the first 5 months of 1958 were valued 
at 506,827,693 sucres, or 8,055,970 sucres 
less than the corresponding 1957 total 
of 514,913,663 sucres, according to pre- 
liminary trade statistics. Imports dur- 
ing the first 5 months of 1958 were 
reportedly valued at 557,264,280 sucres 
(c.i.f.), or 17,988,858 sucres under the 
1957 total of 575,253,138 sucres.—U. S. 
Embassy, Quito; U. S. Consulate Gen- 
eral, Guayaquil. 

Tobacco production in Taiwan (For- 
mosa) in 1957 exceeded earlier esti- 
mates and reached a record 41.3 million 
pounds; in 1956; the crop was 33.6 mil- 
lion pounds, the Foreign Agricultural 
Service reports. 

The increase was due primarily to the 
greater acreage harvested in 1957—24,- 
000 acres, compared with 20,000 in 1956. 





New Telephone... 


(Continued from page 17) 

or submit bank guaranty for the same 
amounts valid for at least 2 months. 

Two medium wave 100 KW transmit- 
ters and accessories; bids invited until 
September 14 by the Procurement De- 
partment, Ministry of Post, Telegraph 
and Telephone, Tehran. Copies of the 
terms and conditions may be obtained 
from the Embassy of Iran, 3005 Massa- 
chusetts Avenue, NW., Washington, 
D. &° 


New Zealand 


Grader blades, 2,700; tender No. 
S M Q 7324; bids invited until August 
20 by Stores Manager, Ministry of 
Works, P. O. Box 8024, Wellington. 
Specifications available on loan from 
New Zealand Senior Trade Commission, 
1145 19th Street NW., Washington 6, 
B.C? 


Pakistan 


Steel plates and sections, 113 metric 
tons; bids invited until August 22 by 
Karachi Shipyard and _ Engineering 
Works, Karachi.* 


Thailand 


Four-wheeled all steel underframe 
salt cars, 70; bids invited unti] October 
15 by the Stores Superintendent, Office 
of the Stores, State Railway of Thai- 
land, Bangkok.* 


United Arab Republic 


Switchboard cables, 68,100 meters, 
various sizes; bids invited until] August 
23 by General Manager, Telegraphs 
and Telephones, Nahdet Misr Street, 
Cairo. 

X-ray and diathermy machines and 
accessories; bids invited until September 
“2 by Ministry of Public Health, Cairo, 
Bids documents may be obtained from 
the Embassy of the United Arab Re- 
public, 2310 Decatur Place N.W., Wash- 
ington, D. C. for $7.18. 

Bids must be submitted through an 
agent established in Egypt and be ac- 
companied by a _ provisional deposit 
amounting to two percent of the value 
of contract. A single copy of bid docu- 
ments is available.* 


Uruguay 
Cable, 12,400 meters, insulated ar- 
mored, various types, and _ related 


equipment; bid No. 3680; bids invited 
until August 22 by Administracion 
Nacional de Combustibles, Alcohol y 
Portland (A.N.C.A.P.), Montevideo. — 

Only firms or individuals legally estab- 
lished in Uruguay may participate in 
public bids. Others may enter bids 
through their Uruguayan agent or rep- 


resentative, One copy of bid in Spanish 
available.* 
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COMMODITY NEWS 





German Rubber Industry Makes Gains 


Rubber processing companies of the German Federal Republic pro- 
duced a total of 401,331 metric tons of rubber goods in 1957, which 
was 4.9 percent over the 1956 production of 382,660 tons and exceeded 
that of the record year of 1955 by 3.7 percent. 

Synthetic ruber production rose by 8.4 percent from 10,878 tons 
to 11,788 tons thus exceeding the Federal Republic’s previous record 
year of 1955 when 11,077 tons were produced. 

Total sales of 2.3 billion marks for the West German rubber 
processing industry continued the steady upward trend, showing a 2.3 
percent rise over sales in 1956 (1 German mark=—US$0.238). Sales on 
the domestic market only rose by 1.9 percent, but export sales rose by 





5.6 percent. 


Consumption of natural rubber dropped by 3.6 percent to 114,422 
tons whereas consumption of synthetic rubber rose by 33.2 percent to 


45,413 tons. Prices remained stable. 


No unusual labor problems were encountered. The total labor 
force of the West German rubber industry increased by 4.3 percent 


to 84,930. 


Much interest centered around the development of air-suspension 
systems for vehicles and production of them has been begun. New treads 
were brought out and in addition a number of new off-the-road tires 


have been introduced. 


The German rubber industry does not view the European Common 
Market enthusiastically. The general view is that it will probably be a 
good development in the long run but that in the short run many diffi- 


cult problems will arise. 


Tire Output Up 


Tire production was 184,378 tons— 
176,479 tons in 1956—and other rubber 
goods cutput was 216,953 tons—206,181 
tons in 1956. The share of rubber goods 
other than tires in total production thus 
continued to increase—1955, 53.2 per- 
cent; 1956, 53.9 percent; 1957, 54.1 per- 
cent. 

Development in the different branches 
of the tire sector continued to be vari- 
able. Production of tires for bicycles, 
including motor powered, and scooters 
for children showed a decline of 6.2 
percent because of the decrease in bi- 
cycle production—1956: 1.14 million 
units; 1957: 0.88 million units. 

In 1957, 10.2 percent more motor- 
cycle and passenger-car tires were pro- 
duced than in the preceding year. The 
increase for passenger-car tires alone 
was 11.1 percent, while motorcycle 
tires could not maintain the 1956 level 
of output. The changeover from motor- 
cycle to passenger cars is in full swing. 
Only 99,469 motorcycles were newly 
registered in 1957, as compared with 
151,005 in 1956 and 225,218 in 1955, 
while new car registrations increased to 
524,325 from 467,762 in 1956 and 389,582 
in 1955. Average annual tire consump- 
tion of one passenger car is approxi- 
mately 0.8, and rubber production is 
further stimulated by car sales because 
more than 500 different rubber parts 


36 





are being installed in German medium- 
sized passenger cars today as compared 
with only 300 accessory parts made of 
rubber 5 years ago. 


Truck Tires Decline 


Production of truck tires dropped by 
3.8 percent because of restrictive ordi- 
nances favoring rail transportation over 


truck traffic. The trucking industry, 
however, is keeping pressure on the 
Federal Government for a favorable 
change in sizes of trucks and trailers 
allowed on the roads. The industry 
hopes for a compromise allowing 32-ton 
trucks on roads instead of the 24-ton 
type envisioned in the present legisla- 
tion. Industry further hopes that com- 
petitive pressure brought about by de- 
velopments in the Common Market 
will play a favorable role in satisfying 
its demand. 

Original equipment tires suffered 
since the number of new trucks regis- 
tered in 1957 was more than 10 percent 
under last year’s level—1957, 65,982 
trucks; 1956, 73,373 trucks. It must also 
be noted that many passenger cars 
and trucks were exported without tires 
to be equipped with tires produced out- 
side the Federal Republic. 

Production of tractor tires in 1957 
exceeded 1956 production by 10.4 per- 
cent, but the output of 15,200 tons was 
still considerably under 1955 production 


of 17,600 tons. Tire production for agri- 
cultural machinery jumped by 63 per- 
cent over 1956 production. 


Upswing in Tubeless Tires 


Production of tubeless passenger-car 
tires showed an upward tendency dur- 
ing the year. Approximately 85-90 per. 
cent of all cars made in Germany re. 
portedly were equipped with tubeless 
tires. Volkswagen used tubeless ex. 
clusively as original equipment. The 
consumer price for tubeless tires was 
2-5 percent higher than that for con- 
ventional tire and tube combinations, 

The highest increase in other rubber 
production—62.5 percent—was shown in 
“Vulkollan” articles which rose from 
152 tons in 1956 to 247 tons in 1957. 
Output of conveyor belts increased by: 
14.7 percent so that not only was the 
decline in 1956 offset but the maximum 
output of 1955 exceeded. Production of 
reinforced tubing surpassed 1956 out- 
put by 1.7 percent but was still under 
the 1955 level. 


Soft Rubber Goods Ranks Second 


Output of other technical soft rubber 
goods continued to rise. Insofar ag 
weight is concerned, this branch of pro- 
duction now ranks second after tire pro- 
duction for commercial vehicles. Foam 
rubber goods showed an increase of 23 
percent over the previous year’s pro- 
duction. Other soft rubber goods pro- 
duction exceeded 1956 production by 
19.6 percent. 

Major factors underlying the 8.4-per- 
cent increase in production of synthetic 
rubber appear to have been a greater 
output of Perbunan by Farbenfabriken 
Bayer A.G., Leverkusen, and the fact 
that Chemische Werke Huels AG. 
Marl, in addition to its output of Buna-S 
and related products has been producing 
Buna Huels K on an experimental] scale 
since August 1957. Continuous poly- 
merization of Buna Huels K was taken 
up by this chemical concern in January 
| Ee 

With Bunawerke Huels G.m.b.H. ip 
operation—at an initial output of 45,000 
tons of cold rubber a year—about one 
fourth of the Federal Republic’s crude 
rubber requirements will be met, 


Domestic and Export Sales Gain 


Total sales, domestic and export, of 
the German rubber processing industry 
amounted to 2,328 million German 
marks in 1957, 2.3 percent higher than 
total sales in 1956. Domestic sales of 
the rubber industry alone totaled 2,037 
million marks, an increase of 1.9 per- 
cent over the 1956 figure. 

German rubber goods exports at- 
tained a volume of 290.9 In 1957, thus 


‘ 
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exceeding the 1956 export sales figure 
of 275.5 million marks by 5.6 percent. 
Nearly 15 million marks worth of crude 
rubber—13,455 tons—also were exported 
jn 1957. 


Tires Main Export Item 


Tires were a Major export item. Of 
heavy tires weighing 44 pounds or 
more, 16,653 tons werth 76.9 million 
marks were exported; other tires and 
tubes accounted for exports of 10,447 
tos, valued at 50.5 million marks. 

Unvulcanized rubber goods exports 
totaled 4,320 tons, worth 28.3 million 
marks. Vulcanized plates, sheets, strips, 
afd profiles accounted for 13,353 tons 
and’ 56.5 million marks of exports; tub- 
ing exports amounted to 2,448 tons, 
worth 17 million marks; medical soft 
rubber goods exports were 630 tons, 
yalued at 8.8 million marks; other soft 
rubber goods were exported to the value 
of 36.6 million marks weighing 3,548 
tons; and hard rubber (ebonite) and 
hard rubber goods accounted for ex- 
ports weighing 162 tons, worth 1.6 mil- 
lion marks. 

Germany's principal customers for 
rubber goods in 1957 were Sweden and 
Switzerland, each with over 22 million 
marks worth of purchases; the Nether- 
lands which bought nearly 20 million: 
marks of rubber goods; and Belgium/ 
Luxembourg with over 16 million marks 
worth of purchases. The United States, 
which took 8.6 million marks in rubber 
goods, was Germany’s eighth largest 
customer. 


Producers Meet Stiff Competition 


Federal Republic producers are meet- 
ing stiff competition from Hong Kong 
and Japanese rubber manufacturers, 
especially in the Far and Middle East. 

Total 1957 imports of crude rubber 
rose by a sizable 10.9 percent to 202,687 
tons, as compared with a decrease of 
83 percent in 1956. Synthetic rubber 
imports alone increased by 48 percent 
to 39,677 tons with the result that 
consumption of synthetic rubber rose by 
33.2 percent and that of rubber-like syn- 
thetics by 39.6 percent. 

The Federal Republic’s primary 
sources of ¢rude natural rubber during 
1957 were Malaya, Indonesia, and 
Ceylon. These three countries alone fur- 
nished 88.5 percent of all crude natural 
rubber imports. 

Synthetic rubber imports in 1957 
tame almost entirely from the United 
States and Canada. 


U.$. Largest Supplier of Scrap 


The rubber industry’s primary source 
of imported scrap was the United 
States, followed by Great Britain— 
Which ranked first in 1956—the Neth- 
erlands, and France. These four coun- 
tries furnished 77.5 percent of the 
year’s scrap rubber imports. 

Total imports of intermediate rubber 
Materials and finished rubber products 
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rose by 57.7 percent from 23.5 million 
marks in 1956 to 37 million marks in 
1957. The import of finished products 
alone amounted to 33.6 million marks, 
exceeding the previous year‘s figure of 
20.4 million marks by 64.5 percent. 
However, finished products imports in 
1957 accounted for 1.6 percent of total 
Federal Republic consumption of such 
goods as compared with a little over 1 
percent in the previous 2 years. 


Imports of unvulcanized rubber to- 
taled 6.4 tons, valued at slightly over 1 
million marks; vulcanized soft rubber 
goods other than tires accounted for 
imports of 2,048 tons, worth 13.1 million 
marks; imports of tirés weighing over 
4.4 pounds added up to 9,449 tons, worth 
18.3 million marks; imports of other 
tires and tubes accounted for 8.5 tons— 
4.1 million marks; and hard rubber (eb- 
onite) and hard rubber goods imports 
totaled 256 tons, valued at 6 million 
marks. 

The Netherlands, Great Britain, 
Sweden, Switzerland, Austria, France, 
and the United States were leading 
suppliers of rubber goods; the Nether- 
lands and Sweden were the paramount 
suppliers of tires, tubes, and tubing. 
The Saar, Luxembourg, Denmark, and 
Italy also sold significant quantities of 
rubber items to the Federal Republic. 


Interest in Colored Tires Depressed 


No further interest in producing col- 
ored tires was manifested by tire pro- 
ducers in 1957. Apart from the lack of 
public demand, the industry is reluctant 
to push these tires because they are 
more expensive to produce, because 
their introduction would add still other 
types of tires to an already too varied 
line, and because special storage facili- 
ties would be required. 

New developments in tires in 1957 
consisted primarily in the introduction 
of new type treads to increase traction 
and decrease skidding, and in new off-- 
the-road tires for farm and earthmoving 
machinery. 

Knapsack-Griesheim A.G., a wholly 
owned subsidiary of Farbwerke Hoechst 
A.G., of Frankfurt, has begun produc- 
tion of chloroprene in its Knapsack 
plant near Cologne. It has thus become 
the first European producer of this basic 
material for the manufacture of Du- 
prene synthetic rubber. Production is 
being carried on at the rate of about 
300 tons a month. Sales have been as- 
sured by long term contracts with the 
Farbenfabriken Bayer A.G. of Lever- 
kusen which already produces Neoprene 
synthetic rubber. Present production can 
be increased if the need arises. 


New Foam Rubber Board Introduced 


Industrie-Commerz G.m.b.H., Frank- 
furt/Main, has introduced a novel type 
of foam rubber board named Porilan 
and based on the Styropor substance 
produced by Badische Anilin & Soda- 
fabriken, Ludwigshafen. It is produced 
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in boards measuring 20 by 20 inches 
which are featherlight, elastic, water 
and soundproof, and heat insulating. 


A new surface protector which is said 
to be particularly effective against cor- 
rosion has been developed by Gold- 
schmidt A.G. of Essen. The new product 
is called Protegol and has an air vul- 
canizing synthetic rubber foundation, It 
is supplied as a two component varnish 
which produces an elastic and_ shiny 
rubber-like protective film on the ob- 
jects to which applied. 

The new synthetic rubber product 
Vulkollan is being used by Continental 
in the manufacture of cog wheels, buf- 
fers for textile machines, and in similiar 
products. 


Use of Natural Rubber Drops 


Natural rubber’s share in total crude 
rubber consumption dropped to 71.7 
percent—1956: 77.8 percent; 1955: 84.8 
percent. Consumption of rubber-like 
synthetics rose by 39.6 percent from 
9,154 tons to 12,782 tons. Of the total 
consumption of 216,689 tons of raw ma- 
terial in 1957, 53 percent was natural 
rubber, 21 percent was synthetic rubber, 
6 percent was rubber-like synthetics, 
and 20 percent was reclaimed rubber, 
ground and scrap. 

Stocks of raw materials held by rub- 
ber processors in the Federal] Republic 
represent about a 40-day production 
supply; importers keep only limited 
amounts on hand. 

Representatives of the rubber indus- 
try in viewing the impact of the Euro- 
pean Economic Community on the Ger- 
man rubber industry take a very serious 
view of the development of the Com- 
mon Market and feel that overall and 
in the long run it will have a favorable 
influence. They are, however, concerned 
over the growing pains. Particular con- 
cern was felt over their competitive 
position vis-a-vis that of the large rub- 
ber. industry of France. Widespread 
feeling prevails in the rubber industry 
that France has gained competitive ad- 
vantages, particularly for tires. 


Output Foreseen at High Level 


The German Rubber Industry Associa- 
tion predicts continued stabilization at 
a high level with small increases in 
production of around 2 or 3 percent 
annually. The main factor in maintain- 
ing this high level] will be the continued 
domestic demand for automobiles. De- 
mand for automobiles in the Federal 
Republic according to market analysts, 
is rising by about 500,000 units a year 
so that by 1962 it is expected that about 
6 million cars will be on the roads of 
West Germany. : 

While some rubber circles fee] that 
the share of synthetic rubber used will 
continue to rise, others feel that the 
rubber industry has nearly reached its 
maximum level of synthetic rubber con- 
sumption with last year’s overall share 

(Continued on page 39) 
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Italian Foreign Trade Higher 
In Photographic Products 


Italian imports of photographic products increased 13.2 percent 
and exports 12.8 percent in the first quarter of 1958, compared with 
that period of 1957, according to the Business and Defense Services 
Administration, U. S. Department of Commerce. 

Imports of photographic products were valued at 1,290,522,000 
lire in the first 3 months of 1958, compared with 1,140,345,000 lire in 
the corresponding period of 1957 (625 lire—US$1). 


Exports in the same period of 1958 
totaled 948,807,000 lire, compared with 
841,248,000 lire in the like period of 
1957. 

Italy’s leading import item is sensi- 
tized photographic paper, valued at 294,- 
675,000 lire for the first quarter of 1958, 
a 6.2 percent increase over that for 
this period of 1957. West Germany sup- 
plied an amount valued at 113,498,000 
lire followed by Belgium with 75,491,000 
lire and the United Kingdom, 39,135,000 
lire. 

Sensitized motion-picture film was the 
next most important item with pur- 
chases totaling 223,601,000 lire, a slight 
increase over 1957 first quarter imports. 
France furnished film valued at 129,- 
321,000 lire; Belgium, 40,272,000 lire; 
and the United Kingdom, 33,220,000 lire. 

Imports of sensitized film, unperfo- 
rated, including X-ray film, for the first 
3 months of 1958 were valued at 203,- 
087,000 lire, with France supplying 121,- 
021,000 lire worth. 

Still-camera imports increased from 
158,640,000 lire for the first quarter of 
1957 to 190,242,000 lire for the like pe- 
riod of 1958. West Germany supplied 
about 89 percent. 


Movie Camera Imports Off 


Motion-picture camera purchases from 
abroad in the first 3 months of 1958 
totaled 108,354,000 lire, 15.3 percent less 
than in the corresponding period of 
1957. Switzerland’s share was 49,270,000 
lire, Austria 26,492,000 lire, and West 
Germany 20,522,000 lire. 

Although Italy is an importer of pho- 
tographic film it also exports a substan- 
tial quantity. Sensitized motion-picture 
film, unexposed, sold abroad in the first 
quarter of 1958 totaled 363,483,000 lire, 
an 80-percent increase over that period 
of 1957. Principal markets were Czecho- 
slovakia, 89,606,000 lire; United States, 
72,056,000 lire; Yugoslavia, 27,547,000 
lire; and Brazil, 20,906,000 lire. 

Sentitized films, unperforated, includ- 
ing X-ray film, exports were valued at 
221,753,000 lire, 21 percent less than 
in 1957. Shipments were primarily to 
France, Yugoslavia, the Netherlands, 
and Portugal. 





U. 8S. exports of domestic merchan- 
dise in May rose 7 percent over April, 
the Bureau of the Census reports. 
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Swiss 1st Quarter Trade in 
Photographic Products Down 


Swiss exports and imports of photo- 
graphic products decreased 2 and 35 
percent, respectively, in the first quar- 
ter of 1958 compared with the same 
period of 1957, according to the Business 
and Defense Services Administration, 
U. S. Department of Commerce. 


Total exports of photographic pro- 
ducts in the first 3 months of 1958 were 
valued at 10,007,489 francs (1 Swiss 
franc = US$0.236), compared with 10,- 
190,280 francs for the corresponding 
period of 1957. Imports were valued at 
9,356,520 and 9,746,593 francs for the 
same periods. 

Exports of paper declined slightly, 
but film and plate exports increased 
more than 40 percent. There was a 
slight decline in foreign shipments of 
photographic apparatus, including mo- 
tion picture cameras, projectors, and 
other equipment. In the first quarter 
of 1958 shipments were valued at 
9,012,136 francs, compared with 9,339,- 
622 francs for the first 3 months of 
1957. 

Imports of photographic apparatus 
declined somewhat, but purchases of 
photographic paper decreased 17.4 per- 
cent in the first quarter of 1958. 

Photographic film and plate imports 
increased from 3,838,357 francs to 
3,986,826 francs for the first 3 months 
of 1958. 





German Exports of Most 


Photo Products Increase 


West Germany’s exports of photo- 
graphic products, except still-picture 
cameras, in the first 3 months of 1958 
increased 8.3 percent in value over the 
like period of 1957, according to the 
Business and Defense Services Adminis- 
tration, U. S. Department of Commerce. 

Information on Germany’s export 
trade in still-picture cameras for the 
first 3 months of 1958 was published in 
Foreign Commerce Weekly, August 4, 
page 27. 

Exports in the first quarter were 
valued at 51,239,000 German marks, 
compared with 47,291,000 marks for 
that period of 1957 (1 mark =US$0.238). 


Integrated Steel Mill 
Proposed for Japan 


Construction of a new integrated iron 
and steel mill in the vicinity of Nagoya 
in Central Japan is proposed by the 
Fuji Iron and Steel Co. Growing indus- 
trialization and ay increasing need for 
steel products in the area prompted 
these plans. Good harbors, abundant 
water for industrial uSe, large available 
land areas, and the presence of many 
local industries are influential factors 
in the choice of a location. Three sites 
have been proposed: Yokkaichi, Ku- 
wana, and the southern part of Nagoya 
along the sea. 


Preliminary plans call for construc. 
tion of 2 1,000-ton blast furnaces, 2 sur- 
face-blowing oxygen converter furnaces, 
an 86” hot strip mill, and an 80” cold 
reversing mill. Annual production 
capacity is estimated at 700,000 metric 
tons of pig iron, 600,000 of steel ingot, 
and 450,000 of finished steel products, 

Total cost, including harbor facilities 
and excluding land, is estimated at Y74 
billion (360 yen=US$1). Fuji intends to 
provide most of the funds, although it 
is considering borrowing some portion 
of construction costs from the Govern- 
ment. 


The new mill will operate either as 
a plant of the Fuji company or as an 
independent company. This type of new: 
plant construction needs informal ap- 
proval of the Ministry of International 
Trade and Industry.—U. S. Embassy, 
Tokyo. 





S. Africa's Mine Expansion 
Rate Decreases Slightly 


Mining production in the Union of 
South Africa in 1957 surpassed all 
previous records, but the deceleration of 
expansion in mining operations con- 
tined. For 3 consecutive years the value 
of the country’s minerals output has 
been rising, but the rate of increase 
each year has been shrinking. 

Major factors responsible for slack- 
ening of minerals production have been 
rising costs, labor shortages, inadequate 
transport facilities, and shortage of 
fresh risk capital. 

These are conclusions reached in a re 
port from the U. S. regional minerals 
officer in Johannesburg. The _ report 
reviews the progress of the South 
African mining industry in 1957 and 
provides useful statistical data. Topics 
treated in the report include labor, 
transportation, and legislation as these 
relate to mining.—U. S. Consulate Gen- 
eral, Johannesburg. 

Copies of this report are available to 
interested readers, on request, from the 
Near Eastern and Africian Division, Bu 
reau of Foreign Commerce, U. S. De 
partment of Commerce, Washington 25, 
DG 
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New Cabinet... 


(Continued from page 12) 


the Federal Railroad Corporation, the 
fFeonomic Development Bank, and the 
Railroad Research Department. The 
group is expected to submit a report 
within 60 days of its formation. 


Petroleum Output Sets Record 


Brazil's efforts to increase its petro- 
jum production resulted in a reported 
record, for the first half of June, of an 

| average of 42,000 barrels per day. Con- 
struction work on the new refinery be- 
ing built near Rio is reported progressing 
put With some delays due to shortage of 
certain equipment. Shortages of crude 
rubber supplies, caused by insufficient 
domestic production and inadequate im- 
ports, continued to worry tire manufac- 
turers and other producers of rubber 


products. 

At Macapa a significant milestone 
| was reached with the shipment of the 
| millionth ton of manganese ore ex- 
| tracted by ICOMI from the deposits of 
| Amapa. 
| Agricultural Outlook Optimistic 


| Preoccupation with the drought in 
| the Northeast faded somewhat as solid 
rains continued to pelt the coastal areas 
of the northeast during June. As a re- 
sult, the region is expected to produce 
up to 50,000 tons of corn, with the har- 
vest beginning in July, and corn prices 
are already down. The bean crop is also 
promising. Optimism concerning the 
' coming cotton crop in that area also is 
| evident, with some estimates running as 
high as 85,000 tons and as low as 68,000 
t 





| The 1957-1958 cocoa crop is still un- 
| oicially estimated at between 2.4 and 
| 25 million bags, and the mid-crop, 
| which runs from May. to September 
1%8, is estimated at between 1.4 and 
| 15 million bags. In general, weather 
| conditions have been favorable for the 
coming main crop.—U. S. Embassy and 
Consular Despatches, Brazil. 





German Rubber... 


(Continued from page 37) 


of nearly 30 percent. The main factor 
weighing against the use of a larger 
share of synthetic rubber is the fact 
that some 50 percent of West Germany’s 
tude rubber consumption goes into tire 
production. For technological reasons 
connected with the low horsepower 
European cars it is reportedly uneco- 
nomical to make tires with a larger 
percentage of synthetic rubber. This 
situation creates some doubt as to 
Whether the full capacity of the new 
Bunawerke Huels cold rubber plant can 
te absorbed by the German rubber in- 
dustry, In any “case, the prospects are 
) that in the foreseeable-future imports 
| synthetic rubber are going to suffer 
4serious decline. 

The rubber 








industry expects that 
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there will be a further decline in the 
prices of raw materials and that be- 
cause of this and efforts to intensify 
rationalization, prices of finished rubber 
products will be lowered despite increas- 
ing labor costs. An example of this de- 
velopment was the recent lowering of 
tire prices by 4 to 5 percent.—vU. S., 
Consulate General, Hamburg. 

Six British... 

(Continued from page 22) 

cury succinimide, is sold in the United 
Kingdom under the name of Nu-San 
surgical dressing. It acts, according to 
Dr. Chand, as an antibacterial agent 
against all types of pathogenic organ- 
isms. 

Capital investment and machinery 
are sought for the establishment of a 
plant to manufacture the gauze in the 
United Kingdom. Approximately £50,000 
is required for the initial operations 
(1£=US$2.80). The investor is offered a 
partnership arrangement in the enter- 
prise. Dr. Chand also is offering patent 
rights for the manufacture and sale of 
the product in the United States.* 


@ Safari Ltd, 77 Morland Road, 
Croydon, Surrey, manufacturer and ex- 
porter of camp beds and accessories, is 
offering patent rights to an interested 
American firm for the manufacture and 
sale in the United States of its patented 
camp bed. 

The Safari camp bed, reportedly 
flexible, light in weight, and easy to 
carry, can be transformed from a neat 
traveling grip to a full size bed. 

Safari also expressed interest in 
negotiating with a U. S. firm for the 


exportation of the camp beds to the 
United States.* : 





Petroleum Transport... 


(Continued from page 29) 

with 2 pipes will be laid between 
Brunsbuettelkoog and. Hemmingstedt 
near Heide. One pipe of 10-inch diam- 
eter will serve to transport crude oil 
and the other of 5-inch diameter will 
carry the finished product. Cost of the 
pipeline is estimated at about 6 million 
marks, which will be paid by DEA. 

Within the new harbor, installation 
of bunker stations and storage tanks is 
planned. 


Transshipment Plant Under Way 


Construction work has begun on a 
crude oil landing and _ transshipment 
plant at the Port of Wilhelmshaven in 
connection with -the Wilhelmshaven- 
Cologne pipeline now being built. When 
the first phase of the project is com- 
pleted in September, a T-shaped, 720- 
meter-long discharging bridge with 3 
berthing places can accommodate 2 
tankers of 110,000 deadweight tons and 
1 of 47,000 deadweight tons at the 
same time. When the second phase of 
the plant is completed at the end of the 


year the bridge will be 1,470 meters 
long and have 6 berthing places for 
supertankers. 

Erection of 14 large storage tanks 
of 31,500 cubic meters each also is 
planned. 


In addition, Esso and BP will install 
bunkers at Wilhelmshaven, each of 
which will have 20,000-cubic meters of 
storage space. These facilities will be 
operated by the pipeline company. 
Esso will also erect 2 diesel storage 
tanks of 3,000 cubic meters each and 
BP will build 2 tanks of 5,000 cubic 
meters each.—U, S. Consulate General, 
Hamburg. 


IBRD Income... 


(Continued from page 12) 
compared with $332 million in the 
preceding year. Cumulative disburse- 
ments amounted to $2,795 million. 

During the year the Bank sold or 
agreed to sell $87 million principal 
amount of loans without its guaranty. 
Total sales of loans amounted to $420 
million, of which $351 million was with- 
out the Bank’s guaranty. 

Principal repayments received by 
IBRD amounted to $28 million. This 
brought total repayments to $392 mil- 
lion on June 30, including $219 million 
repaid to the Bank, nad $173 million 
repaid to the purchasers of borrowers’ 
obligations sold by the Bank. 


Funded Debt Increases 


Funded debt of the Bank on June 30 
was $1,658 million, showing a net in- 
crease of $625 million during the year. 
The Bank’s berrowing operations in the 
fiscal year consisted of 3 public issues of 
U. S. dollar bonds totaling $375 million; 
3 U.S. dollar issues totaling $250 million 
placed privately with the Deutsche 
Bundesbank; and 2 other privately 
placed U. S. dollar issues totaling $25 





~million. Delayed delivery was arranged 


for $44 million of bonds sold; $19 mil- 
lion was delivered by June 30. Pursuant 
to arrangements: for delayed delivery 
of bonds of previous issues, the Bank 
issued a further $23 million of its 
obligations. The Bank retired at matur- 
ity and through purchase and sinking 
fund operations a total of $23 million. 

Ghana, Ireland, Malaya, Morocco, 
Saudi Arabi, Sudan, and Tunisia be- 
came members of the Bank during the 
year, bringing the number of members 
to 67 and total subscribed capital to 
$9,405 million on June 30, 1958. 





Sao Paulo Industry... 

(Continued from page 12) 
S. A., a joint operation of Westinghouse 
Air Brake Co. of Wilmerding, Pennsyl- 
vania, and the Brazilian firm of Fron- 
seca Almeida & Cia. started the manu- 
facture of railway airbrake parts in 


Sao Paulo. U. S. Consulate General, Sao 
Paulo. 
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U. S., Ceylon Sign 
Loan Agreement 


An agreement for a loan of $900,000 
from the Development Loan Fund 
(DLF) to Ceylon has been signed by of- 
ficial répresentatives of the Govern- 
ments of the United States and Ceylon, 
the Department of State has announced. 


The money will be used by Ceylon to 
assist in the financing of the purchase 
of equipment and materials to be im- 
ported into Ceylon for the maintenance 
and improvement of existing highways 
and to repair highway damages suffered 
during the severe flood of a few months 
ago. 

The highway program will be carried 
out by the Ministry of Public Works. 
The equipment and materials will also 
be used in connection with technical 
assistance projects in whieh the Inter- 
national Cooperation Administration is 
helping to demonstrate improved meth- 
ods of construction and maintenance. 


Equipment to be purchased includes 
flat-bed and dump trucks, steel wheel 
and tandem rollers, stone crushers, load- 
ers, air compressors, pneumatic tools, 
power shovels and other equipment for 
modern highway maintenance and con- 
struction. 


It was the second loan obtained from 
DLF by the Government of Ceylon. An 
agreement for a loan of $1.6 million 
was signed on June 24 for funds to be 
used for the purchase of equipment and 
materials for development of irrigation 
facilities, the repair of flood damages 
to existing reservoirs, and a land de- 
velopment program, DLF also has au- 
thorized a loan of $750,000 to Ceylon 
for railroad equipment and materials 
on which signing of an agreement is 
pending. 

The loan is to be repaid over a 10- 
year period in 20 semiannual install- 
ments with an interest rate of 3% per- 
cent, 





U. S. exports of crude materials in 
May climbed from $174.8 million to 
$185.5 million, owing chiefly to in- 
creased exports of unmanufactured cot- 
ton, oil seeds, and unmanufactured to- 
bacco, according to the Bureau of the 
Census. 


DLF Grants First Loan to 
Foreign Private Business 


The Development Loan Fund signed 
its first loan agreement with a foreign 
private business firm on July 25, the 
Department of State has announced. 


The $2.75-million loan will be used 
to assist in the purchase and installation 
of equipment in a new cement plant 
being constructed by the Asia Cement 
Corp. on the island of Taiwan in the 
Republic of China. Interest rate on the 
loan is 5% percent with provisions for 
repayment in 20 semi-annual install- 
ments. 

The Fund has authorized two other 
loans for the economic development of 
the Republic of China and agreements 
on them are expected to be signed in 
the near future. One is a loan of $3.2 
million for the Taiwan Railway Admin- 
istration to be used to assist in the pur- 
chase of diesel locomotives and the pur- 
chase and installation of a_ central 
traffic-control system on the Taiwan 
railroads. The second loan is for $686,- 
000 to the Land Bank of Taiwan which 
will be used in developing fisheries. 


German Seed Dealer 
Loses U. S. Export Rights 


Leo Savelsberg, doing business as 
Firma Leo Savelsberg, a seed dealer in 
Julich, Western Germany, will not be 
permitted to receive U. S. goods of any 
kind until he answers pertinent ques- 
tions concerning the ultimate destina- 
tion of approximately 600 tons of alfalfa 
seed exported from the United States 
in 1956-57, the Bureau of Foreign Com- 
merce has announced. , 

BFC has reason to believe that some 
of the seed was transhipped or diverted 
to the communist sector of Berlin, an 
unauthorized destination. BFC’s order 
denying U. S. export privileges to 
Savelsberg was issued after he failed to 
answer the Bureau's inquiries concern- 
ing his knowledge of the transaction. 

In issuing the order, effective July 
16, BFC officials ‘said that persons or 
firms who obstruct enforcement of U. S. 
export control laws by failing or refus- 
ing to cooperate in investigations when 
they may be expected to have pertinent 
knowledge of the disposal of U. S. goods 





cannot be relied upon to comply with 
U. S. export controls and, therefore, 
should not be permitted to participate 
in U. S. export transactions until they 
have shown their good faith by giving 
the information in their possesison, 
BFC’s order will remain in effect until 
Savelsberg either answers BFC’s ques- 
tions or gives a satisfactory explana- 
tion for not doing so. Meanwhile, should 
BFC’s investigation disclose that Savels- 
berg was a participant in the trans- 
shipment, further charges will be 
brought against him. 


Although U. S. export controls pro- 
hibit transshipment of U. S. goods to 
any destination not previously author- 
ized by BFC, Bureau officials said that 
the unlawful diversion of the alfalfa 
seed in this case was further aggra- 
vated because the shipment included 
seed originally purchased as _ surplus 
from the Commodity Credit Corpora- 
tion, which would not have been author- 
ized for shipment to the communist 
sector of Berlin. 

Under the denial order, Savelsberg 
and any other person or firm with whom 
he may be associated are prohibited 
from ordering, receiving, disposing, or 
otherwise participating in U. S. exports, 
either directly or indirectly. The order 
further states that no export or related 
service involving U. S. goods may be 
performed for them by any firm or 
person, 
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